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Ishould be grateful ifyou could arrangeto have the present letter and its

annex circulated as an official docunment ofthe General Assenbly under items 12
41, 58, 82, 83, 84, 85, 86 and 111 of the prelimnary |ist.

(Signed) HASMY Agam
Ambassador
Chargéd’ affaires a.i.
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L W t he Heads of State orGoveramment, and Special Representatives of Algeria,
Argentina, Brazil, Egypt, Indonesia, India, Jamaica, Malaysia, Mexico, Nigeria,
Peru, Senegal, veneszuela, Yugosl avia and Zi nbabwe metatKual a Lunpur from1l to
3 June 1990 to commence a process of regular consultations and co-ordination to
enhance co-operation and self-reliance in the context of aaincreasingly

i nterdependent world. A review of the world situation and the state of

i nternational economc relations affecting devel opi ng countries is anecessary
ingredient to developing conmmon perceptions on events which have significance to
the South forall ofus amd@ woul d assist usto devi se common strategies. e regard
this asinperative inorder to cope with the far-reaching changes taki ng pl ace at
an unprecedent ed pace around us and in our countries.

2. These are times of nomentous gl obal devel opnents and prom sing prospects for
all countries to work together for the Well-being and peace of the world. The
easing of East-West tension, the political evolution in EasternEurope, the
beginning Of a novenent towardsdi sarnmanent, progress in the resolution regiona
di sputes and the grow ng convergence of views on development Strategies, as well as
on the need for closer interaction with the mainstream of the world econony, have
created opportunities for a renewed thrust to international co-operation for

devel oprent .

3. Structural changes are taking place in the world econony and in internationa
economc relations. Rapid devel opnents in science and technol ogy have transforned
the pattern of production, consunption and trade. The revolution in communication
technol ogi es has led to an unprecedented globalization ofcapital and ot her
markets. New centres of econom c power have energed. These devel opnents have
hei ght ened the interdependence anong nations and the inter-I|inkages ofissues that
require a global approach. A growi ng awareness ofthreats to the eavironment has
further underlined the need forsharad responsibility for the world s destiny.

4. The formation of econom ¢ groupings anmong devel oped countries could lead to a
fragmentation of world trade. This is particularly so in the context of the
present erosion of the nultilateral trading system, The contribution of these
econom ¢ groupings to world trade will critically depend upon their externa
economic policies. The successful economic integration should go beyond specia
and regional arrangements and lead to the strengthening of the nmultilateral system
offering opportunities forall countries.

5. Al t hough world trade and out put have recorded sustained growth fora nunber of
years, the vast majority of devel opi ng countries have wi tnessed stagnation or
declines inreal terns in their per capita incomes, and econom c and socia
infrastructure.
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6. We are fully aware of our respoersibility for the devel opment of our respective

countries. We are undertaking far-reaching economic reforms and structura

adj ust nent measures, some of which are often atconsiderable social and pulitical
costs in order to enhance the conpetitiveness, upgrade the technol ogical |evel and
i mprove efficiuncy. For national devel opnent to be sustained, a supportive and
predi ctabl e international econonic eaviromment iS essential

7. Weare at the sane time committed toundertake the necessary measures to
nobi | i se domestic savings and attract foreign financial resources particularly
direct investment and ot her non-debt-creating flows.

8. A mjor Challenge is to work out policies that would |lead to enhanced growth
and devel opment conditions in the world econony. Accelerating growh and

devel opment in devel opi ng countries require a substantial increase in the transfer
of resources to devel oping countries, enlarging market access totheir exports and
by ensuring stability and transparency in the nanagement of world nonetary and
financial policies und arrangements.

9. W are extrenely concerned about the persistence of the external debt

problem There is an urgent Aeed for morei nnovative, conprehensive and flexible
responses to the external debt problem in order to reverse the negative net
transfer of resources that seriously endangers t he efforts of devel opi ng countries
to achieve adequate |evels of growth and real inconme inprovenments, These are also
vital factors for social stability and fort he consolidati on of denocratic
processes.

10.  Any effective solution to the external debt problemis a joint responsibility
and requires the full commitment of debtor and creditor countries, multilatera
financial institutions and commercial banks, and tae relating of debt-servicing to
devel opment needs. Efforts by devel oped countries are needed to reduce external
and internal inbalances, inprove the functioning of the international nonetary
system, stabilise exchange rates, lower real interest rates amd ensure greater
access to their markets

11. The recent initiatives ained at the reduction ofthe stock of debt and debt
service are steps in the right direction. However, these initiatives, in order to
respond to the universal and multifaceted character of the debt problem need to be
enhanced, broadened to enbrace all categories of debtor nations and inplenented
more ef fectively. This includes a positive approach, and not punitive measures, to
the problem of arrears with nultilateral financial institutions. |In addition,
there is a need to create appropriate mechani sns to assi st develouping countries
that are net transferers of resources to these insticutions. Substantia

additional resources need to be provided to back debt reduction operations and
support adjustnment measures.

12. W have agreed that financial experts fromour countries acting as persona

representatives ofthe Heads of State or Government meetand di scuss the externa
debt problem with theview of formulating common approaches.
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13.  There is a close link between trade and external debt. AA inprovement in
market accessand in the terns of trade of devel oping countries is an essenti al
component of an effective and | asting solution to the external debt problem

14. The nmintenance of an open multilateral trading systemis crucial for the
expansion ofworld trade and devel opnent ofall countries. Recent trends towards
unilateralismand selective bilateralismthat threaten the nultilateral system need
to be reversed. We urge the devel oped countries to fulfil their earlier
commitments on Standstill and Rollback, and on inparting greater transparency and
predictability to GATT rules. We reaffirm our comm tnent to a bal anced and
successful concl usion of the Wuguay Round of Multilateral Trade Negotiatioas,

whi ch takes into account the concerns and needs of the devel oping countries. W
shall closely consult each other and co-ordinate our efforts towards this end.

15, W agree to co-operate anong ourselves and W th devel oped countries to
strengt hen commodity markets to achi eve stable and renumerative prices for
coomodities. W urge that effort benade to inprove nmarket access whereby

devel oping countries would be able to fully exploit opportunities forincreased
processi ng, marketing and distribution. In this context, it is inportant to ensure
the effective operation of the recently established Common Fund for Commodities

16. We are concerned that someindustrialised countries continue to subsidize
heavi |y farm production and agri cul tural exports which deprive developing countries
of fair amd conpetitive market opportunities. We therefore support steps to

reduce, if not to elimnate, such agricultural trade-distorting subsidies which
woul d hel p to improve the international economicsituation, taking into account the
interests of net food-inporting devel oping countries.

17. W wel cone the positive changes in East-Wst relations which have led to a
rel axation of international tension and inproved prospectsforsi gnifi cant
disarmament neasures. Forthis, it is essential that ways and means befound for
maki ng avail abl e for devel opnent purposes a significant partof theresources

rel eased through disarmament neasures.

18. The present process of technol ogical change poses challenges to devel oping
countries. They have an impacc on their conparative advantage in raw materials
production and | abour-intensive economic activities. The increasing monopolization
of technol ogi cal progress by the devel oped countries and the relatively small
technology base and capability of devel oping countries to bridge the technol ogy gap

s aggravated by barriers placed on access to high technology. It is necessary to
i mprove the access, the diffusion and the utilisation of new technol ogi es by
devel oping countries. |Athis context, it is critical that régimeson intell ectual

property effectively promote technological devel opnent in devel oping countries and
their access to high technologies. W are determined to initiate a significant
programme of co-opertation in science and technology to enhance the development Of
the Sout h.

19. Conscious of the responsibility that we bear, together with all other
couatries, for the future of mankind, we reaffirmthe need for effective actions
for the protection of the environment, Urgent and renewed efforts are therefore
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needed on a widefront to safeguard the environment. Any global initiative in
overconming environnental problens requires concerted international co-operation
based om an equitable sharing of responsibilities and that takes into account

exi sting asymetries between devel oped and devel oping countries. Devel oping
countries require substantial additional resourcesfor pursulng their goals of
sust ai nabl e devel opnent, including access to environmentally sound techaology at
affordabl e costs and the establishnent of funding nmechanisns. W recognise t he

i nportance of co-ordinating our positions on issues ofmajor concern to us on the
agenda of the forthcomng United Nations Conference on Environment and Devel opnent
to be held in Brazil in 1992.

20. We consider the problem of production and trafficking ofillicit drugs as one
of increasing concern. A conprehensive approach is required whereby current action
undertaken in the producing countries is acconpani ed by decisive action of t he
international community to curtail the demand fordrugs, as well as to support
crop-substitution progranmes and incone-producing activities, instead of insisting
on those eradication programmes that are environnmental |y dangerous.

21. W look forward to a constructive and continuing dialogue with the
industrialisedccuntries. This is inperative for the managenent of t he gl obal

i nt erdependence in the nost effective manner. There is an urgent need for aglobal
consensus centred on sustained economc growth and devel opnent, W reaffirm our
resolve to strengthen nultilateral co-operation and to work together to find new
ways of dealing with problens in a co-operative, constructiveand nutually
supportive manner.

22. We regard Sout h- Sout h co-operation as an integral part of our strategy for
breathing new [ife into internavional devel opnent co-operation, W need to pursue
opportunities for greater interrelationship anong South countries so as to provide
a stronger basis for collective self-reliance. W consider that an evol utionary
approach to the pronotion of such co-operation is appropriate and that interested
countries should initiate co-operation through viable projects open to
participation by all devel opi ng countri es.

23. In order to accelerate South-South co-operation, we agreed to the principle
that, ifacore group ofcountries are ready to initiate and inplement joint action
for mutual benefit, they should go ahead, while naking sure that their actions do
not prejudice the basic interests of developing countries that are not yet readyto

participate.

24. Weencourage pairs of developing countries to exploit actively the potenti al
for trade anong them by adopting payments and “trade information” related
arrangements in a flexible manner to suit their circunstances. |n addition, we
direct a task foceofcentral banks to fornulate the working details of an
interregional paynent s arrangenent and mechanism with a view to early
implementation of the project on a pilot basi s.
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25. We agreein principle to establish a south Investnent, Trade aad Technol ogy
Dat a Exchange Center to pronote and disseminate information on i nvest ment and trade
opportunities in the Snuth and em technol ogy and the transfer of technol ogy anong
developing countries8 and to set upanExpert Goup to work out and finalise the
details ofthe inplementation ofthis project, taking into account existing
arrangements anong devel opi hg countries.

26. In order to stimulate South-South co-operation anong the business community
and Government, we agree that a Business and | nvestnent Forum shoul d be organized
to bring together businessmen and investors, as well as Governnent officials, to
exchange ideas and information on the pronotion of and co-operation in South-South
trade and investment, including the organisation of trade fairsand the pronotion
of trade and investment opportunities in the South.

27, I n the light of the need of the developing countries to inptcve further their
capacity in science and technol ogy, to enhance the capability in food production in
food-deficit countries and to copewiththe popul ati on problem we have noted the
speci fic projectproposals in these areas* Wehave directed that details ofthese
projects be further elaborated for inplementation by expert groups.

28. W attach particular inportance to the dobal System of Trade Preferences
among devel oping countries as a vehicle for pronoting trade and cl oser econom c
co-operation anobng them. In this context, it is envisaged that the Second Round of
Negoti ations be l|aunched under the G obal System of Trade Preferences as soon as
possi bl e.

29. We believe that it would beuseful forregional econom c groupings of
devel opi ng countries to co-operate on aninterregional basis formutual benefit and
recomrend member countries to adopt concrete steps to inplenment this initiative.

30. W have agreed to consult the Group of 24 regardingthe nodalities of setting

up an advisory group to assist devel oping countries, upon request, in their dealing
with nultilateral financial institutions and to give advice on the possible inpact

of conditionalities put forward by these institutions.

3. W are all membersof the wider fraternity of devel oping countries,
particularly the Mvenent of Non-Allgned Countries or the Goup of 77. We are
fully conmtted to the objective of pronoting co-operation anmong devel opi ng
countries. To this end, we agree to conveythe results of our meetingto all
members of the G oup of 77 and of the Movenent of Non-Aligned Countries.

32. We have agreed to set up a Steering Conmttee conprising three member
countries, namely, Malaysia, Senegal and Veneauela at the Foreign Mnisters |evel
to co-ordinate the work of the Goup of 15 until the next Sunmit andto decide on
the size andlocation of a snmall group of pernmanent staff to assist the Steering
Commi ttee.

33. Inrelation to the inplenentation of projects, we have al so decided that
support mechani sns be established in countries whose projects have been endorsed.
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34. wehave decided to hold oursunmt meeting8 onan annual basis. W gratefully
accept the invitation extended to us by H's Excellency Carlos Andrea Péres, the
President of Veneszuela, t0 hol d our next meeting at Caracasin June 1991.

35. W tooknote, with satisfaction, of the progress report which the Chairnman of
the South commission, Mrval i nu Julius Nyerere, made on the conclusion of the

| ndependent Commission, W& |00k forward to the presentation of the final Report
whi ch isto take pl ace at Caracas next August and gladly accept the invitation of
Presi dent Pérezto be present at Mnisterial |level on that occasion.

36. W express our warm appreciation to Prine Mnister Dato' Seri

Dr. Mahat hir Mohamad, and the Government auad peopl e of Mal aysi a for carrying
forward the initiative for Sout h- Sout h Consul tati on and Cc-operation | aunched at
Bel grade in September 1989. W also express deep gratitude for the excellent
arrangenents made for our meeting and t he generous hospitality extended to us by
the Government and peopl e of Mal aysi a.




