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(b) Expresses its appreciation to the Governments
whose contributions made it possible for the seminars and
briefing missions to take place, and appeals to Govern-
ments, the relevant United Nations organs, organizations
and institutions and individuals to make voluntary contri-
butions to the United Nations Commission on International
Trade Law Trust Fund for Symposia and, where appropri-
ate, to the financing of special projects, and otherwise to
assist the secretariat of the Commission in financing and
organizing seminars and symposia, in particular in devel-
oping countries, and in the award of fellowships to candi-
dates from developing countries to enable them to partici-
pate in such seminars and symposia;

(c) Appeals to the United Nations Development Pro-
gramme and other bodies responsible for development as-
sistance, such as the International Bank for Reconstruction
and Development and the European Bank for Reconstruc-
tion and Development, as well as to Governments in their
bilateral aid programmes, to support the training and tech-
nical assistance programme of the Commission and to co-
operate and coordinate their activities with those of the
Commission;

8. Appeals to Governments, the relevant United Nations
organs, organizations and institutions and individuals, in
order to ensure full participation by all Member States in
the sessions of the Commission and its working groups, to
make voluntary contributions to the Trust Fund for travel
assistance to developing countries that are members of the
Commission, at their request and in consultation with the
Secretary-General;

9. Decides, in order to ensure full participation by all
Member States in the sessions of the Commission and its
working groups, to continue its consideration in the com-
petent Main Committee during the fiftieth session of the
General Assembly of granting travel assistance, within ex-
isting resources, to the least developed countries that are
members of the Commission, at their request and in con-
sultation with the Secretary-General;

10. Regquests the Secretary-General to ensure that ade-
quate resources are allocated for the effective implementa-
tion of the programmes of the Commission;

1. Stresses the importance of bringing into effect the
conventions emanating from the work of the Commission
for the global unification and harmonization of interna-
tional trade law, and to this end urges States that have not
yet done so to consider signing, ratifying or acceding to
those conventions;

12. " Also requests the Secretary-General to submit a re-
port on the implementation of paragraph 9 above to the
General Assembly at its fifty-first session.

87th plenary meeting
11 December 1995

50/48. United Nations Convention on Independent
Guarantees and Stand-by Letters of Credit

The General Assembly,

Recalling its resolution 2205 (XXI) of 17 December
1966, by which it created the United Nations Commission
on International Trade Law with a mandate to further the
progressive harmonization and unification of the law of in-
ternational trade and in that respect to bear in mind the in-
terests of all peoples, in particular those of developing

countries, in the extensive development of international
trade,

Being aware of the uncertainty and lack of uniformity
currently prevailing among the various legal systems in the
field of independent guarantees and stand-by letters of
credit,

Being convinced that the adoption of a convention on
independent guarantees and stand-by letters of credit will
usefully contribute to overcoming the current uncertainties
and disparities in this field of considerable practical impor-
tance and thus facilitate the use of such instruments,

Being aware also that the Commission, at its twenty-
second session in 1989, decided to prepare uniform legis-
lation on independent guarantees and stand-by letters of
credit and entrusted the Working Group on International
Contract Practices with the preparation of a draft,

Noting that the Working Group devoted eleven sessions,
from 1990 to 1995, to the preparation of the draft United
Nations Convention on Independent Guarantees and Stand-
by Letters of Credit, and that all States and interested in-
ternational organizations were invited to participate in the
preparation of the draft Convention at all the sessions of
the Working Group and at the twenty-eighth session of the
Commission, either as members or observers, with a full
opportunity to speak and make proposals,

Taking note with satisfaction of the decision of the Com-
mission at its twenty-eighth session'® to submit the draft
Convention to the General Assembly for its consideration,

Taking note of the draft Convention adopted by the
Commission, '#

1. Expresses its appreciation to the United Nations
Commission on International Trade Law for preparing the
draft United Nations Convention on Independent Guaran-
tees and Stand-by Letters of Credit;

2. Adopts and opens for signature or accession the
United Nations Convention on Independent Guarantees
and Stand-by Letters of Credit, contained in the annex to
the present resolution;

3. Calls upon all Governments to consider becoming
party to the Convention.

87tk plenary meeting
1! December 1995

ANNEX

United Nations Convention on Independent Guarantees
and Stand-by Letters of Credit

CHAPTER I. SCOPE OF APPLICATION
Article 1
Scope of application

1. This Convention applies to an international undertaking referred
to in article 2:

(a) If the place of business of the guarantor/issuer at which the
undertaking is issued is in a Contracting State; or

(b) If the rules of private international law lead to the application
of the law of a Contracting State,

unless the undertaking excludes the application of the Convention.

2. This Convention applies also to an international letter of credit
not falling within article 2 if it expressly states that it is subject to this
Convention.

3. The provisions of articles 21 and 22 apply to international under-
takings referred to in article 2 independently of paragraph 1 of this article,

ibid., Supplement No. 17 (A/S0/17), para, 201.
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Article 2
Undertaking

1. For the purposes of this Convention, an undertaking is an inde-
pendent commitment, known in international practice as an independent
guarantee or as a stand-by letter of credit, given by a bank or other in-
stitution or persons (*‘guarantor/issuer”) to pay to the beneficiary a certain
or determinable amount upon simple demand or upon demand accom-
panied by other documents, in conformity with the terms and any docu-
mentary conditions of the undertaking, indicating, or from which it is to
be inferred, that payment is due because of a default in the performance
of an obligation, or because of another contingency, or for money bor-
rowed or advanced, or on account of any mature indebtedness undertaken
by the principal/applicant or another person.

2. The undertaking may be given:

(a) At the request or on the instruction of the customer (“princi-
pal/applicant™) of the guarantor/issuer;

(b) On the instruction of another bank, institution or person (“in-
structing party”) that acts at the request of the customer (“principal/
applicant”) of that instructing party; or

(¢) On behalf of the guarantor/issuer itself.

3. Payment may be stipulated in the undertaking to be made in any
form, including:

(@) Payment in a specified currency or unit of account;
{b) Acceptance of a bill of exchange (draft);

(¢) Payment on a deferred basis;

(d) Supply of a specified item of value.

4. The undertaking may stipulate that the guarantor/issuer itself is
the beneficiary when acting in favour of another person.

Article 3
Independence of undertaking

For the purposes of this Convention, an undertaking is independent
where the guarantor/issuer’s obligation to the beneficiary is not:

(a) Dependent upon the existence or validity of any underlying
transaction, or upon any other undertaking (including stand-by letters
of credit or independent guarantees to which confirmations or counter-
guarantees relate); or

(b) Subject to any term or condition not appearing in the under-
taking, or to any future, uncertain act or event except presentation of
documents or another such act or event within a guarantor/issuer’s
sphere of operations.

Article 4
Internationality of undertaking

1. An undertaking is international if the places of business, as
specified in the undertaking, of any two of the following persons are
in different States: guarantor/issuer, beneficiary, principal/applicant,
instructing party, confirmer.

2. For the purposes of the preceding paragraph:

(a) If the undertaking lists more than one place of business for a
given person, the relevant place of business is that which has the clos-
est relationship to the undertaking;

(b) If the undertaking does not specify a place of business for a
given person but specifies its habitual residence, that residence is rele-
vant for determining the international character of the undertaking.

CHAPTER II. INTERPRETATION

Article 5
Principles of interpretation

In the interpretation of this Convention, regard is to be had to its
international character and to the need to promote uniformity in its
application and the observance of good faith in the international prac-
tice of independent guarantees and stand-by letters of credit.

Article 6
Definitions

For the purposes of this Convention and unless otherwise indicated
in a provision of this Convention or required by the context:

(a) “Undertaking” includes “counter-guarantee” and “confirma-
tion of an undertaking”;

(b) “Guarantor/issuer” includes “counter-guarantor” and “confir-
mer”;

(¢) “Counter-guarantee” means an undertaking given to the guar-
antor/issuer of another undertaking by its instructing party and provid-
ing for payment upon simple demand or upon demand accompanied
by other documents, in conformity with the terms and any documen-
tary conditions of the undertaking, indicating, or from which it is to
be inferred, that payment under that other undertaking has been de-
manded from, or made by, the person issuing that other undertaking;

(d) “Counter-guarantor” means the person issuing a counter-
guarantee;

(¢) “Confirmation” of an undertaking means an undertaking added
to that of the guarantor/issuer, and authorized by the guarantor/issuer,
providing the beneficiary with the option of demanding payment from
the confirmer instead of from the guarantor/issuer, upon simple de-
mand or upon demand accompanied by other documents, in conform-
ity with the terms and any documentary conditions of the confirmed
undertaking, without prejudice to the beneficiary’s right to demand
payment from the guarantor/issuer;

(H “Confirmer” means the person adding a confirmation to an un-
dertaking;

(g) “Document” means a communication made in a form that pro-
vides a complete record thereof.

CHAPTER Ill. FORM AND CONTENTOF UNDERTAKING

Article 7
Issuance, form and irrevocability of undertaking

1. Issuance of an undertaking occurs when and where the under-
taking leaves the sphere of control of the guarantor/issuer concerned.

2. An undertaking may be issued in any form which preserves a
complete record of the text of the undertaking and provides authenti-
cation of its source by generally accepted means or by a procedure
agreed upon by the guarantor/issuer and the beneficiary.

3. From the time of issuance of an undertaking, a demand for pay-
ment may be made in accordance with the terms and conditions of the
undertaking, unless the undertaking stipulates a different time.

4. An undertaking is irrevocable upon issuance, unless it stipulates
that it is revocable.

Article 8
Amendment

1. An undertaking may not be amended except in the form stipu-
lated in the undertaking or, failing such stipulation, in a form referred
to in paragraph 2 of article 7.

2. Unless otherwise stipulated in the undertaking or elsewhere
agreed by the guarantor/issuer and the beneficiary, an undertaking is
amended upon issuance of the amendment if the amendment has pre-
viously been authorized by the beneficiary.

3. Unless otherwise stipulated in the undertaking or elsewhere
agreed by the guarantor/issuer and the beneficiary, where any amend-
ment has not previously been authorized by the beneficiary, the un-
dertaking is amended only when the guarantor/issuer receives a notice
of acceptance of the amendment by the beneficiary in a form referred
to in paragraph 2 of article 7.

4. An amendment of an undertaking has no effect on the rights and
obligations of the principal/applicant (or an instructing party) or of a
confinner of the undertaking unless such person consents to the
amendment.

Article ¢
Transfer of beneficiary’s right to demand payment

1. The beneficiary’s right to demand payment may be transferred
only if authorized in the undertaking, and only to the extent and in the
manner authorized in the undertaking.

2. If an undertaking is designated as transferable without specify-
ing whether or not the consent of the guarantor/issuer or another
authorized person is required for the actual transfer, neither the guar-
antor/issuer nor any other authorized person is obliged to effect the
transfer except to the extent and in the manner expressly consented to
by it.
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Article 10
Assignment of records

1. Unless otherwise stipulated in the undertaking or elsewhere
agreed by the guarantor/issuer and the beneficiary, the beneficiary may
assign to another person any proceeds to which it may be, or may
become, entitled under the undertaking.

2. If the guarantor/issuer or another person obliged to effect pay-
ment has received a notice originating from the beneficiary, in a form
referred to in paragraph 2 of article 7, of the beneficiary’s irrevocable
assignment, payment to the assignee discharges the obligor, to the ex-
tent of its payment, from its liability under the undertaking.

Article 11
Cessation of right to demand payment

1. The right of the beneficiary to demand payment under the un-
dertaking ceases when:

(@) The guarantor/issuer has received a statement by the benefi-
ciary of release from liability in a form referred to in paragraph 2
of article 7;

(b) The beneficiary and the guarantor/issuer have agreed on the
termination of the undertaking in the form stipulated in the undertak-
ing or, failing such stipulation, in a form referred to in paragraph 2 of
article 7;

() The amount available under the undertaking has been paid, un-
less the undertaking provides for the automatic renewal or for an auto-
matic increase of the amount available or otherwise provides for
continuation of the undertaking;

(d) The validity period of the undertaking expires in accordance
with the provisions of article 12.

2. The undertaking may stipulate, or the guarantor/issuer and the
beneficiary may agree elsewhere, that return of the document embody-
ing the undertaking to the guarantor/issuer, or a procedure functionally
equivalent to the return of the document in the case of the issuance of
the undertaking in non-paper form, is required for the cessation of the
right to demand payment, either alone or in conjunction with one of
the events referred to in subparagraphs (a) and (b) of paragraph 1 of
this article. However, in no case shall retention of any such document
by the beneficiary after the right to demand payment ceases in accord-
ance with subparagraph (c) or (d) of paragraph | of this article pre-
serve any rights of the beneficiary under the undertaking.

Article 12
Expiry

The validity period of the undertaking expires:

(a) Atthe expiry date, which may be a specified calendar date or
the last day of a fixed period of time stipulated in the undertaking,
provided that, if the expiry date is not a business day at the place of
business of the guarantor/issuer at which the undertaking is issued, or
of another person or at another place stipulated in the undertaking for
presentation of the demand for payment, expiry occurs on the first
business day which follows;

(b) If expiry depends according to the undertaking on the occur-
rence of an act or event not within the guarantor/issuer’s sphere of
operations, when the guarantor/issuer is advised that the act or event
has occurred by presentation of the document specified for that pur-
pose in the undertaking or, if no such document is specified, of a cer-
tification by the beneficiary of the occurrence of the act or event;

(c) If the undertaking does not state an expiry date, or if the act or
event on which expiry is stated to depend has not yet been established
by presentation of the required document and an expiry date has not
been stated in addition, when six years have elapsed from the date of
issuance of the undertaking.

CHAPTER IV. RIGHTS, OBLIGATIONS AND DEFENCES

Article 13
Determination of rights and obligations

1. The rights and obligations of the guarantor/issuer and the bene-
ficiary arising from the undertaking are determined by the terms and
conditions set forth in the undertaking, including any rules, general
conditions or usages specifically referred to therein, and by the provi-
sions of this Convention.

2. In interpreting terms and conditions of the undertaking and in
settling questions that are not addressed by the terms and conditions
of the undertaking or by the provisions of this Convention, regard shall
be had to generally accepted international rules and usages of inde-
pendent guarantee or stand-by letter of credit practice.

Article 14
Standard of conduct and liability of guarantor/issuer

1. In discharging its obligations under the undertaking and this
Convention, the guarantor/issuer shall act in good faith and exercise
reasonable care having due regard to generally accepted standards of
international practice of independent guarantees or stand-by letters of
credit.

2. A guarantor/issuer may not be exempted from liability for its
failure to act in good faith or for any grossly negligent conduct.

Article 15
Demand

1. Any demand for payment under the undertaking shall be made
in a form referred to in paragraph 2 of article 7 and in conformity with
the terms and conditions of the undertaking.

2. Unless otherwise stipulated in the undertaking, the demand and
any certification or other document required by the undertaking shall
be presented, within the time that a demand for payment may be made,
to the guarantor/issuer at the place where the undertaking was issued.

3. The beneficiary, when demanding payment, is deemed to certify
that the demand is not in bad faith and that none of the elements re-
ferred to in subparagraphs (a), (b) and (c) of paragraph 1 of article 19
are present.

Article 16
Examination of demand and accompanying documents

I.  The guarantor/issuer shall examine the demand and any accom-
panying documents in accordance with the standard of conduct
referred to in paragraph 1 of article 14. In determining whether docu-
ments are in facial conformity with the terms and conditions of the
undertaking, and are consistent with one another, the guarantor/issuer
shall have due regard to the applicable international standard of inde-
pendent guarantee or stand-by letter of credit.

2. Unless otherwise stipulated in the undertaking or elsewhere
agreed by the guarantor/issuer and the beneficiary, the guarantor/
issuer shall have reasonable time, but not more than seven business
days following the day of receipt of the demand and any accompany-
ing documents, in which to:

(@) Examine the demand and any accompanying documents;

(6) Decide whether or not to pay;

(c) If the decision is not to pay, issue notice thereof to the benefi-
ciary.

The notice referred to in subparagraph (c) above shall, unless
otherwise stipulated in the undertaking or elsewhere agreed by the
guarantor/issuer and the beneficiary, be made by teletransmission or,

if that is not possible, by other expeditious means and indicate the
reason for the decision not to pay.

Article 17
Payment

1. Subject to article 19, the guarantor/issuer shall pay against a
demand made in accordance with the provisions of article 15. Follow-
ing a determination that a demand for payment so conforms, payment
shall be made promptly, unless the undertaking stipulates payment on
a deferred basis, in which case payment shall be made at the stipulated
time.

2. Any payment against a demand that is not in accordance with
the provisions of article 15 does not prejudice the rights of the prin-
cipal/applicant.

Article 18
Set-off

Unless otherwise stipulated in the undertaking or elsewhere agreed
by the guarantor/issuer and the beneficiary, the guarantor/issuer may
discharge the payment obligation under the undertaking by availing
itself of a right of set-off, except with any claim assigned to it by the
principal/applicant or the instructing party.
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Article 19
Exception to payment obligation

1. If it is manifest and clear that:
(@) Any document is not genuine or has been falsified;

(b) No payment is due on the basis asserted in the demand and the
supporting documents; or

(¢) Judging by the type and purpose of the undertaking, the de-
mand has no conceivable basis,

the guarantor/issuer, acting in good faith, has a right, as against the
beneficiary, to withhold payment.

2. For the purposes of subparagraph (c) of paragraph 1 of this ar-
ticle, the following are types of situations in which a demand has no
conceivable basis:

(@) The contingency or risk against which the undertaking was de-
signed to secure the beneficiary has undoubtedly not materialized;

(b) The underlying obligation of the principal/applicant has been
declared invalid by a court or arbitral tribunal, unless the undertaking
indicates that such contingency falls within the risk to be covered by
the undertaking;

(¢) The underlying obligation has undoubtedly been fulfilled to the
satisfaction of the beneficiary;

(d) Fulfilment of the underlying obligation has clearly been pre-
vented by wilful misconduct of the beneficiary;

(e) In the case of a demand under a counter-guarantee, the bene-
ficiary of the counter-guarantee has made payment in bad faith as
guarantot/issuer of the undertaking to which the counter-guarantee re-
lates.

3. In the circumstances set out in subparagraphs (a), () and (c) of
paragraph | of this article, the principal/applicant is entitled to provi-
sional court measures in accordance with article 20.

CHAPTERV. PROVISIONAL COURT MEASURES

Article 20
Provisional court measures

1. Where, on an application by the principal/applicant or the in-
structing party, it is shown that there is a high probability that, with
regard to a demand made, or expected to be made, by the beneficiary,
one of the circumstances referred in subparagraphs (a), (b) and (c) of
paragraph 1 of article 19 is present, the court, on the basis of imme-
diately available strong evidence, may:

(@) Issue a provisional order to the effect that the beneficiary does
not receive payment, including an order that the guarantor/issuer hold
the amount of the undertaking; or

(b) Issue a provisional order to the effect that the proceeds of the
undertaking paid to the beneficiary are blocked, taking into account
whether in the absence of such an order the principal/applicant would
be likely to suffer serious harm.

2. The court, when issuing a provisional order referred to in
paragraph 1 of this article, may require the person applying therefor
to furnish such form of security as the court deems appropriate.

3. The court may not issue a provisional order of the kind re-
ferred to in paragraph 1 of this article based on any objection to
payment other than those referred to in subparagraphs (a), (b) and
(c) of paragraph 1 of article 19, or use of the undertaking for a crimi-
nal purpose.

CHAPTERVI. CONFLICT OF LAWS

Article 21
Choice of applicable law
The undertaking is governed by the law the choice of which is:

(a) Stipulated in the undertaking or demonstrated by the terms and
conditions of the undertaking; or

(b) Agreed elsewhere by the guarantor/issuer and the beneficiary.
Article 22
Determination of applicable law

Failing a choice of law in accordance with article 21, the undertak-
ing is governed by the law of the State where the guarantor/issuer has
that place of business at which the undertaking was issued.

CHAPTERVII. FINAL CLAUSES

Article 23
Depositary

The Secretary-General of the United Nations is the depositary of
this Convention.

Article 24
Signature, ratification, acceptance, approval, accession

1. This Convention is open for signature by all States at the Head-
quarters of the United Nations, New York, until . . . [the date two years
from the date of adoption].

2. This Convention is subject to ratification, acceptance or ap-
proval by the signatory States.

3. This Convention is open to accession by all States which are
not signatory States as from the date it is open for signature.

4. Instruments of ratification, acceptance, approval and accession
are to be deposited with the Secretary-General of the United Nations.

Article 25
Application to territorial units

1. If a State has two or more territorial units in which different
systems of law are applicable in relation to the matters dealt with in
this Convention, it may, at the time of signature, ratification, accept-
ance, approval or accession, declare that this Convention is to extend
to all its territorial units or only one or more of them, and may at any
time substitute another declaration for its earlier declaration.

2. These declarations are to state expressly the territorial units to
which the Convention extends.

3. If, by virtue of a declaration under this article, this Convention
does not extend to all territorial units of a State and the place of busi-
ness of the guarantor/issuer or of the beneficiary is located in a terri-
torial unit to which the Convention does not extend, this place of
business is considered not to be in a Contracting State.

4. 1f a State makes no declaration under paragraph 1 of this article,
the Convention is to extend to all territorial units of that State.

Article /'6
Effect of declaration

1. Declarations made under article 25 at the time of signature are
subject to confirmation upon ratification, acceptance or approval.

2. Declarations and confirmations of declarations are to be in writ-
ing and to be formally notified to the depositary.

3. A declaration takes effect simultaneously with the entry into
force of this Convention in respect of the State concerned. However,
a declaration of which the depositary receives formal notification after
such entry into force takes effect on the first day of the month follow-
ing the expiration of six months after the date of its receipt by the
depositary.

4. Any State which makes a declaration under article 25 may with-
draw it at any time by a formal notification in writing addressed to the
depositary. Such withdrawal takes effect on the first day of the month
following the expiration of six months after the date of the receipt of
the notification of the depositary.

Article 27
Reservations

No reservations may be made to this Convention.

Article 28
Entry into force

1. This Convention enters into force on the first day of the month
following the expiration of one year from the date of the deposit of
the fifth instrument of ratification, acceptance, approval or accession.

2. For each State which becomes a Contracting State to this Con-
vention after the date of the deposit of the fifth instrument of ratifica-
tion, acceptance, approval or accession, this Convention enters into
force on the first day of the month following the expiration of one year
after the date of the deposit of the appropriate instrument on behalf of
that State.

3. This Convention applies only to undertakings issued on or after
the date when the Convention enters mto force in respect of the Con-
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tracting State referred to in subparagraph (a) or the Contracting State
referred to in subparagraph () of paragraph 1 of article 1.

Article 29
Denunciation

1. A Contracting State may denounce this Convention at any time
by means of a notification in writing addressed to the depositary.

2. The denunciation takes effect on the first day of the month fol-
lowing the expiration of one year after the notification is received by
the depositary. Where a longer period is specified in the notification,
the denunciation takes effect upon the expiration of such longer period
after the notification is received by the depositary.

DONEat . . ., this . . . day of . . . one thousand nine hundred and
ninety-. . . , in a single original, of which the Arabic, Chinese, English,
French, Russian and Spanish texts are equally authentic.

IN WITNESS WHEREOF the undersigned plenipotentiaries, being duly

authorized by their respective Governments, have signed the present
Convention.

50/49. Report of the Committee on Relations with the
Host Country

The General Assembly,

Having considered the report of the Committee on Re-
lations with the Host Country,2

Recalling Article 105 of the Charter of the United Na-
tions, the Convention on the Privileges and Immunities of
the United Nations?' and the Agreement between the
United Nations and the United States of America regarding
the Headquarters of the United Nations,? and the respon-
sibilities of the host country,

Recognizing that effective measures should continue to
be taken by the competent authorities of the host country,
in particular to prevent any acts violating the security of
missions and the safety of their personnel,

Noting the spirit of cooperation and mutual under-
standing that has guided the deliberations of the Committee
on issues affecting the United Nations community and the
host country,

Welcoming the increased interest shown by Member
States in participating in the work of the Committee,

1. Endorses the recommendations and conclusions of
the Committee on Relations with the Host Country con-
tained in paragraph 67 of its report;

2. Considers that the maintenance of appropriate con-
ditions for the normal work of the delegations and the mis-
sions accredited to the United Nations is in the interests of
the United Nations and all Member States, and expresses
the hope that the host country will continue to take all
measures necessary to prevent any interference with the
functioning of missions;

3. Expresses its appreciation for the efforts made by
the host country, and hopes that problems raised at the
meetings of the Committee will continue to be resolved in
1a spirit of cooperation and in accordance with international

aw;

4. Takes note with appreciation of the report of the
Secretary-General on the problem of diplomatic indebted-
ness,? stresses that such indebtedness is a matter of signifi-
cant concern to the United Nations and that non-payment
of undisputed debts reflects badly on the entire diplomatic

1bid., Supplement No. 26 (A/50/26).
2IResolution 22 A ().

22gee resolution 169 (1),
BA/AC.154/277.

community and tarnishes the image of the Organization it-
self, reaffirms that non-compliance with contractual obli-
gations cannot be condoned or justified, and endorses the
proposals and procedures on the issue of financial indebt-
edness set out in annex II to the current report of the Com-
mittee;

5. Urges the host country to consider lifting travel con-
trols with regard to certain missions and staff members of
the Secretariat of certain nationalities, and in this regard
notes the positions of the affected States, of the Secretary-
General and of the host country;

6. Calls upon the host country to review measures and
procedures relating to the parking of diplomatic vehicles,
with a view to responding to the growing needs of the dip-
lomatic community, and to consult with the Committee on
these issues;

7. Requests the Secretary-General to remain actively
engaged in all aspects of the relations of the United Nations
with the host country;

8. Requests the Committee to continue its work, in
conformity with General Assembly resolution 2819
(XXVI) of 15 December 1971;

9. Decides to include in the provisional agenda of its
fifty-first session the item entitled “Report of the Commit-
tee on Relations with the Host Country”.

87th plenary meeting
11 December 1995

$0/50. United Nations Model Rules for the Concili-
ation of Disputes between States

The General Assembly,

Considering that conciliation is among the methods for
the settlement of disputes between States enumerated by
the Charter of the United Nations in Article 33, paragraph
1, that it has been provided for in numerous treaties, bilat-
eral as well as multilateral, for the settlement of such dis-
putes, and that it has proved its usefulness in practice,

Convinced that the establishment of model rules for the
conciliation of disputes between States which incorporate
the results of the most recent scholarly work and of expe-
rience in the field of international conciliation, as well as
a number of innovations which can with advantage be
made in the traditional practice in that area, can contrib-
ute to the development of harmonious relations between
States,

1. Commends the Special Committee on the Charter of
the United Nations and on the Strengthening of the Role
of the Organization for having completed the final text of
the United Nations Model Rules for the Conciliation of
Disputes between States;2¢

2. Draws to the attention of States the possibility of
applying the Model Rules, the text of which is annexed
hereto, whenever a dispute has arisen between States which
it has not been possible to solve through direct negotia-
tions;

3. Requests the Secretary-General, to the extent possi-
ble and in accordance with the relevant provisions of the
Model Rules, to lend his assistance to the States resorting
to conciliation on the basis of those Rules;

i‘Oﬁ?c:’al Records of the General Assembly, Fiftieth Session, Sup-
plement No. 33 (A/50/33), chap. V, sect. A,



