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Implementation of the NPT Safeguards
Agreement and Relevant Provisions of Security
Council Resolutions’ in the Islamic Republic of

Iran

Report by the Director General

1. On 24 March 2007, the United Nations Secarity Council adopted resolution 1747 (2007}, in which
the Council, inter alia:

* re-gffirmed thet the Islamic Republic of Iran (Iran) shall without firther delay take the steps
required by the Board of Qovernors in resolution GOV/2006/14, which are essential to build
confidence in the exciusively peaceful purposs of its nuclear progromme and to resolve
oufstanding questions, and, in this context, affitmed its decision that Iran shall without further
delay take the steps required in paragraph 2 of Security Council resolution 1737 (2006); and

»  requestad within 60 days a report from the Director General on whether Iran had established
full and sustained suspension of all activities mentioned in resolution 1737 (2006), as well as
on the process of Iranian compliance with all the steps required by the Board of Govemors
and with the other provisions of resolution 1737 (2006) and resolution 1747 {2007}, to the
Board and in peralie] to the Security Council for its consideration,

2, This report, which is being submitted to the Board, and in parallel to the Security Council, covers
developments since the Director General’s report of 22 February 2007* on the implementation in Iran
of ite NPT Safeguards Agreement and relevant Security Council resolutions.

! Security Council resolutions 1696 (2006), 1737 (2008) and 1747 (2007).
* GOVI2007/8.
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‘A. Enrichment Related Activities

3. Singe 22 February 2007, Iran continued to test single machines, as well as the 10- and 20-machine
cascades and the two 164-machine cascades (one of which Iran has since disconnected), at the Pilot
Fuel Enrichment Plent (PFEP). Between 21 Febmary and 17 March 2007, Iran fed 4.8 kg of UF; into
the single machines and the !0-machine cascade.

4. In the light of the increasing number of installsd centrifages at the Fuel Enrichment Plant (FEP),?
on 22 March 2007, Iran agreed to a modified safeguards approach for that facility which includes, in
addition to a monthly interim inspection and design information verification visif, a combination of,
inter alia, unannounced inspections and containment and surveillance measures (GOV/INF/2007/10).
The first unannounced inspection was carried out on 13 May 2007.

3. Since the Director Genesral’s last report, Iran has fed approximately 260 kg of UF; into the
cascades at FEP. Iran has declared that it has reached enrichment levels up to 4.8% U-23% at FEP,
which the Agency is in the process of verifying. On 13 May 2007, eight 164-machine cascades were
operating simultaneously and were being fed with UFy; two other similar cascadss had heen vacuum
tested and three more were under construction.

6. Since early 2006, the Agency has not received the type of information that Iran had previously
been providing, inclnding purssant to the Additional Protacol, for example information relevant to the
assembly of centrifuges, the manufacture of centrifuge components or associated equipment and
research and development of centrifuges or enrichment techniques,”

B. Reprocessing Activifies

7. The Agency has been monitoring the use of hot cells at the Tehran Research Reactor (TRR) and at
the Molybdenum, lodine and Xenon Radioisotope Production Facility (the MIX Facility) through
inspections and design information verification. There are no indications of ongoing reprocessing
activities at those facilities, The follow-up on the constriction of hot cells at the Tran Nuclear Reszarch
Reactor (TR-40 Reactor) at Arak has been limited, however, to the analysis of satellite imagery since,
a3 of 13 April 2007, Tran has not provided the Agency with acoess to the reactor site to carry ont
design information verification (GO V/INE/2007/ 10) (see Section E.2 below).

C. Heavy Water Related Projects

8. Satellite imagery indicates that civil construction of the IR-40 reactor and the pperation of the
Heavy Water Production Plant are continning.

D. Outstanding Issues

9. Iran has not responded to the Agency’s long standing requests related to:
»  the uranium contamination at the Physics Research Centre (GOV/2007/8, paras 16-17);
+ Iran’s acquisition of P-1 and P-2 centrifuge technology (GOV/2007/8, pars. 18); and

* the documentation concerning uranium metal and its casting info hemispheres (GOV/2007/8,
para. 19),

* GOVI2007/8, para. §,
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10. On 18 April and 2 May 2007, Iran provided information régarding the two leaking reactor firel
assemblies taken from TRR thet, according to Iran, were the sourcs of the high enriched uranium
contamination found in environmental samples taken at the Karaj Waste Storage Facility
(GOV/2007/8, para. 21). The Agency is currently analysing this information,

E. Other Implementation Issues

E.l. Uranium Conversion

i1. The Agency conducted the annual physical inventory verification (PIV) at the Uranium
Conversion Facility (UCF) in March 2007, During the PTV, Iran presented 269 tonnes of UF; for
Agency verification, all of which remains under Agency containment and surveillance measures. The
Agency is evaluating the resulis of the PTV, ‘

E.2. Design Information

12. On 29 March 2007, Tran informed the Agency that it bad “suspended” the implementation of the -

modified Code 3.1, which had been “accepted in 2003, but not yet ratified by the pariiament”, and that
it would “revert” to the implementation of the 1976 version of Code 3.1, which only requires the
submission of design infarmation for new facilities “normally not later than 180 days before the
facility is scheduled to receive nuclear matesial for the first time.” In a lotter dated 30 March 2007, the
Agency requested Iran to reconsider its decision.” :

13. Tran has {aken issue with the Agency’s right to verify design information which had been provided
by Iran pursuant to the modified Code 3.1 concerning the TR-40 reacter at Arak.’ The basis for Iran’s
contention is that, under the 1976 version of Code 3.1, to which it had “reveried”, the verification of
such information is not justified, given the preliminary construction stage of the facility (described ag
“far beyond receiving nuclear material™) and the Agency’s previons activities at Arak.

14 In accordance with Asticle 39 of Iran’s Safeguards Agreement, agreed Subsidiary Arrangements
cannot be modified unilaterally; nor is there a mechanism in the Safeguards Agreement for the
suspension of provisions agreed to in Subsidiary Arrangements. Moreover, Code 3.1 is related to the
provision of design information, not to the frequency or timing of verification by the Agency of such
information. The Agency’s right to verify design information provided to it is.a continuing right®
which is not dependent on the stage of construetion of, or the presence of nuclear material at, a
facility.

E.3. Other Matters

15. On 29 April 2007, Iran informed the Agency that the Fuel Manufacturing Plant (FMP) would
receive natural nranivm oxide powder soon in preparation for “preliminary process tests”.

16. There are a number of other maiters about which the Agency has received no new information,
such as Iran’s uranium mining activities (GOV/2005/67, paras 26-31), its experiments involving
polonium (GOV/2005/67, para. 34), and the designation of inspectors to Iran (GOV/2007/8, para. 23).

* Both Jetters are reproduced in GOVINE/2007/8.

2 Yran's letters are dated 13 April 2007, 25 Apdl 2007, and 14 May 2007; the Agency’s ceplies are dated 18 Apol 2067
{GOVANE2007/10) and 7 May 2007,

E GOV/S54/AIZ Rev, 2.
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The Director Cieneral will report frther on these matters as and when the Ageney receives any such
information. '

¥F. Transparency Measures

17, Iran has naot agresd to any of the required transparency measures, which are essential for the
clarification of certain aspects of the scope and nature of its nuclear programme. These measures
inclede discussions about information provided to the Agency concerning alleged studies related to the
conversion of uranium dioxide into UF,, to high explosives testing and to the design of a missile
re-entry vehicle (GOV/A2007/8, para. 25).

G. Summary

18. Although the Agency is able to verify the non-diversion of declared nuclear material in Iran, the
Agency remains unable to make further progress in its efforts to verify certain aspects relevant to the
scope and nature of Iran’s nuclear programme. Pursuant to its NPT Safeguards Agrecaent, Iran has
been providing the Agency with access to declared nuclear material, and has provided the required
puclear material accountancy reports in connection with declared nuclear material and facilities. Iran
hias, however, ceased to implement the modified Code 3.1 of the Subsidiary Amangements with
respect to the carly provision of design information, and has not permitted the Agency to perform
desipn information verification at the TR-40 reactor.

19. As previously stated, unless Tran addresses the lomg outstanding verification issues, and
implements the Additional Protocel and the required transparency measures, the Agency will not ke
able to fully reconstruct the history of Iran’s nnclear programme and provide assurances about the
absence of undeclared nuclear material and activities in Iran or about the exclusively peaceful nature
of that programme, It should be noted that because the Agency has not been receiving for over a year
information that Tran used to provids, including under the Additional Protocol, the Agency’s level of
Inowledge of certain aspects of Iran's nuclear related activitics has deteriorated.

20, Tran has not suspended its enrichment related activities, Iran has continued with the operation of
PFEP, Ii has also continued with the construction of FEP and has started feeding cascades with UFe.
Yran has also continued with its heavy water related projects, Construction of the TR-40 reactor and the
operation of the Heavy Water Production Plant are continuing.

21, The Director General will continue to report as appropriate.




