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Summary

The present report provides an overview of therfzial position of UNDP and the United Nations Capi
Development Fund (UNCDF) at the end of 2013.

Total UNDP revenue in 2013 increased to $5.15 dnill{(2012: $5.10 billion), of which contributions mee
$4.83 billion (2012: $4.83 billion). Total expens@s2013 were $5.25 billion (2012: $5.26 billiomgmaining
above the level of total revenue by drawing upoa @alccumulated surplus from previous years.

Contributions to regular resources totalled $89@liori (2012: $846 million), including $57 millionni
contributions relating to 2012 that were receivet aecorded in 2013. UNDP expenses related to egg
resources were $1 billion (2012: $1.03 billion)m@ning above the level of total revenue by drawuppn
the accumulated surplus from previous years.

Total other resources contributions in 2013 amodnie $3.93 billion (2012: $3.98 billion). The ratiof
regular (core) to other (non-core) resources repdithe same as in 2012, 18 and 82 per cent respécti

Contributions to other resources comprise fundirggrf: programme country Governments and local pastf
including the private sector of $1.14 billion (201%0.93 billion); bilateral partners, $1.33 billio2012:
$1.41 billion); multilateral partners, $1.4 billiof2012: $1.55 billion); and other amounts of $0@ilion

(2012: $0.09 billion). Total other resources expansamounted to $4.46 billion (2012: $4.43 billio
remaining above the level of total contributions.

UNCDF revenue totalled $66 million. Contributionscreased for the second successive year to $6%mi
in 2013 (2012: $54 million), mainly due to contirugrowth in other resources. Total expenses amautde
$60 million, which included $54 million for develapent activities (2012: $46 million). UNCDF reportad
overall surplus for 2013 of $6.3 million (2012: 34million), which was entirely driven by other resces
activities. For regular resources activities, UNCBdported a deficit of $1.7 million for 2013 (201288.9
million).

UNDP maintained a positive net asset position on bitlance sheet and notwithstanding the finan
constraints, achieved a year-end liquidity positadrove the threshold requested by the Executivedoa
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UNDP coordinates the United Nations system at tlentry level and plays a vital role in forgin
development coherence. The value of fund flows taeltirdonor trust funds, joint programmes and ot}
United Nations organizations totalled $1.33 billi(@012: $1.38 billion). The decrease was due prilpdo a
further fall in contributions to multi-donor trugunds and joint programmes, to $736 million from887
million in 2012.

Elements of a decision
The Executive Board may wish to:

(a) take note of documents DP/2014/20 and Add.1R2RAMR014/21;

(b) note the importance of regular resources, wiiaein the bedrock of the organization as they alldWDP
to plan ahead, be strategic and responsive, sthengaccountability, transparency and oversight,aade
United Nations coherence and coordination and mleviredictable, differentiated services across fogne
countries, particularly the poorest and most vudibée;

(c) urge Member States to prioritize regular resesrand other resources that are flexible, predietdess
earmarked and aligned to the outcomes of the Sfi@telan, 2014-2017;

(d) urge Member States that have not yet providdrtcontribution to regular resources for 2014toso, as
early as possible;

(e) recall the importance of funding predictabilapd timeliness of payments to avoid liquidity cmamts in
regular resources;

(f) urge Member States to announce and adhere td-gaar pledges and payment schedules.

er
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l. Introduction

1. The present report provides an overview of therfial position of UNDP and
the United Nations Capital Development Fund (UNCDf)the end of 2013. The
comparative amounts for 2012 are provided throughtbwe report to facilitate
comparison of financial information. UNDP transited to International Public
Sector Accounting Standards (IPSAS) from United iblad system accounting
standards as of 1 January 2012, and thereforedgpresented that relate to 2011
or earlier are not directly comparable but are jaed for illustrative purposes.

2. The analysis of aggregate-level UNDP activitiesfalowed by analyses of
regular resources (core) and other (non-core) mes®, namely cost sharing, trust
funds and reimbursable support services and misgetius, including for the
United Nations Volunteers (UNV) programme, and othetivities. The analysis of
UNCDF is shown in Chapter X; UNCDF amounts are nutluded in UNDP
overall amounts.

3. Annexes I-IV are available on the UNDP website.alddition, tables 1-10 in
the addendum (DP/2014/20/Add.1) provide furtheradstof activities undertaken
by UNDP and UNCDF.

Il. UNDP overview

4. In a challenging financial environment, total UNDP&/enue increased to $5.15
billion (2012: $5.1 billion). Total expenses readh&5.25 billion (2012: $5.26
billion), continuing the trend of remaining abovketlevel of total revenue by
drawing upon the accumulated surplus. UNDP confinteemaintain a positive net
asset position on the balance sheet, and a yealtiquility position above the
threshold requested by the Executive Board, as showparagraph 47 below.
Figure 1 below illustrates the overall trend.

Figure 1. Revenue and expenses, 2004-2013
(In billions of United Sates dollars)
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A.

5. Total revenue in 2013 was $5.15 billion (2012: $bHillion). Table 1 below
shows the breakdown of total revenue. The adjustna@mount (elimination) and
total UNDP revenue after elimination are reflectedthe table for information
purposes.

Revenue

Table 1. UNDP overall revenue, 2013
(In billions of United States dollars)

Resources 2013 2012
Revenue

Contributions 4.83 4.83
EBGoli/ggment contributions to local office cost: 0.03 0.02
Contributions in kind and other 0.02 0.02
Transfer of funds and refunds to donors (0.05) 01
Contributions, net 4.83 4.75
Investment revenue 0.05 0.07
Other revenue 0.48 0.49
Total revenue before elimination 5.36 5.31
Elimination® - internal UNDP cost recovery (0.21) (0.21)
Total revenue after elimination 5.15 5.10

1EIimination represents the accounting adjustmenetoove the effect of internal UNDP cost-recovesyemue and general
management support expense from total UNDP amdefisUNDP Financial Statements, Segment ReporiSgatement of
Financial Performance).

6. Table 2a below presents the total UNDP contribwtiari $4.83 billion. This
includes contributions receivable for 2013 from tpars of $132 million (2012:
$100 million). UNDP was funded 18 per cent from ukg resources and 82 per

cent from other resources.

Table 2a. UNDP contributions, 2013
(In billions of United Sates dollars)

Reimbursable
ResOUrces Regular Cost Trust supp. services | Total
resources | sharing funds and misc. UNDP
activities
Contributions 0.90 3.05 0.74 0.14 4.83
GLOC contributions 0.02 - - 0.01 0.03
Contributions in kind and other 0.01 - - 0.01 0.02
Transfer of funds and refunds to
partners - (0.06) - 0.01] (0.05)
Contributions, net 0.93 2.99 0.74 0.17 4.83

7. Total contributions recorded in 2013 for regulasagarces were $0.90 billion
(2012: $0.85 billion), including $57 million of cémbutions relating to 2012 that
were received and recorded in 2013. Governmentrinritons to local office costs
(GLOC) cash contributions of $0.02 billion were eéed from non-net contributor
countries (NCCs). Contributions in kind and othentibutions of $0.01 billion
were also recognized in 2013.
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8. Cost-sharing contributions reached a total of $Xdkon (2012:
$2.95 billion), comprising $2.94 billion received i2013 and receivables of
$0.11 billion.

9. Trust fund contributions amounted to $0.74 billioeceived in 2013 (2012:
$0.84 billion). This amount includes receivables$6f01 billion contributions.

10. Reimbursable support services and miscellaneousvitkes contributions

totalled to $0.14 billion (2012: $0.19 billion). ®hincludes the Junior Professional
Officer (JPO) programme ($0.02 billion); UNV prognene ($0.02 billion);

management service agreements ($0.06 billion); apecial activities and
reimbursable support services contributions ($0Widion). This $0.14 billion

includes contributions receivable of $5 million.

11. Of the total contributions of $4.83 billion, revemdrom bilateral partners
amounted to $2.21 billion (46 per cent) and fromltilateral partners, $1.41
billion (29 per cent); revenue channelled througNDP by programme country
Governments and local partners in support of thmim national development
amounted to $1.15 billion (24 per cent); and revefitom other partners totalled
$0.06 billion (1 per cent).

Table 2b. UNDP contributions by donor source, 2013
(In billions of United States dollars)

Donor resources Local resources
Funding Total Programme Total Total
i i Other
source Bilateral Multilateral donor country Local local resources
resources | resources partners
resources | Governments resources
2013 2.21 1.41 3.62 1.12 0.08 1.15 0.p6 4183
2012 2.26 1.54 3.81 0.8 0.08 0.94 0.p9 4(83

12. Cost sharing, trust funds and reimbursable suppervices are earmarked
resources for specific programmes and activitiesj] ghey represent important
complements to the ‘un-earmarked’ regular resolrase of UNDP. A stable and
predictable level of regular resources allows UND® pursue integrated
management and programming focused on long-termectffeness and
sustainability.

Investment revenue

13. Total investment revenue amounted to $54.6 millian2013 (2012: $65.5
million). The decrease in 2013 was largely attrdhle to central banks’ continued
monetary easing policies and the resultant lowesrast rate environment. The rate
of return on the investment portfolio neverthelemsceeded the three-month
London Inter-Bank Offered Rate ('LIBOR') benchmarlall four quarters of 2013.

B. Expenses

14. Total expenses in 2013 were $5.25 billion (2012:2%%illion), remaining
above the level of total revenue by drawing upoa dlccumulated surplus. Of that
total, 82.3 per cent was spent on development #ietsy including development
effectiveness; 2.2 per cent on United Nations dewelent coordination activities;
8.5 per cent on management activities; 1 per cargpecial-purpose activities; and
6.0 per cent on activities such as reimbursablgstipservices.
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Table 3a. UNDP overall expenses, 2013
(In billions of United States dollars)

Resources 2013 2012
Expenses
Development activities
Programme 4.35 4.39
Development effectiveness 0.14 0.15
Subtotal - development activities 4.49 4.54
United Nations development coordination activities 0.12 0.12
Management activities 0.46 0.49
Special-purpose activities 0.06 0.04
Other activities 0.33 0.28
Total expenses before elimination 5.46 5.47
Elimination - internal UNDP cost recovery 021 (0.21)
Total expenses 5.25 5.26

15. The total expenses of $5.46 billion consisted of following resources as

shown in table 3b.

Table 3b. UNDP expenses, 2013
(In billions of United States dollars)

Reimbursable
Regular Cost Trust supp. services Total
Resources resources sharing funds & misc. UNDP
activities
Expenses
Development activities
0.47 2.83 0.94 0.1 4.3%
Programme
Development effectiveness 0.09 - - 0.p5 014
Subtotal - development activities 0.56 2.83 0.04 160 4.49
United Nations development coordination
activities 0.07 . ) 0.05 012
Management activities 0.26 . 0.04 0.16 0.46
Special-purpose activities 0.02 . ) 0.04 0.06
Other activities 0.09 ) ) 0.24 033
Total expenses 1.00 2.8 0.9 0.65 5.46

C. Accumulated surplus

16. UNDP is required by its financial regulations andess to operate on a fully-

funded basis for all non-core or other resourcesviies.

In accordance with

current partnership agreements, all project balarase completely segregated for
accounting and reporting purposes. The funds até fog discrete purposes, with
no commingling or ‘sharing’ of balances betweenjects and no fungibility of

resources for commitment or disbursement of furSigecific cash balances set
aside for regulatory reasons — such as the opevatieserve — are earmarked for
future liabilities (such as after-service healtBunance (ASHI)) or are held to meet
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the requirements of routine operations, such asimsgtcurrent liabilities. At the
time of writing, the majority of accumulated surpés had been programmed for
delivery in future years.

17. In 2013, a total of $1.63 billion, or 34 per cerittotal contributions revenue
for current and future years (regular and othepueses), was received in the last
guarter and can therefore be programmed only fdivelsy in future years. As
shown in figure 2 below, of the total regular resmes contributions of
$895 million, $245 million (27 per cent) was recedvin the last quarter of 2013,
as was $1.4 billion (36 per cent) of the total athhesources contributions of
$3.94 billion.

Figure 2. Regular and other resources receipts, bguarter, 2013

(In millions of United Sates dollars)

Non-core cash contributions
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18. The overall accumulated surplus at 31 December 2@k8luding reserves,

was $4.37 billion (including $0.95 billion underwgrnment cost sharing and $0.70
billion under vertical funds) (2012: $4.33 billianand UNDP continued to have a
positive net position. This consisted of $0.16ibill under regular resources; $2.75
billion under cost sharing (including $0.95 billiamder government cost sharing
and $0.37 billion under vertical funds); $0.89 i under trust funds including

$0.33 billion under vertical funds; and $0.57 ihi under reimbursable support
services and miscellaneous activities. Althoughaltotxpenses exceeded total
revenue in 2013 by $0.10 billion, drawing upon thecumulated surplus, the
accumulated surplus rose slightly due in part taomprperiods' adjustments,

undertaken in compliance with IPSAS. Excluding #hescounting adjustments,
the impact on accumulated surplus and reserves dvbale been a reduction of
$98.5 million.

19. In accordance with the formula approved by the Exiee Board for the
operational reserve in decision 1999/9, the opendtii reserve levels were adjusted
in 2013, with $1 million released back to accumethsurplus of regular resources



DP/2014/20

from its operational reserves, and $1 million tfamed from other (non-core)
resources accumulated surplus to its operatiorsdrie.

20. Notwithstanding the adjustments related to priorigas, UNDP continues to
seek every opportunity to accelerate developmersistence and draw down
further its accumulated surplus. UNDP maintainstthhe current level of
accumulated surplus is reasonable, taking into aectohe timing of the receipt of
funds for current and future years, the programymecand the UNDP governance
framework as approved by the Executive Board andudwnted in the financial
regulations and rules. The majority of these resesrhave been programmed for
delivery in future years, notably 80 per cent o ttost-sharing resources and 76
per cent of trust fund resources. UNDP continuetidee a positive net position as
at 31 December 2013.

21. UNDP is committed to United Nations reform inities and to the
optimization of its country-level coordination rolén support of national
development efforts. Total revenue for United Naosystem coordination at the
country level and for trust funds and joint prograes managed by UNDP as
administrative agent was $1.33 billion ($1.38 hilliin 2012). The $1.33 billion
figure includes $736 million (2012: $788 millionprf multi-donor trust funds for
which UNDP served as administrative agent; and $%88ion (2012: $591
million) for management and operational servicesvpted to other United Nations
organizations. UNDP funded $0.12 billion for UsdtNations development
coordination activities (2012: $0.12 billion).

Regular resources

22. Total regular resources revenue, inclusive of dbations, investment interest
revenue and other revenue, was $0.97 billion. Ofs,thregular resources
contributions from partners amounted to $0.90 bili(2012: $0.85 billion). Total
expenses in 2013 were $1 billion (2012: $1.03 dil)i, with the excess of expenses
over revenue of $28 million funded from the accuatall surplus.

Figure 3. Regular resources revenue and expense902-2013
(In billions of United Sates dollars)
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A. Revenue

23. Total regular resources revenue was $0.97 billiocjusive of contributions,

investment revenue and other revenue.

Table 4. Regular resources revenue, 2012-2013
(In billions of United Sates dollars)

Regular resources 2013 2012

Revenue

Contributions 0.90 0.85
GLOC contributions 0.0R 0.02
Contributions in kind and other D.p 0.01
contributions, net 0.93 0.88
Investment revenue 0.01 0.01
Other revenue 0.03 0.05
Total revenue 0.97| 0.94

Contributions

24. Contributions to regular resources totalled $89@iaom, including $57 million
of contributions relating to 2012 that were receiwnd recorded in 2013.

25. With the exclusion of that $57 million, regular cesces contributions in 2013
would be $0.84 billion (2012 restated: $0.90 bifljp a decrease of 7 per cent,
partly due to a decrease in local currency contidns ($68 million) and foreign
exchange effects (gain $4 million).

26. As shown in Table 5, contributions in 2013 from t@ 10 partners were $780
million (2012: $702 million). Some bilateral partise- Austria, Denmark, Finland,
the Republic of Korea, Switzerland and Turkey —réased their contributions.
Several partners maintained their contributiongluding Ireland, Israel, Japan,
Luxemburg, Netherlands, New Zealand, Singapore #mel United Kingdom.

Several partners reduced their contributions inalocurrency, including six

members of the Development Assistance Committeethef Organisation for

Economic Co-operation and Development. A total 6fNBember States contributed
to regular resources, including 27 programme caesimotably India ($4 million),

China ($4 million), Turkey ($3 million) and Saudir@bia ($2 million). Eleven

programme countries resumed making contribution®0h3.

Table 5. Regular resources contributions from thedp 10 partners,
2012-2013
(In millions of United Sates dollars)

Contributions in local Contributions in millions of
currency (millions) United States dollars
Donor
Per Per
cent cent
2012 2013 | change 2012 2013 | change

Norway 770 730 -5% 138 133 -49
Sweden 689 561 -19% 103 8§ -179
United Kingdom 55 55 87 84 -29
Japan * 80 80
United States 79 7 1%
Netherlands 58 58 71 4 4%
Switzerland 54 57 6% 58 6. 9%

10
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Denmark 320 330 3% 58 57 -29
Canada 95 N/A - b4 /AN
Germany 22 22 - 29 30 3%
Total of top 10 partners N/A N/A N/A 702 780 11%
Others N/A N/A N/A 144 116 -19%
Core - total contributions 846 896 6%
Funds received in 2013 for 2012 7 H7)

Core - adjusted contributions 903 889 -1%
Source: Table 5, DP/2014/20/Add.1.

* Japan’s contributions are pledged and receivddnited States dollars.

N/A = not available

GLOC contributions

27. GLOC cash contributions of $0.02 billion were resad from non-NCC
countries. Table 8(a) in the addendum (DP/2014/8@/A) provides this 2013
information by country. In addition, contributioms kind and other contributions
of $0.02 billion were recognized in 2013.

28. As per the request of the Executive Board in decis2013/30, table 8(b) in the
addendum contains GLOC statistics by country foe geriod of the previous
Strategic Plan, 2008-2013. The total GLOC target floe six-year period was
$324.6 million. The GLOC contributions received aga this target totalled
$204.7 million, consisting of $138.4 million caslontributions and in-kind
contributions of premises, buildings and utilities$66.3 million.

29. It should also be noted that several countries medetributions of $5.9
million during 2008-2013 towards GLOC arrears fbe tprior period (2004-2007).
Those countries and the amounts contributed arevshim Table 8(c). These
contributions are very gratefully acknowledged.

Investment revenue

30. Investment revenue from regular resources totad&?.7 million (2012; $13.2
million).

Other revenue

31. Other revenue, mainly comprising miscellaneous nexeand exchange gains,
amounted to $24 million (2012: $51 million). Thecdease is primarily due to
reduced gains from exchange rate fluctuations.

B. Expenses

32. In accordance with decision 2010/32, expenditunes raported in four cost-
classification categories: (a) development; (b)tgddi Nations development
coordination; (c) management; and (d) special psepd&Expenditures that do not
fall under any of those cost classifications arporéed under 'other activities' and
included as part of overall expenditure.

33. Total regular resources expenses were $1 billio®122 $1.03 billion),
remaining above the level of total revenue by dregviupon the accumulated
surplus. Total regular resources expenses, by classification, are reflected in
table 6.

11
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Table 6. Regular resources expenses, by cost cldigsition, 2012-2013
(In billions of United States dollars)

Regular resources 2013 2012

Expenses
Development activities

Programme 0.47 0.49

Development effectiveness 0.09 0.10
Subtotal - development activities 0.56 0.9
United Nations development coordination activities 0.07 0.08
Management activities 0.26 0.26
Special-purpose activities 0.02 0.02
Other activities 0.09 0.08
Total expenses 1.00 1.03

Development expenses

34. Development activities comprise programme and dmgwalent effectiveness
activities. 2013 expenses amounted to $559 mil([a@12: $587 million), a 5 per
cent decrease when compared to 2012. This is e With the reduction in regular
resources and concerted efforts made by UNDP tosadjpending levels with a
view to meeting minimum liquidity requirements, particular in view of the
regular resources contributions received in 2013.

United Nations development coordination expenses

35. These expenses support the stewardship of theemfsiwbordinator system of
the United Nations system, and amounted to $74ionilin 2013, representing a
decrease of 6 per cent from $79 million in 2012.

Management expenses

36. Expenses amounted to $260 million in 2013 (201265%2million); further
details on management expenses are presentedtiors€cbelow.

Special-purpose expenses

37. Expenses incurred totalled $17 million (2012: $18llion), of which $13
million was expensed on the UNV programme and $4ioni on UNCDF.

Other expenses

38. Other expenses totalled $88 million, ($85 million 2012), of which $31
million (2012: $29 million) related to ASHI and $2illion from the revaluation
of currencies and exchange rate fluctuations ($8Bam in 2012).

39. UNDP participates in the United Nations system-wrédgiew to value post-
retirement benefits, performed by an independetiay. The latest valuation was
carried out as at 31 December 2013. The ASHI lighivalued at $858 million
(2012 restated: $941 million), has been recorded B&NDP liability in accordance
with IPSAS. The decrease of $83.3 million (8.8 pent) resulted from an increase
in the actuarial assumption discount rate and aewe\of retirees among UNDP,
UNFPA and UNOPS.

40. UNDP has a 15-year plan to fund its ASHI liabiliths of 31 December 2013,
$497 million has been funded. UNDP has commissicastudy to recommend the
optimal long-term funding strategy for the ASHIBi&ty.
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C. Regular resources and institutional budget expetiture

41. For activities reported in 2013, UNDP operates witthe framework of two
Executive Board-approved legislative instrumentsic@ning regular resources-
financed activities: (a) programming arrangemeats] (b) the institutional budget.
With respect to the programming arrangements, tkecktive Board approved a
framework outlining how available regular resoursesre to be allocated during
the period 2008-2013. With respect to the instdnél budget, the Executive Board
approved a budget representing a ceiling below Wwhépending needs to be
contained during the period 2012-2013. The comparief actual expenditure
levels to the composite of the annualized instanél budget attributed to 2013
plus the internal allocation according to the Exa&m Board-approved
programming arrangements framework is presentedammex Il. The actual
expenditure amounts are calculated on the sames lagsihe corresponding budget
(modified accruals basis).

42. The institutional budget covers the functions thstipport operational

activities. The amounts in table 7 are calculatad the same basis as the
corresponding budget. Total institutional budgetp@xditure decreased by
approximately 2 per cent, from $382 million to $3llion. This was in line with

the UNDP strategy to contain growth in the insidatl budget.

Table 7. Institutional budget expenditure, by costlassification, 2012-2013
(In millions of United States dollars)

2013 2012

Development activities:
Programme - -
Development effectiveness 62 66

United Nations development coordination activities 63 66

Management activities 236 236

Special-purpose activities 14 14

Total expenditures 374 382

43. The annualized amounts for the institutional budg&penditures for 2013
were $62 million for development effectiveness witiees; $63 million for United
Nations development coordination activities; $235llion for management
activities; and $14 million for special-purposeisities.

44. Included in the $235 million for management actast were the ex-gratia
payments of $213,000 (2012: $26,000) made by thma&hSomalia and Ecuador
offices.

45. Government contributions towards local office costpresent an important
source of revenue. These contributions can be mexleash or as an in-kind
donation. They also represent an acknowledgemenhdst Governments of the
value of the UNDP country office presence.

46. The value of in-kind contributions ($11.4 milliongmained at the same level
as 2012 ($11.4 million). Cash contributions inced by $1.3 million (6 per cent)
over 2012 levels, to $23 million. The Administratappreciates efforts made by
many programme countries in meeting their GLOC gxdiions.

D. Accumulated surplus

47. The accumulated surplus at 31 December 2013, exajuthe operational
reserve, was $157 million (2012: $124 million).

13
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48. A prudent level of liquidity for UNDP regular resmes would be the

equivalent of expenditures for three to six montd&lDP made concerted efforts
to reduce expenditure levels from regular resource®013 in order to meet
liquidity requirements. As a result, at the end26fL3, UNDP maintained the year-
end liquidity position at approximately 3.45 monthisworking capital, within the

minimum threshold of liquidity.

49. In 2013, based on the formula for the statutoryeres requirements approved
by the Executive Board in decision 1999/9, and dw tfinal income and
expenditure figure for 2012, the regular resourcpsrational reserve was adjusted
downwards, and $1 million was transferred back he tegular resources fund
balance.

50. Based on the final income and expenditure data 20t3, the operational
reserve in 2014 will be adjusted downwards, froni&amillion to $197 million.
The remaining $16 million will be transferred toetgeneral resources of UNDP in
2014.

Cost sharing

51. Cost sharing is a co-financing modality and researander this modality are
provided by donor Governments, programme countrywésoments and other
partners for UNDP programme activities.

A. Revenue

52. Total cost-sharing revenue in 2013 was $3.02 hillidable 8 below shows the
breakdown of this amount.

Table 8. Cost-sharing revenue, 2012-2013
(In billions of United Sates dollars)

Cost sharing 2013 2012
Revenue
Contributions 3.05 2.95
Transfer of funds and refunds to partners (0.06) (0.09)
Contributions, net 2.99 2.86
Investment revenue 0.02 0.03
Other revenue 0.01 0.01
Total revenue 3.02 2.90

Contributions

53. The $3.05 billion contributions consist of: (a) $2.billion in contributions
received; and (b) $0.11 billion in contributionceévable.

Table 9. Cost-sharing contributions by donor sowe, 2012-2013

(In billions of United Sates dollars)

Donor resources Local resources
Total
Funding | Bilateral | Multilateral c]—:r:ilr Prggl:i;?me Local 1I—c:)ctzll Other |\ asources
source | resources | resources Y partners
resources | Governments resources
2013 0.91 1.02 1.93 1.09 0.03 1.12 3.05
2012 0.92 1.12 2.04 0.84 0.07 0.91 2.5
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54. Cost-sharing contributions from donor resources amed to $1.93 billion
(2012: $2.04 billion). The decrease of 5 per cenpiimarily due to a decrease in
multilateral resources.

Bilateral resources

55. Contributions from the top 10 bilateral partnergated $841 million, and
represent 92 per cent of total cost-sharing bikdteontributions of $0.91 billion.

Figure 4. Cost-sharing contributions, top 10 bilateal partners, 2013
(In millions of United States dollars)
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Multilateral resources

56. Multilateral resources comprised funding from mlaltéral partners including
the Global Fund to Fight Aids, Tuberculosis and 8, the European Union and
multi-donor trust funds/joint programmes. Contritnuts from the Global Fund
declined from $527 million in 2012 to $395 millioexcluding an additional $137
million received in 2013 for later programming whiavill be recognized as
contribution revenue in 2014. Cost-sharing conttidus from the European Union
also decreased, from $250 million in 2012 to $23#liom. Within the category of
‘private sector, foundations and non-governmentajaaizations’, the Bill &
Melinda Gates Foundation and the Coca Cola Compeare the top contributors,
with contributions of $9 million and $6 million rpsctively.

15
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Figure 5. Cost-sharing contributions, multilateral partners, 2013
(In millions of United States dollars)
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57. Local resources represent contributions channeltadough UNDP by
programme country Governments and other local gastn Such contributions
increased to $1.12 billion in 2013 (2012: $0.91libil) and now represent 37 per
cent of total cost-sharing contributions (2012:&k cent).

58. Of that $1.12 billion, programme country governmenhtributions accounted
for $1.09 billion (2012: $0.84 bhillion), with 77 peent from the Governments of
10 programme countries (see figure 6). Among the 1® countries, Peru, El
Salvador and Dominican Republic significantly ingsed their cost-sharing
contributions. Venezuela, Colombia, Brazil and Safidhbia also increased their
contributions in 2013.
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Figure 6. Cost-sharing contributions: top 10 progranme country Governments, 2013
(In millions of United States dollars)
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59. Contributions from local partners totalled $0.03libh (2012: $0.07 billion).

Of that amount, $14 million was contributed by @te national organizations in
Colombia, Chile and Egypt, representing 55 per a&m2013 contributions from
local partners.

Investment revenue

60. Investment revenue of cost-sharing resources wasr$ilion in 2013 (2012:
$29 million). The decrease was attributable to Ipsteort-term interest rates.

Other revenue

61. Other revenue includes revenue of miscellaneousiraasuch as income
generated by projects, some reimbursements foricesyforeign exchange gains
and miscellaneous income. Other revenue amount&@.@l billion.

B. Expenses

62. Cost-sharing expenses are for development actévaied the total amounted to
$2.83 billion in 2013. This represents a decreafs@ per cent over 2012 expenses
of $2.93 billion.

63. The breakdown of cost-sharing expenses, by fundmgce, is shown in figure

7 below. Of $2.83 billion, 33 per cent was fundeyl lilateral resources, 37 per
cent by multilateral resources, 29 per cent by paiogne country Governments and
1 per cent by local partners.

17
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Figure 7. Breakdown of cost-sharing expenses, 202213
(In millions of United Sates dollars)
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Accumulated surplus

64. The accumulated surplus of cost sharing as at 3deBwer 2013 was $2.75

billion (2012: $2.56 billion), which includes $0.494llion under government cost

sharing and $0.37 billion under vertical funds.gliy per cent of these resources
have been programmed for delivery in future years.

Trust funds

65. Trust fund resources are primarily funded by do@wovernments and other
multilateral partners. Programme country Governreealiso contributed to trust
funds.

A. Revenue

66. The total revenue in 2013 for trust funds was $0KiBion, comprising
contributions of $0.74 billion; investment revenoeé¢ $0.01 billion; and other
revenue of $0.01 billion.

Contributions
67. The total contributions in 2013 registered $0.74idn (2012: $0.84 billion)

comprising $0.73 billion in contributions receivednd $0.01 billion in
contributions receivable. Table 10 below showsliheakdown.
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Table 10. Trust funds contributions by donor source2012-2013
(In billions of United Sates dollars)

Donor resources Local resources
Funding Total b Total Other Total
source Bilateral Multilateral d(;)nzr rggl:;a]{?me Local |(;)C:| resources
resources | resources Y partners
resources | Governments resources
2013 0.36 0.37] 0.73 0.01 - 0.01 - 0.74
2012 0.41 0.41] 0.87 0.01 - 0.01 0.0L 0.84

68. Figure 8 below represents the top 10 bilateral andtilateral partners, and
their contributions to trust funds, which amounted$0.65 billion. Of this $0.65
billion, $206 million was for Law and Order Trustid for Afghanistan and $41
million was for Thematic Trust Fund for Crisis Pestion and Recovery.

Figure 8. Trust funds contributions, top 0 partners, 2013
(In millions of United Sates dollars)
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69. Contributions to trust funds from programme coun@pvernments totalled
$12 million (2012: $7 million). The top contriburare China ($7 million for
Programme of Assistance to Palestinian People andtTFund for the Promotion
of South-South Cooperation); India ($2 million fthe India, Brazil and South
Africa (IBSA) Facility for Poverty and Hunger Allgation and Promotion of
South-South Cooperation); Ecuador ($1 million fdrematic Trust Fund for Crisis
Prevention and Recovery, and $0.5 million for ottreist funds); and South Africa
($1 million for the IBSA Facility).
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Investment revenue

70. Investment revenue of trust funds decreased to $8omin 2013 from $14
million in 2012, due to lower short-term intereates.

Other revenue

71. Other revenue increased by 50 per cent, to $3 aniJlfrom $2 million in 2012.

B. Expenses

72. Total expenses in 2013 were $0.98 billion (2012:880billion). Table 11
below reflects the total expenses in cost clasaifoms.

Table 11. Expenses, by cost classification, 2012120
(n billions of United Sates dollars)

Trust funds resources 2013 2012

Expenses

Development activities
Programme 0.94 0.83
Development effectivenéss

Subtotal - development activities 0.94 0.83
Management activities 0.04 0.03
Total expenses 0.98 0.86

2In terms of millions, the expenses for developnefectiveness registered $3 million (2012: $4 roili

Development expenses

73. Development activities comprised $940 million forogramme activities and
$3 million for development effectiveness activitiessted below are the large trust
funds that make up 94 per cent of trust funds tetgienses. Expenses of the Law
and Order Trust Fund for Afghanistan alone repred@nper cent of total expenses.
Thematic trust funds total of $126 million includ®89 million for Thematic Trust
Fund for Crisis Prevention and Recovery, and $23ioni for the Democratic
Governance Thematic Trust Fund and $15 milliondtrer thematic trust funds.

Management expenses

74. Total expenses amounted to $33 million (2012: $3Hlion) related to the
Global Environment Facility and the Multilateral i for the Implementation of
the Montreal Protocol.

C. Accumulated surplus ormerly ‘unexpended resources)

75. Trust funds reported an excess of expenses ovamiey of $0.22 billion and
the accumulated surplus at the end of 2013 felinfigl.11 billion in 2012 to $0.89
billion. This includes $0.33 billion under vertichlnds. Seventy-six per cent of the
accumulated surplus of trust fund resources has Ipgegrammed for delivery in
future years.
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VI.

Reimbursable support services and miscellaneous
activities

76. Reimbursable support services and miscellaneousities$ represent resources
from provision of management and other support isess to third parties and

primarily include the following activities: the JP@ogramme; UNV programme;
management service agreements; special activigied;UNDP cost recovery.

A. Revenue

77. The total revenue in 2013 was $0.61 billion andbitsakdown by revenue type
is shown in table 12 below.

Table 12. Reimbursable support services and miscatleous activities
revenue, 2012-2013
(In billions of United Sates dollars)

Reimbursable support services and misc. activities 2013 2012
Revenue
Contributions 0.14 0.19
NCC contributions to fund local office costs 0.01] 0.01
Contributions in kind and other 0.01 -
Transfer of funds and refunds to partners 0.01 (0.02)
Contributions, net 0.17 0.18
Investment revenue 0.01 0.01
Other revenue 0.43 0.44
Total revenue before elimination 0.61 0.63

Contributions

78. The contributions of $0.14 billion are composedtloé resources and funding
sources shown in table 13 below. Contributions $pecial activities indicated in
table 13 include $16 million for United Nations éopment coordination, $5
million for support for security and $3 million foavian and human influenza
activities.

Table 13. Reimbursable support services and miscalheous activities contributions, 2013

(In billions of United Sates dollars)

Donor resources
’ ] ] Total Total
Funding source Bilateral | Multilateral donor Other resources
resources resources resources
Resources:
JPO programme 0.0% 1 0.02 - 0.02
UNV programme 0.02 - 0.07 g 0.0p
Management service B ) 0.06 0.06
agreements
Special activities 0.02 0.01 0.0B 0.03
Reimbursable support serviceg - 0.01 0j01 - 0.01
Total 0.06 0.02 0.08 0.0¢ 0.14

79. NCC contributions to fund local office costs of 80.billion were contributed
by countries in the Arab States region (Bahrainwiit, Libya, Saudi Arabia and
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United Arab Emirates) and the Latin American andil@ean region (Mexico and
Trinidad and Tobago).

Investment revenue

80. Total investment revenue in 2013 was $8 million 20$10 million). The
decrease was due to lower short-term interest rates

Other revenue

81. Other revenue represents revenue from cost recowemenue for specific
management and support services, reimbursementsufoport services provided,
foreign exchange gains and other miscellaneous mese The details of cost-
recovery revenue are presented under cost recangrgragraphs 89-92 below.

B. Expenses

82. Total expenses amounted to $0.65 billion.

Table 14. Expenses by cost classification, 2012-201
(In billions of United States dollars)

Rel_mpursable support services and miscellaneous 2013 2012
activities
Expenses
Development activities
Programme 0.11 0.15
Development effectiveness 0.05 0.05
Subtotal - development activities 0.16 0.20
United Nations development coordination activities 0.05 0.04
Management activities 0.16 0.19
Special-purpose activities 0.04 0.02
Other activities 0.24 0.20
Total expenses before elimination 0.65 0/65

Devel opment expenses

83. Development expenses totalled $0.16 billion, of eth$0.11 billion was for
programme activities and $0.05 billion for develagm effectiveness.

84. Programme expenses comprised $76 million for mameye service
agreements and $34 million for the UNV programme.

United Nations development coordination expenses

85. A total of $45 million was reflected for developmetoordination activities
(2012: $41 million). This includes expenses of $i8llion utilizing donor

resources earmarked for country coordination angpet to the resident
coordinator function. As a result of the bienniabrkload study, a further $26
million was attributed as support to the residemrdinator function.

Management expenses

86. Utilizing the cost-recovery resources, $168 milliomas expended on
management activities. This represents a decre@a$2 per cent from $190 million
in 2012.
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Special-purpose expenses

87. Special-purpose expenses amounted to $39 milli@1Z2$26 million), which
represents UNDP expenses on reimbursable suppwitsactivities.

Other expenses

88. Other expenses totalled $240 million in 2013 (20%202 million). Of this

amount, $87 million was related to staff security behalf of the entire United
Nations system (funded by the United Nations Departt of Safety and Security),
$20 million to the JPO programme, $37 million teetkINDP share of common
service activities and $26 million to ASHI.

C. Costrecovery
Cost-recovery policy

89. In line with decisions 2006/30 and 2007/18, in whithe Executive Board
stipulated that regular and other resources shéwhdl and support the priorities
set out in the Strategic Plan and that regularueses should not subsidize the cost
of programmes funded by other resources, the UNDBt-ecovery policy
establishes that all costs associated with thevdgli of other resources-funded
programmes at the country and headquarters levelsoabe fully covered through
specific cost-recovery mechanisms. That importairigiple was reaffirmed by the
Executive Board in decision 2013/9.

90. UNDP makes every effort to recover the general manzent and
implementation costs associated with the deliverffy other resources-funded
programmes and projects at the country and heatlensatevels, and with other
United Nations entities. The objective is to enstinat the UNDP institutional
budget does not bear costs that it was never i@ nd bear.

91. Cost-recovery revenue and expenses in 2013 arershotable 15, below.

Table 15. Cost recovery, 2013
(In millions of United Sates dollars)

Programme | Reimbursable
Cost recovery and project support Total
delivery services

Revenue
Gen_eral management/implementation support 219 ) 219
services
Umt_ed Nations organizations - reimbursable 20 37 57
services
Administrative agent fees B 3
Joint offices management and support to multi- 7 7
partner trust fund steering committees
NCC contributions to fund local office costs 12 - 12
Interest 5 - 5
Other 7 - 7

Total revenue 273 37 310
Expenses

Total expenses | 265‘ 3:% 298

92. Total cost-recovery revenue in 2013 was $310 millémd total expenses were
$298 million. Included in the cost-recovery revenwoé $273 million from
programme and project delivery in table 15 above$Zl9 million in general
management support fees and reimbursement of ingriéation support services
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fees from cost sharing and trust funds. To avoiglidation, that revenue is
removed from UNDP total revenue (included in thé twgal elimination of $0.21
billion). The following three general managemenppart waivers were granted in
2013:

(a) a reduced (5 per cent) fee for a contributioriBuilding of Housing Units in
Rafah’ project, for the Programme of Assistancé¢h® Palestinian People;

(b) a reduced (5 per cent) fee for a contributionthe ‘Enhancing Legal and
Electoral Capacity for Tomorrow- Phase Il (ELECY project in Afghanistan;

(c) a reduced (5 per cent) fee for a contributionthe ‘Improving Health Care
Services’ project in India.

D. Accumulated surplus (formerly ‘unexpended resouces’)

93. The accumulated surplus at the end of 2013 inckkase$0.57 billion from
$0.53 billion in 2012, partly due to the net aciahgain of $85 million relating to
ASHI from a change in actuarial assumptions.

E. Others

94. Management service agreements revenue in 2013ledt$62 million (2012;
$47 million), consisting of $62 million in contribions (2012: $74 million); $1
million in investment revenue (2012: $2 million)pmor approved transfers of $3
million to management services agreements (2012m#idon); and a total refund
to donors of $4 million (2012: $34 million). Thesdiibution of revenue is shown
in DP/2014/20/Add.1. The accumulated surplus atehd of 2013 is $126 million
(2012: $140 million).

United Nations Volunteers programme

95. During 2013, 6,351 UNV volunteers from 152 coundrisupported partner
United Nations entities in their peace and develepmactivities in the field

through 6,459 assignments. The total financial gadfi UNV operations amounted
to $210 million in 2013 (2012: $220 million), whidhcluded and was supported
by UNDP regular resources. Of this, programme resewexpenses made directly
by the UNV programme - through the Special Voluptkund, cost sharing, trust
funds and full funding arrangements — amounted20 #illion (10 per cent). The
remaining financial value is attributable to direcharges to United Nations
agencies and organizations.

96. For UNV, 2013 was a year of delivery as well asleetion, partner
engagement, consolidation and transformation fer filture, which culminated in
the finalization and launch of the UNV Strategicaffrework for 2014-2017, the
first of its kind. The key results of 2013 were fieased acknowledgement of
volunteers and volunteerism as powerful resourcad &ital components of
sustainable development, further mobilization of WMolunteers for the delivery
of peace and development results, and the enhamteaneforging of traditional
and new partnerships within and outside of the &phiNations.

Junior Professional Officers programme

97. Twenty-six Governments have agreements with UNDP tfe provision of
JPOs and four have valid agreements with UNDP for provision of special
assistants to resident coordinators. At 31 Decenmt@3, UNDP administered
222 JPOs and 23 special assistants, of whom 104 werking with UNDP and
affiliated funds and programmes as of 31 Decemlif®di32
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98. In 2013, UNDP recognized $19 million in revenue tbe JPO programme.

Total expenses, including support costs, amounte®20 million. The accumulated
surplus available at the end of 2013 was $22 millldNDP received $16.5 million

from other United Nations organizations and parsngr administer 118 JPOs on
their behalf, and a total of $16 million was deligd in 2013.

Direct budget support

99. In its decision 2008/24, the Executive Board enddrsa four-year pilot
(commencing September 2008) allowing UNDP finan@ahtributions to pooled
funding and sector budget support, on a case-bg-basis upon the request of the
recipient country, in accordance with the mandatéJBIDP and in line with the
guidance provided in DP/2008/36 and Corr. 1 andn2its decision 2013/3, the
Executive Board reviewed the engagement of UNDHRimect budget support and
pooled funding and agreed to a subsequent pildbdeP013-2014.

100. A request from the Government of Burkina Faso foMP participation in
sector budget support was approved in 2009 for pnajects, on HIV/AIDS and
human rights promotion. Each initiative falls withthe core mandate of UNDP.
The UNDP contribution to sector budget support imrlBna Faso for 2013 in the
area of HIV/AIDS amounted to $64,365 out of a totahtribution of $9,003,561.
This represented less than 1 per cent of HIV/AID8cter budget funds.
Additionally, a request from the Government of Bim&k Faso was approved on 28
September 2012 for access to energy services @l areas. Overall, total UNDP
contributions to basket funds funded from regulesaurces is below the cap of 10
per cent of the annual authorized spending limit re§ular resources funds
contained in the resource planning framework essabd by the Executive Board.
A desk review of the direct budget support by UNB#&kina Faso, was conducted
by the Office of Audit and Investigations in 2018daresulted in an overall rating
of satisfactory.

VII. United Nations reform and support to other

United Nations organizations

101. UNDP coordinates the United Nations system at thentry level and plays a
vital role in fostering development coherence. Rasa the available data, the
value of joint programmes, fund flows to multi-donwust funds and support to
other United Nations organizations totalled $1.88dn (2012: $1.38 billion).

A. UNDP administrative agent function

102. UNDP supports joint programming activities both abgh its role in fund

design and administration of joint programmes andltisdonor trust funds on

behalf of the United Nations system and nationav&aments, and through its
programme implementation role as a participatingitéth Nations organization.
The total value of contributions received by UNDR fulti-donor trust funds was
$736 million (2012: $788 million), including $27 Hon for national funds such as
the Mali Stabilization Fund. The decrease in ovecahtributions reflects notably
a decline in funding for Delivering as One fundsigiobal transition funds and an
increase for climate change and global developniemds. The net value of funds
transferred by the Multi-Partner Trust Fund Offidm, its role as administrative
agent for all participating organizations, was $6&8lion (2012: $827 million).

This includes $270 million transferred to UNDP foNDP programmes (2012:
$279 million).
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B. Support to United Nations organizations

103. UNDP country offices provide support to other Uditdations organizations.
The funds for those services, recorded in Unitedidfe organization services
clearing accounts, totalled $589 million (2012: &54illion).

C. United Nations development coordination activities

104. UNDP plays significant roles in United Nations st coordination and in
country-level coordination in support of nationaveélopment. Combined expenses
totalled $119 million ($74 million from regular resrces and $45 million from the
resources of reimbursable support services andattésteous activities.

D. United Nations-mandated security costs

105. In its decision 2011/32, the Executive Board apgathe net amount of $33
million as a separate requirement from regular veses for United Nations-
mandated security costs for the 2012-2013 biennidine Administrator was

granted the exceptional authority, during 2012-20tb3disburse, if needed, up to
an additional 46 per cent ($15 million) of the $88lion for new and emerging
security mandates as defined in United Nations D@pant of Safety and Security
directives. No dishursements were made agains¢xiceptional authority granted.

106. The $33 million approved by the Executive Boardnfigr part of a total
estimated requirement of $75 million in 2012-20X8 fecurity measures. That
sum consisted of $33 million from regular resoureasl $42 million from other
resources. In 2013, UNDP spent $32 million (20121 $million), including
$19 million (2012: $17 million) in other resource®f the $32 million expensed,
$21 million (2012: $19 million) was associated witte UNDP share of the United
Nations field security coordination programme; a®dl million (2012: $12
million) with security assessments security compdi@, improvement of premises
security, blast and seismic assessments and aioeations, both in the field and
at headquarters locations.

VIII. International Public Sector Accounting Standards

107.The IPSAS were adopted on 1 January 2012, in aecme with General

Assembly resolution 60/283 of 7 July 2006. The y2@t3 was the final year of the
IPSAS adoption programme, although some activiaes still ongoing and will

conclude in 2015. As the standards evolve, furiheestments will be required to
ensure the adoption of future standards mandatettidyPSAS Board.

‘Greening’ UNDP

108.In 2013 UNDP continued to demonstrate leadershipkgmple in the fight

against climate change and in its work to minimtilze environmental impact of its
operations. UNDP reported its fourth global anngaéenhouse gas inventory
including data from over 70 UNDP offices, and congd to track and disclose its
environmental performance consistent with its ollee&countability standards.
UNDP offices throughout the regions worked towardducing their dependency
on fossil fuels by pursuing energy efficiency amhewable energy opportunities
supporting the UNDP commitment to demonstrate resi] resource-efficient

operations.

109.In 2013 UNDP headquarters maintained ‘climate raityr in its operations
by reducing greenhouse gas emissions and offseténtining emissions through
the purchase of high-quality certified emission uetions from projects
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contributing to sustainable development prioritieand the Millennium
Development Goals. For 2013, the purchase of rebwvanergy credits to 'green’
the headquarters electricity consumption totall&d890 and purchase of emission
reductions to offset the remaining 7,050 tonnescafbon dioxide emissions
totalled $19,725.

110. Headquarters efforts towards climate neutrality inanced by a 2 per cent
travel supplement charged on all headquarters-bbokeavel. Remaining
supplemental funds are being used to build an stftegture to support ‘greening’
initiatives in all UNDP offices, including the deegpment of an updated
greenhouse gas monitoring and reporting softwareemjng guidance and toolkits,
review of operational frameworks and training.

Funds administered by UNDP

United Nations Capital Development Fund

111. Detailed data for UNCDF (which is administered bNDP), are provided in
annex Illl and Table 10 of the addendum to the preseport (DP/2014/20/Add.1).

112.1n 2013, UNCDF operated in 33 of the 48 least depet countries (LDCs),
offering concrete approaches to poverty eradicatibrough the promotion of
inclusive, sustainable growth.

113. UNCDF contributions revenue grew to a record leeeB65 million in 2013
(2012: $54 million). The UNCDF donor base continued diversify, with 36
partners (up from 33 in 2011 and 20 in 2007), seeEwhich were major private
sector entities/foundations that contributed $18iar to UNCDF (18 per cent of
total revenue). Although the record revenue isgam sif strong demand for UNCDF
services, it was due entirely to growth in othesaerces. In 2013, contributions to
UNCDF regular resources increased by 11 per cen$16 million, due to a first
contribution received from Switzerland. Regulara@sces contributions remained
well short of the $25 million per year required @sninimum to sustain UNCDF
operations in 40 of the 48 LDCs, as envisaged & WINCDF investment plan.
Among the top five contributors to UNCDF in 2018etlargest were the Multi-
Partner Trust Fund and Sweden, which contributed $llion each, followed by
Belgium, the MasterCard Foundation and Australia.

114. Total expenses for development activities in 20D3alted $54 million,
including programme expenses of $49 million and elegment effectiveness
expenses of $5 million. UNCDF disbursed $25 milliongrants, as reflected in
expenses. The total operational reserve for bothCDR regular and other
resources was $15 million. Accordingly, UNCDF wdsleato deliver its planned
development, management and financial results whiktaining its liquidity.

115.The $60 million in total expenses excludes $3.9ipml in the UNDP
institutional budget that was set aside for UNCDE&nagement expenditures. The
amount was fully expended by UNCDF but is recorded reported separately by
UNDP.
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