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NOTE

Synbols of United Nations documents are composed of capital letters combined

with figures. Mention of such a symbol indicates a reference to a United Nations
document.

The report of the Special Committee is divided into six volumes. The present
volume contains chapters IV to VI;¥* volume I, chapters I to III; volume IiI,
chapters VII to XIV; volume IV, chapters XV to XX; and volume V, chapters XXI and

X(I1; and volume VI, chapters XXTIT to XXIX; each volume contains a full table of
contents,

¥ The present version of chapters IV to VI is a consolidation of the
following documents as they appeared in provisional form: A/9623 (Part V) of

8 October 197k, A/9623 (Part VI) of 4 November 1974 and A/9623 (Part VII) of
15 November 19Tk,
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CHAPTER IV

ACTIVITIES OF FOREIGN ECONOMIC AND OTHER INTERESTS WHICH ARE IMPEDING
THE IMPLEMENTATION OF THE DECLARATION ON THE GRANTING OF INDEPENDENCE
TO COLONIAL COUNTRIES AND PEOPLES IN SOUTHERN RHODESIA, NAMIBIA AND
TERRITORIES UNDER PORTUGUESE DOMINATION AND IN ALL OTHER TERRITORIES
UNDER COLONIAL DOMINATION AND EFFORTS TO ELIMINATE COLONIALISM,
APARTHEID AND RACIAL DISCRIMINATION IN SOUTHERN AFRICA

A. CONSIDERATION BY THE SPECIAL COMMITTEE

1. At its 952nd meeting, on 26 February 1974, the Special Committee, by adopting
the seventy-first report of the Working Group (A/AC.109/L.920 and Corr.l), decided,
inter alia, to refer the item entitled "Activities of foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples in Southern Rhodesia, Namibia
and Territories under Portuguese domination and in all other Territories under
colonial domination and efforts to eliminate colonialism, apartheid and racial
discrimination in southern Africa'" to Sub-Committee I for consideration and report.

2. 'The Special Committee considered the item at its 978th and 979th meetings,
on 28 and 29 August.

3. In its consideration of the item, the Special Committee took into account the
provisions of the : >levant resolutions of the General Assembly, in particular
resolution 3117 (XXVIII) of 12 December 1973 relating to the item, and

resolution 3163 (XXVIII) of 1L December 1973 on the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples, as
well as those resolutions relating to the colonial Territories in Africa. In
addition, the Special Committee paid due regard to the relevant informetion provided
by the representatives of the national liberation movements of the colonial
Territories in Africa who participated in an observer capacity in the Committee's
proceedings relating to their respective countries.

L. On 27 August, the report of Sub-Committee I on the item was circulated

(see annex to the present chapter). The Sub-Committee's report included seven
working papers prepared by the Secretariat at the request of that Sub-Committee,
which contained information on economic conditions with particuler reference to
foreign economic intereshts in a number of Tewritories.

5. At the 979th meeting., on 29 August, with the consent of the Special Committee,
the representative of the German Democratic Republic made a statement
(A/AC.109/PV.979). At the seme meeting, following a statement by the Chairman
(A/AC.109/PV.979), the Committee adopted the report without objection and endorsed
the conclusions and recommendations contained therein (see paras. 6 and T below),
it being understood that the reservations expressed by members would be reflected
in the record of the meeting. OStatements were made by the reprecentdtives of
Denmark and Australis (A/AC.109/PV.979). Subsequently, the Special Committee
received a letter dated 9 September 19T4 from the Permenent Representative of
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Japan addressed to the Chairman (A/AC.109/464), outlining the position of his
Government with reference to paragraph (10) of the above-mentioned conclusions.

B. DECISION OF THE SPECIAL COMMITTEE
6. The text of the conclusions and recommendations adopted by the Special

Committee at its 979th meeting on 29 August, to which reference is made in
parasraph 5 above, is reproduced below:

Conclusions

(1) On the basis of its study of the activities of foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples in Southern Rhodesia, Namibia and
Territories under Portuguese domination, and in all other Territories under colonial
domination and efforts to eliminate colonizlism, apartheid and racial
discrimination in southern Africa during the year under review, the Special
Committee notes with profound concern that the colonial Powers and States whose
companies and nationals are engaged in such activities have failed to implement
the relevant resolutions of the General Assembly, in particular resolutions
2621 (XXV) of 12 October 1970 and 3117 (XXVIII) of 12 December 1973 and have
continued to disregard them. The Special Committee finds that in colonial
Territories no legislative, administrative or other measures have been taken to put
an end to, or to restrain the activities of, those foreign interests which continue
to deprive the colonial peoples of the resources which they need for a viable
independence.

(2) The Special Committee's study of the economic conditions prevailing in the
Territories shows that foreign monopolies have continued to dominate the economies
of Namibia, Southern Rhodesia, Angola and Mozambique; the colonialist and racist
régimes are creating the most favourable conditions for their activities and the
common characteristics of the activities of foreign economic interests in the
majority of the colonial Territories have remained unchanged. Over a long period,
foreipgn monopolies operating in these Territories have been guided solely by their
own interests, continuing to follow economic and financial policies without regard
to the legitimate interests of the inhabitants of the Territories. They have
exploited the cheap labour and taken away various raw materials in their ruthless
exploitation and plunder of the indigenous people, thereby depleting the natural
resources in these areas and inflicting great losses upon the indigenous people.
Predominance of foreign monopolies in the colonial Territories is indicated by the
following data. Statistics show that foreign investments in the African colonial
Territories exceed $US 10 billion. In Angola, the monopoly capital of the United
States of America, the United Kingdom of Great Britain and Northern Ireland and
other Western countries, completely controls the extraction of diamonds,
petroleum, manganese, copper, iron and other minerals. Almost all cash crops,
import and export trade, banking and transportation facilities of Mozambique are
monopolized by the capital of Western Powers. 1In Southern Rhodesia, over
80 per cent of the mining enterprises are owned by the capital of certain
Western Powers. In southern Africa, foreign investment exceeds
$US 6 billion and monopolizes the local gold and coal mining, oil refining,



chemical and machinery industries. Foreign economic interests continue to
develop only those economic sectors which yield the highest profits. They
continue to manipulate agricultural production by emphasizing export crops, thus
reducing the Territories to the role of supplier of agricultural products and
raw materials to the colonial Powers. Their activities are directly counter

to the inherent rights and legitimate interests of the people of the colonial
Territories,

(3) The high profits earned by foreign monopolies continue to be returned
to the colonialist countries or to remain in the hands of the exploitative
minority of foreign settlers., Such profits are not invested for the improvement
of the economic, cultural and social conditions of the indigenous peoples. The
African labourers continue to receive wages several times lower than those
of non-indigenous workers and they have no social security benefits. For instance,
in Namibie, the wages paid to African workers by the South West African Company,
Ltd. (SWACO) are one fifteenth of those paid to non-African workers. The
monopolies, in collaboration with the colonial Powers, have continued to
stifle trade union activities and labour movements. The brutal exploitation
by monopolies and the prolonged rule of the local racists and colonialists
have plunged the broad masses of the people in the colonial Territories of
southern Africa into the abyss of dire misery. The average annual per capita
income of those Territories is only about $US 20; over 90 per cent of the
population is illiterate. Over 50 per cent of the children die a premature death
before the age of 10 because of the lack of medical facilities.

(4) Another form of labour exploitation is the forced relocation of Africans
in Angola and Mozambique under various settlement and resettlement projects.
This causes severe hardship because the labourers are often transferred to a
subsistence economy different from that to which they are accustomed by tradition.
Moreover, new discriminatory measures relating to wages and social security are
enacted daily, and indigenous workers are unable to acquire skills because they
are kept in a state of chronic illiteracy, their role being merely to provide
a reservoir of cheap labour, It is evident that the policies pursued in the
Territories under colonial racist domination are directed at perpetuating at best
the status quo, if not a retrogression.

(5) In Nemibia, an increased flow of foreign capital is being injected into
the economy of the Territory and, during the year under review, there have been
further efforts to attract new foreign investment into the mining sector and the
search for oil. By encouraging the flow of foreign investment into the colonial
Territory, the colonialist and racist régimes are trying to gain powerful
protectors in the internation.l) monopolies and with their help %o keep the colony
in their power. The South African Government has amended.the regulations
concerning mining and prospecting concessions so that foreign companies may now
provide as much as T5 per cent of the investment. The rate of foreign investment
in Namibia has amounted to £25 million per annum with 60 per cent of this amount
invested for quick profits in the mining sector. This territory is the most
exploited Territory in history. One third of its gross national product is
exported as profits by foreign companies, principally mining companies owned by
interests in the United States, the United Kingdom, Canada and other countries.

(6) In Southern Rhodesia, there has been no dimunition of the role of
foreign economic and other interests. The foreign monopolies continue to dominate
the economy of the Territory in co-operation with, and supported by, the illegal
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régime of Ian Smith. This is demonstrated by the fact that there were more than
190 British companies, 56 United States companies and at least 4T South African
companies operating in the Territory prior to the unilateral declaration of
independence, and in fact these companies have continued investing in Southern
Rhodesia by channelling investments through their South African subsidiaries.
Valueble information about the negative role of the monopolies operating in
Southern Rhodesia was given by the representatives of the national liberation
movements of Zimbabwe during the general debate on Southern Rhodesia in the Special
Committee. 1/

(7) In Angola, with the help of foreign economic interests, colonialist
Portugal has accelerated even further its efforts to expand petroleum extraction.
Considering the role which Angola might play as a supplier of oil to the white
minority régimes in southern Africa, it becomes obvious that the activities of the
foreign interests involved in petroleum exploitation in the Territory represent an
important means of preserving the colonial occupation of the region. In Mozambique,
the foreign economic interests continue to dominat.e the colonial economy of the
Territory. The construction of vast hydroelectric power schemes, such as the Cabora
Bassa dam, the Massingir River dam and other smaller projects, highlight the role
which colonialist Portugal expects the Territory to play as a source of energy for
southern Africa. In addition, the prospect of cheap hydroelectric power in the
Territory has begun to stimulate interest in the exploitation of Mozambique's
non~-renewable resources by Portuguese and other foreign interests. Viewed within
the over-all context of the increased demand of industrialized market economies for
new reserves of non-renewable resources, the pattern of colonial exploitation and
control of the economy of Mozambique becomes clear.

(8) With regard to the Cabora Bassa project, the Special Committee reiterates
its previous conclusions as follows: the aim of colonialist Portugal and the
minority racist régimes in southern Africa in undertaking the project with the help
of foreign monopolies is to increase their oppression of the indigenous inhabitants
and to bring to a halt the national liberation struggle of the people not only of
Mozambique but also of Angola, Zimbabwe and Namibia. The project is designed tc
enable colonialist Portugal and other minority racist régimes in southern Africa to
introduce more than 1 million European settlers into the area. The project is
intended to strengthen the economic base of the minority racist reglmes in southern
Africa. The Special Committee finds that any foreign partlclpatlon in the scheme is
tantamount to strengthening the oppressive minority racist régimes in southern
Africa, The construction of the Cabora Bassa dam in Mozambique and the development
of the Cunene River Basin in Angola are not aimed at raising the level of iiving of
the African peoples, but at enabling the colonialist Portuguese authorities to
exercise greater control over those populations with a view to preventing them from
joining the liberation movements.

(9) The Special Committee confirms its previous conclusions concerning the
Cabora Bassa dam and Cunene River Basin projects, which, when completed, would
provide an economic source of electric power for Southern Rhodesia and South Africa,
thereby strengthening the colonial domination in this region. The indigenous
African populations have already been displaced from the vicinity of these projects,

enabllng more Europeans to settle in the Zambezi and Cunene River valleys, thereby
creating a white buffer zone in southern Africa.

1/ See documents A/AC.109/PV.961 and Corr.l, 963 and 968 and Corr.l.
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(10) The Special Committee's study proves that the activities of foreign
economic interests are directly related to the perpetuation of colonialism,
apartheid and racial discrimination. Great multinational corporations from the
United Kingdom, the United States, France, the Federal Republic of Germany, Japan
and Belgium are helping to strengthen the colonial régimes and thus support the
domination of the white minorities over the fertile land of southern Africa. It
has been established that a very large portion of colonialist Porgugal's income
is derived from the colonial Territories through royalt.es and taxes paid by
investors and that a large part of colonialist Portugal’s budget is being used
for its colonial wars with a view to suppressing the African peoples, who, after
failing through peaceful means to achieve self-determination and independence,
have rescrted to armed struggle.

{11) The Special Committee notes with concern that certain Western countries,
whose companies are exploiting the natural and human resources of the colonial
Territories, have given vigorous political and military support to the racist
régimes of Southern Rhodesia, South Africa and colonialist Portugal. The Special
Committee also finds that the financial and technological participation of certain
members of the North Atlantic Treaty Organization (NATO) in the exploitation of
the colonial Territories is tantamount to the strengthening of the oppressive
minority racist régimes in southern Africa.

(12) The Special Committee notes with satisfaction that protest campaigns
against the involvement of foreign economic interests in the exploitation of the
colenial Territories have taken place during the past year in several countries
with the following results: i1in the Netherlands, as a result of pressure from the
Anpola Comité, Gulf 0il (Nederland), NV, stopped imports of oil from Angola; in
the United States, church and university student groups formed a Gulf Boycott
Coalition (GBC) to boycott all products of the Gulf Oil Corporation in a protest
against the company's activities in Angola; and in Canada, the Toronto Committee
for the Liberation of Portugal's African Colonies (TCLPAC) denounced the activities
of Gulf 0il Caneda, Ltd., in connevion with the exploitation of Angolan oil. The
Special Committee also notes the useful efforts and measures by govermmental and
non-goverrmmental organizations to intensify +their campaigns with a view to
mobilizing world public opinion to halt the predatory activities of foreign
monopolies in colonial Territories.

(13) With regard to the situation in other colonial Territories, including
those in the Caribbean and Pacific areas, the Special Committee expresses its
concern that foreign economic and other interests are continuing to deprive the
indigenous peoples of their rights over the wealth of their countries., Despite
appeals by the General Assembly, the administering Powers have failed to restrict
the sale of land to foreigners; the loss of ownership of land by the inhabitants
of the Territories has continued to be the most obvious consequence of this
practice in these regions,

(14) The Special Committee once again concludes, on the basis of its study,
that the activities of foreign economic and other interests in the col nial
Territories in southern Africa are an impediment to decolonization and to the
eradication of apartheid and racial discrimination. The Special Committee deeply
regrets that the colonial Powers have not implemented, even in a preliminary
way, resolution 3117 (XXVIII). By ignoring the provisions of this resolution,
they have added obstacles to the implementation of the Declaration.

G



Recommendations

T. On the basis of the above conclusions, the Special Committee recommends to
the General Assembly that it should:

(1) Reaffirm the inalienable right of the peoples of colonial Territories
to self-determination and independence and to the enjoyment of the natural wealth
and resources of their Territories, as well as their right to dispose freely
of those resources in their best interests;

(2) Reaffirm once again that the activities of foreign economic, firancial
and other interests operating at present in the colonial Territories constitute
a major obstacle to the attainment of political independence and of social and
economic justice for the indigenous peoples;

(3) Affirm that the continued active support of foreign monopolies which
exploit the natural and human resources of the colonial Territories impedes the
social, cultural and economic development of dependent peoples;

(4) sStrongly condemn the present activities and operating methods of those
foreign economic and other interests in the Territories under colonialist
domination which are designed to keep the colonial peoples subjugated and to
thwart their efforts and initiatives towards self-deteimination and independence;

(5) Condemn the colonial Powers and the support given by other States to
the foreign economic and other interests which are exploiting the natural and
human resources of the Territories without regard for the welfare of the
indigenous peoples, thereby depriving them of the means of stabilizing their
economies and achieving independence; and call upon such States to take effective
measures to stop the supply of funds and other forms of support, including
military equipment, to colonial régimes which use such support to repress the
national liberation movements;

(6) Request all Governments and organizations within the United Nations
system, having regard to the foreign economic and other interests which are
irpeding the implementation of the Declaration in the colonial Territories, to
take effective measures to implement the relevant principles and decisions
set out in General Assembly resolutions 320L (S-VI) and 3202 (S-VI) of 1 May 19Tk,
containing respectively, the Declaration and the Programme of Action of the
Establishment of a New Internation Economir Order;

(7) Strongly condemn once again the construction of the Cabora Bassa
project in Mozambique and the Cunene River Basin Project in Angola, which are
designed to strengthen and perpetuate colonial and racist domination over the
Territories of southern Africa, as being fraught with serious implications for
peace and security in Africa;

(8) Condemn the role of foreign economic and other interests in the colonial
Territories as impeding the implementation of the Declaration on the Granting of
Independence to Colonial Countries and Peoples and the efforts to eliminate
colonialism, apartheid and racial discrimination in southern Africa;




(9) Request once again the colonial Powers and States concerned to take
legislative, administrative and other measures in respeet of their companies and
nationals who own and operate enterprises in the colonial Territories, so as to
put an end to those activities which are detrimental. to the interests of the
inhabitants of the Territories;

(10) Call once again on all States to ensure that their nationals or
comapanies of their nationality refrain from all dealings with the colonialist
and recist régimes in southern Africa with respect to obtaining concessions in
the colonial Territories concerned;

(11) Appeal to all Governments and organizations within the United Nations
system to bring aew pressure to bear upon the colonialist and racist régimes
in southern Africa with a view to their acceptance forthwith of the right to
independence of the peoples concerned, and to extend assistance to the national
liberation wovements of the Territories for the consolidation of their national
independence and zeconstruction programmes, as well ag for the full enjoyment
of their natural resources;

(12) Request the Office of Public Information of the Secretariat to
undertake an intensified campaign of publicity with a view to informing world
public opinion of the facts concerning the pillaging of natural resources and
the exploitation of the indigenous population by foreign monopolies and the
support they give to the colonialist and racist régimes;

(13) Request the Secretary-General to undertake measures aimed at giving
the widest possible publicity to the decisions of the General Assembly taken in
connexion with the activities of foreign economic and other interests in
colonial Territories;

(14) Request once again the colonial Powers and States concerned to comply
fully with the provisions of resolutions 2621 (XXV) and 3117 (XXVIII), as well
as those of previous relevant resolutions of the General Assembly and also to
adopt effective measures to prevent new investment, particularly in southern
Africa, which are contrary to the above-mentioned resolutions;

(15) Recommend that this question should be included as a continuing item
on the agenda of the General Assembly during each of its regular sessions and
that the Fourth Committee of the General Assembly should also hold a separate
debate thereon.
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A. Consideration by the Sub-Committee

1. The Sub~Committee considered the item entitled "Activities of foreign economic
and other interests which are impeding the implementation of the Declaration on the
Granting of Independence to Colonial Countries and Peoples in Southern Rhodesia,
Namibia and Territories under Portuguese domination and in all other Territories
under colonial domination and efforts to eliminate colonislism, apartheid and racial
discrimination in southern Africa' at its 135th to 13Tth, 139th and 140th meetings,
between 31 May and 10 July 1974 (see A/AC.109/SC.2/SR.135-13T, 139 and 1L40).

2. The Sub-~-Committee had before it working papers prepared by the Secretariat on
economic conditions with particular reference to foreign economic interests in the
following Territories: Angola, Mozambique, Scuthern Rhodesia, Namibia, Bermuda,
Cayman Islands and Turks and Caicos Islands (see appendices I-VII below). It also
had before it relevant information contained in the economic sections of the general
working papers prepared by the Secretariat on the various Territories. a/

3. In formulating its conclusioris and recommendations on the items under
consideration, the Sub-Committee was particularly guided by the related information
provided by the representatives of national liberation movements of colonial
Territories in Africa who appeared before the Special Committee.

B. Adoption of the report

L. Having considered the item concerning the activities of foreign economic and
other interests in colonial Territories, and having studied all the information
available to it, the Sub-Committee at its 139th meeting, on 3 July 19Tk, requested
its Chairman to hold consultations with its members with a view to the preparation
of its report and to submit it directly to the Special Committee. b/

a/ A/9623/Add.1 (Part I), Add.2, Add.3 and Add.6 (Part I).

b/ The conclusions and recommendations submitted by Sub-Committee I for
congideration by the Special Committee were adopted by the latter body without

modification and are reproduced in paras. 6 and T of the present chapter.
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INTRODUCTION

1., At the request of the Special Committee, the Secretariat, in 196% and 1966
prepared a series of seven working papers containing background information for the
study undertaken by Sub-Committee I on the activities of foreign economic and other
interests which are impeding the implementation of the Declaration on the Granting
of Independence to Colonial Countries and Peoples in Territories under Portuguese
domination. These working papers contained information on mining; land concessions,
occupation and settlement; agriculture and processing industries; foreign-owned
reilways in Angola and Mozambique; and Mozambique's economic relations with

South Africa and Southern Rhodesia. a/

2. Since then, a study has been prepared each year giving information on new
capital investments and other economic activities, with special reference to
foreign interests. b/ These studies taken together show clearly how foreign
economic interests dominate the colonial economy in Angola. The present study
highlights the growing concentration of foreign interests in the accelerated
exploitation of energy and non-renewable resources. Foreign economic interests in
the other sectors are summarized in tables 8 and 9 below.

1. ECONOMIC EXPANSION AS COLONIAL EXPLOITATION

3. The continuous expansion of the activities of foreign economic interests in
the exploitation of the energy and mineral resources of Angola not only depletes
the natural wealth of the Territory but also contributes to the inflationary
pressures in the colonial market sector.

L, Inflationary pressures are closely related to two aspects of current Portuguese
colonial policy. On the one hand, foreign economic interests are increasing their
exploitation of the mineral resources of Angole and, on the other hand, the
monetary income which they generate is not compensated by a corresponding increase
in the availability of goods and services for the population. Furthermore, this
process is aggravated by the foreign exchange controls established in order

to facilitate the payment of arrears in Angola's import trade with Portugal.

It also imposes particular hardship on those sectors of the African populations
which participate as wage earners in the colonial market sector. The inflationary

g/ Official Records of the General Assembly, Twentieth Session, Annexes,
addendum to agenda item 23 (A/6000/Rev.l}, chap. V, appendix, annexes I and II;
ibid., Twenty-first Session, Annexes, addendum to agenda item 23 (4/6300/Rev.l),
chap. V, annex, appendices I to V.

p/ For the most recent, see Qfficial Records of the General Assembly,
Twenty-sixth Session, Supplement No. 23A (A/8423/Rev.1/Add.1), annex, appendix II;
ibid., Twenty-seventh Session, Supplewent No. 23 (A/8723/Rev.l}, chap. V, annex,
appendix I; and ibid., Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l)
chep. IV, annex, appendix I.




trends may be chserved from the data on the growth of the gross internal product
at market prices and at 1963 prices (see table 1 below). An additional indicator
is the trend in the money supply of the Territory. According to the annual report
of the Banco de Angola, the money supply in Angole in the period January to

March 1972 was 18 billion escudos. ¢/ The figure for Januery to March 1073 was
18.4 billion escudos.

5. The inflationary impact of these policies is clearly indicated by the values
of the consumer price index for Luanda. In June 1972, the consumer index was at
149 with respect to its base month, December 1965. In June 1973, it had reached
171. Thus, current Portuguese colonial policies are promoting the accelerated
depletion of the resources of the Territory end at the seme time further
depressing the standard of living of the population in the colonial market
sector.

6. As pointed out below, the intensity of foreign exploitation of the mineral
resources of the Territory is such that, in some cases, the high-grade iron ore
deposits are approaching exhaustion and the companies are investing in the
necessary installations to process lower-grade ores.

T. The present report shows the increasing number of foreign ecounomic interests
which are contributing to the exploitation of Angola's wealth. The massiveness
of the foreign investments being made in the Territory ultimately reflects the
increased support by those interests of Portuguese colonial exploitation.

¢/ Twenty-seven escudos equal approximetely $US 1.00.
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Teble 1

Angola: gross internal product, 1963—1973é/
Gross internal product Gross internal product
at market prices at 1963 prices
Million United Million Relatives Million Relatives
Year States dollars escudos 1963 = 100 escudos 1963 = 100
1963 850 2k 528 100 24 528 100
1964 900 27 000 110 25 800 105
(estimate)
1965 1 008 29 500 120 2T 200 111
(estimate)
1966 1 140 33 006 140 28 586 117
1967 1 2ko 35 782 146 28 792 118
1968 1 350 39 251 160 30 31k 12k
1969 1 510 43 630 178 34 000 139
1970 | 1 870 53 823 220 38 048 155
1971 2 oko 59 703 a4l 41 478 170
(provisional)
1972 2 340 63 000 257 L4 000 180
(estimate)
1973 2 800 65 000 265 48 000 196
(estimate)

Sources: Portugal, Presidéncia do Conselho, III Plano de Fomento, Relatdrio

de Execucdio em 1969, Lisbon, 1971; Angola, Actualidade Econdmica, No. 384,
Luanda, 1973.

a/ Annual figures include an estimate for the output of the subuistence
sector.
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2. CONTROL OF ENERGY RESOURCES

8. In 1973, international developments in connexion with the consumption of
energy resources in the industrialized market economies lent an even more
critical role to the colononial control of energy resources in Angola. Thus, as
indicated by the information summarized below, Portugal, with the help of

other foreign economic interests, has accelerated even further its efforts to
expand petroleum extraction in Angola. Considering the role that Angola may
vlay as a supplier of oil to the white minority régimes in southern Africa,

it becomes obvious that the activities of economic interests involved in
petrolleum exploitation in the Territory represent overt support for the
preservation of the colonial occupation of the region.

9. The role of Angola as a source of energy for southern Africa is being
further accentuated by the expansion of electric energy production. Projects
under way will increase the production of electric energy in the Territory more
than 50 times,

A, Strategic role of Angolan oil

10, Since the decision of the Arab countries not to supply crude petroleum to
Portugal, the latter has become particularly dependent on oil from Angola. Frior
to the interruption of supplies by the Arab countries, only some 10 per cent of
Portugal's crude petroleum imports came from Angola. Most of the petroleum
refined by the Sociedade Nacional de Refinagdio de Petrdleos, SARL (SONAREP) in
Mozambique also came from Arab countries. Only the Luanda refinery, which meets
part of Angola's need for petroleum products, was fully supplied by Angolan

oil. With production in 1974 expected to reach nearly 9.0 million tons, Angolan
0il could cover Portugal's annual consumption of 6.5 million tons, as well as
those of Angola and Mozambigue.

11. Eerly in 1973, an article in Actualidade fcondmica (Luenda, 18 January *19T3)
reported that new petroleum findings in the Iuanda area alone would yield a
production of some 2 million tons a year., The article suggested that the
deposits in the Luanda area combined with known deposits off -shore as well as
on-shore in Cabinda would guarantee an annual production ranging from 12 to 15
million tons, which could be still further expanded. The article pointed out
that such a production would protect Portugal from possible "international
blackmail".

12, Portugal is reported to be trying to make political capital out of the
situation by pointing out that present petroleum conditions enhance the economic
and strategic value of Angola. There are indications that prospecting and
drilling are being stepped up. It was reported that the Cabinda Gulf 0il

Company alone would spend some 1.7 billion escudos in the Territory in 19T4. The
Portuguese authorities may also be expected to expedite their decisions on the
granting of new concessions. There is a large number of outstanding applications,
to which new companies were added in 1973 (see below).
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13. Under its contracts with the petroleum concessionnaires operating in Angola,
the Portuguese Government has the right to buy 37.5 per cent of their production.
In addition, it may choose to receive the 12.5 per cent royalty levied on petroleunm
production in petroleum instead of cash. Thus, Portugal is guaranteed 50 per cent
of the petroleum output from the Territory. In case of war, the Portuguese
Government can pre-empt all the production of the petroleum concessionnaires.
However, the new concession contracts include & clause providing that, in case of
an emergency, Portugal has the right to all the petroleum produced. As reported
previously, 4/ early in 1973 the Portuguese Government had ordered that petroleum
concessionnaires must maintein & reserve of crude petroleum corresponding to at
least one quarter of all locally produced petroleun consumed in the Territory
during the previous year.

1l4. As crude petroleum from Cabinda has a high wax content, only small quantities
have been used by Portuguese refineries. Portuguese commentators state that their
refineries, including that of SONAREP in Mozambique, would have to be modified
before they could refine petroleum from Cabinda. Since the interruption of
supplies by the Arab countries, there has been concern as to whether the Gulf 0il
Corporation would be able to meet the needs of Portuguese refineries for better
quality oil in exchange for the oil with a high wax content from its subsidiary,
the Cabinda Gulf Oil Company. According to one report, Cabinde Gulf has agreed to
meet the needs of the SONAREP refinery in Mozambique which currently has a capacity
of 850,000 tons a year. Since part of the refined products from the SONAREP
refinery are supplied to Southern Rhodesia, the use of crude petroleum from Cabinda
Gulf would imply the indirect violation by the United States corporation of
Security Council sanctions against Southern Rhodesia.

15. In an official note released in October 1973 the Overscas Ministry of Portugsl
announced that, as a result of negotiations undertaken by the Portuguese Government
with the Gulf 0il Corporation in March 1972, it had been agreed that, in case of
emergency the corporation would guarantee to supply Portugal with all its crude
petroleum needs. Moreover, in case of technical difficulties in connexion with
crude petroleum from Cabinda, the Gulf 0il Corporation would supply alternative
erude petroleum from other sources. In December 1973, for the first time, Portugal
was the largest importer of crude petroleum from the Cabinda Gulf 0il Company.
Portugal reportedly imported 32.3 per cent of a total of some 660,000 tons shipped
by the Cabinda Gulf 0il Company that month. In March 1974k, it was reported that
the Gulf Oil Corporation was supplying crude petroleum from Iran to the SONAREP
refinery in Mozambique.

16. The expansion of petroleum refinery activities in Angola may, however,
complicate the situation by adding to the demands on the Gulf 0il Corporation.
Currently, most of the crude petroleum used at the refinery of the Companhia de
PetrSleos de Angola, SARL (PETRANGOL) in Luanda is extracted.from northern Angola
by the ANGOL /Sociedade Portuguess de Exploragéio de PetrSleos, SARL/ - PETRANGOL
Association. This is & better quality petroleum and practically the entire

d/ Official Records of thc General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chap. IV, annex, sppendix I, para. 20.
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output is absorbed by the Luanda refinery, which has undergone several expansions.
The last one, completed in 1973, increased its capacity from 700,000 tons to

1 miliion tons a year. Thus, in 1974, unless rcvorts of a possible larger
production are confirmed (see above), the expected output of 1.2 million tons

of crude from the ANGOL-PETRANGOL Association will be almost completely absorbed
by the Luanda refinery.

1T+ Despite its continued expansion, the ILuanda refinery does not yet meet all

the Territory's needs for petroleum products. Although it produced over 600,000
tons of petroleum products in 1971, Angola still had to import some 200,000 tons

of gasoline, gas oil and liquid propane gas. In 1972, the situation worsened:
local production remained at the same level, but the Territory had to import

over 400,000 tons of those three products (see tables 2 and 3 below). In 1973, the
PETRANGOL refinery was expected to supply some 25 per cent of the gas oil,

L0 per cent of the liquid propane gas and 55 per cent of the gasoline consumed

in Angola. It is estimated that the Territory will have to import some 50 per cent
of its total needs of the same three products.

18. The Portuguese Govermment has aleeady authorized PETRANGOL to further
expand the capacity of its refinery to 2 million tons a year., Although this
new expansion was not expected to be completed before 1976, it might now be
speeded up.

19. In 1570, the Portuguese Govermmert authorize® ANGOL to set up a second
refinery in Angola. The capacity of the new refinery was originally, et at
650,000 tons a year, but ANGOL subsequently applied for its expansion to

2 million tons a year. Late in 1973, ANGOL reported that work on the new
refinery had not yet been started, pending & decision on the form of government
financial participation. In December 1973, it was reported that a company known
as Angola Energy, Itd., with headquarters in London, had applied to the Portuguese
Government for authorization to establish a refinery at Mog&medes in southern
Angola. The refinery would have an initial capacity of 5 million tons & year,

to be expanddd to 10 million tons. The same company also applied for a concession
to prospect for and exploit petroleum deposits in the Mogamedes area.

20. Another related and relevant development was the authorization granted to the
Riverwood Corporation, of Midland, Texas (United States of America), to build a
plant in Angola to manufacture gas oil from bituminous solids. The plant will

be located at Ambriz, north of Luanda, and will process bituminous solids
extracted from the concession held by the Campanhia dos Asfaltos de Angola
(COFAN) in that area. As may be seen from table 3 below, gas oil accounts for
the largest share among imports of petroleum products. Asphaltic rock is
abundant in the Ambriz area, and its use for the procuction of gas oil, which has
long been under study, has now become possible through recently developed
technology. The Riverwood Corporation plant in Angola is scheduled to start
production in 1976 with a capacity of 450,000 tons a year, to be increased to
700,000 tons a year by the end of 1978,

2l. Although no figures are available, it is well known that Portuguese armed
forces in the Territory account for a large share of the local consumption of
petroleun products. Thus, the activities of foreign interests in connexion with
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the production, supply and refining of petroleum in Angole may be seen as directly
contributing to Portugal's ability tc continue waging a colonial war against the
Angolan people. Moreover, with the expansion of petroleum prospecting and

pr duction, payments from the petroleum concessionnaires have become one of the
main sources of revenue of the colonial régime. Althcugh revenue from taxes on the
petroleum industry was estimated at 1.6 billion escudos in the 1973 budget (see
table 4 below), payments from the Cabinda Gulf 0il Company alone amounted to some
2.3 billion escudos (see para. 25 below). In 19Tk, revenues from the petroleum
industry are expected to exceed 4.6 billion escudos (see table U4 below), which

is almost 30 per cent of the total ordinary revenue estimated for the year.

22. The expansion of petroleum prospecting, production and refining also
constitutes a major factor in attracting other foreign interests to the Territory.
Ultimately, this expansion means support to, and participation in, Portuguese
colonial exploitation by the foreign interests involved. At December 1973, the
following companies were engaged in petroleum prospecting and production in
Angola: the Cabinda Gulf 0Oil Company; PETRANGOL; ANGOL; TOTAL - Compagnie
Africaine des P&troles; Texaco Petrdleos de Angola, SARL; and Argo Petroleum
Portuguesa (Pesquisa e Explorac&o de Petrdleos, SARL). In March 1974, it was
reported that the Portuguese Government had granted two new concessions to United
States companies: one to Esso Exploration, Inc., a subsidiary of the Exxon
Corporation, and the other to an association comprising the Sun 0il Company, the
Amera?a Hess Corporation and the Cities Service Company, Inc. (see paras. 51-58
below).

Table 2

Angola: output of the PETRANGOL refinery, 1971-1972

(metric tons)

1971 1972

Fuel oil 388, 847 3779685
Gas oil 100,807 104,514
Jet fuel 693781 73,708
Gasolene 52,385 48,065
Liquid propane gas 18,hh9. 18,823
Butane gas 7,043 8,136
Total 637, 312 630,931

Source: Angola, Boletim Mensal de Estatistica, December 1972.
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Table 3

Angola: imports of petroleum products, 1971-1972

(metric tons and million escudos)

1971 1972
Volume Value Volume Value
Gas oil 192 LkLo 205.1 330 752 295.9
Gasolene 15 381 22.8 88 589 ok.0
Liquid propene gas 4 773 5.9 5 563 5.7
Total 212 594 233.8 Lol 90k 395.6
Source: Angola, Boletim Mensal de Estatistica, December 1972.
Table L
Angola: 1evenue from the petroleum industry, 1566-19Th
(million escudos)
Year Estimated Actual
1966 4.2 4.2
1967 87.5 39.1
1968 141.0 38.2
1969 522.1 530.4
1970 218.5 512.8
1971 460.0 222.9
1972 1 080.0 .
1973 1 555.0 e
19Tk 4 681.0 .
Sources: 1966-1971l: Banco de Angola, Annual Repo:rt and Economic and

Firnancial Survey of Angols, for respective years;
1972: Angola, Diploma Legislativo 21, 19 February 1972
1973: Angola, Diploma Legislativo 121, 30 December 1972;

19Th: A Provincias de Angola, 4 January 19T7h.
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Cabinda Gulf 0il Company

23. In 1973, the Portuguese Government signed an additional contract with the
Cabinda Gulf Oil Company amending its contracts of December 1966 and

January 1969. Under its original eontractual obligations, by 30 June 1972, the
Cabinda Gulf 0il Company should have relinquished 75 per cent of the area of its
concession. The toial area of the c-ncession was 10,116 sqears kilometres, of which
6,615 square kilometre. rere on-shore and 3,500 square kilometres were off-shore;
the conpany originally was entitled to retain 2,529 square kilometres. However,

as a result of negotiations with the Portuguese Covernment, it has actually

retained all the off-shore area, comprising 3,500 square kilometres, and an on-

'shore ares of some 1,000 square kilometres where the oil terminael of the Cabinda

Gulf 0il Compeny is located.

2., 1In its authorization of the additional contract, the Portuguese Governpent
stated that the agreement met the mutuwal interests of the Cabinda Gulf 0il
Company and the. Portuguese Government (Decree 397/73, 7 August 1973). The
surface rent to be paid by the concessionaire to the Portuguese Government will
amount to T.0 million escudos a year up to 1975; 8.7 million escudos a year from
1976 to 1981; and 10.5 million escudos a year from 1982 to 2010, when the
concession expires. For the extension. of the area beyond the orlglnal
contractual arrangements, the Cabinda Gulf Oil Company was required to pay a
bonus of 5 million escudos to the Portuguese Government.

25. Under the additional contract, the Cabinda Gulf 0il Company has agreed to
compensate the Portuguese Government against the effects of the devaluation of
the United States dollar. As a result of this agreement, revised annual revenue
from the Cabinda Gulf 0il Company collected by the Portuguese authorities in

Angola in 1973 was substantially increased. According to a compauy spokesman,
payments to the Portuguese authorities in 1973 totalled $US 90.9 millions

$US 68.5 million as income tax; $US 22. 0 million as royalties;

$US 394,796 'as surface rent; and $US 37.189 as a contrlbuxzon to the

Overseas Mining Development Fund. Payments_by the company to the Portuguese
authorities from 1958 to the end of 1973 totalled some $US 175.0 million. It
will be recalled that, in 1972, the total investment by Cabinda Gulf 0il Company
in the Territory amounted to $US 209.0 million. e/ Thus, by 1973, the total
investment by Csbinda Gulf 0il Corporation plus its payments to the Poriuguese
Government amounted to over $US 380.0 million. This figure does not reflect the
benefits enjoyed by Portugal from the foreign exchange earned by the export of

‘erude petroleum from Cabinde, nor payments to Portuguese contractors.

26. According to provisional figures, the Cabinda Gulf 0il Company exported

7.1 million tons of crude petroleum in 1973. The major clients for Cabinda
petroleum were, Canada (see pnra. 34 below) and the Unitedl Ctatcs. Other
destinations included the Federal Republie of Germany, Japan, Portunrsl. Spain and
the United Kingdoin of Great Britain and Northern Ireland.

¢/ Ibid., para. 21.



27. In the past, Cabinda petroleum was imported directly or indirectly by
Trinidad and Tobago under an arrangerment iknown as the West African Replenishment
Programme. In November 1973, the Government of Trinidad and Tobago announced
that it hed benned all direct or indirect petroleum transactions with Angola.
The measure came into effect immediately and legislation was introduced to
prohibit all trade with Porlugal, Angola and Mozambique. j]

28. 1In November 1973, Mr. Arslan Humbaraci, an author and Journalist, reported
in The Observer (London, 25 November 1973) that the Cabinda Gulf 0Oil Company had
found a new major oil field off the coast of Caebinda. According to

.Mr, Humbaraci, the field was believed to be one of the major finds in recent
years, and Gulf officials were referring to it privately as a "new Kuwait'. In
his view, the find had not bean made public because of political problems which
would have to be solved before the field could be fully exploited.

29. In a response to Mr. Humbaraci's article, Mr. M. R. J. Wyllie, President of
the Gulf 0il Company in the Eastern Hemisphere, denied that the Cabinda Gulf 0il
Company had made any new major discovery. He said that, so far, Cabinda Gulf had
discovered only three fields in Cabinda, the last of which had been found in
1971. The company had drilled more than 350 wells in its concession, aud
currently 120 of them were producing petroleum. Mr. Humbaraci, challienging the
reply of the Gulf 0il Corporation spokesman, stated that, because of its
co~opneration with Portuguese colonial authorities in Angola, the Gulf Oil
Cerporation was anxious to keep its operations in the region secret. IHe
challenged the corporation to deny having found eight new fields in 1972 and
offered to join representatives of the corporation in a public debate on its
Angolan operations.

30. With the expansion of its activities, Cabinda Gulf has come under renewed
attacks by the liberation movements. According to an article in The .Guardian
(Manchester, 6 March 19T4), the Portupuese authorities have rushed troop
reinforcements to Cabinda in an attempt to repress a major offensive by forces of
the Frente Nacional para a Libertagfo de Angole (FNLA) against the 1nstallatlons
of the Cabinda Gulf 0il Company.

31, As reported previously, g/ the activities of the Gulf 0il Corporation have
been the target of protests by several action groups concerned with the colonial
exploitation of the Territory. In the Netherlands, as e result of pressure from
the Angola Comité, Gulf 0il (Nederland), NV, stopped imporis of oil from Angola
in 1972, and there have been no indications of further imports since that time.

32, In the Uaited States, church and university student groups formed a Gulf
Boycott Coalition (GBC) in July 1971 to boycott all products of the Gulf 0il
Corporation in a protest against the company's activities in Angola.

£/ See A/9376.

g/ Official Records of the General Assembly, Twanty-cighth Session,
Sunplemcnn “No. 23 (A/9023/Rev.l), vol. II, chap. IV, annex, appendix I, para. 26.




33. In 1972, officials of the Gulf Oil Corporation invited Mrs.Elizabeth Jackman,
a stockholder from Arcadia, California, to visit Angola after she questioned

the company‘'s involvement in the Territory at the corporation's
annual meeting. Upon her return, lrs. Jackman reported her findings in a letter

to the Chairman of the Gulf 0il Corporation. She charged that the Gulf 0il
Corporation was not helping fAngolans to make the "transition from colonialism to
self-determination”. She also charged that some personnel of Cabinda Gulf vere
racist in their attitude towards Africans. The only African in the management
of the company had been shipped out of town "apparently because of friction with
the Portuguese staff". She also reported that she had seen African workers on a
coffee plantation kept behind barbed wire, separated from their families, which
contrasted with the whites who "lived in a world of golf courses, swimming pools
and luxurious houses”. As a result of her visit to Angola, Mrs. Jackman has
sold her stock in the corporation and has joined GBC.,

34, In Canada, the Toronto Committee for the Liberation of Portugel’'s African
Colonies (TCLPAC) has denounced the activities of Gulf 0il Canade, Itd., in
connexion with the exploitation of Angolan oil. In 1973, TCLPAC members
purchased shares of Gulf 0il Canada, Ltd., and attended the company's annual
meeting. Questioned about his company's imports of Angolan oil, the President
of Gulf 0il Canada, Ltd., stated that "... none of the Angolan, or Cabinda
crude, to be more precise, comes into Canada ... I can assure you that Gulf
Canada's operation in this regard will provide no basis for any distress on the
part of anyone, no matter what his feeling about the Angolan situation”. As
reported by TCLPAC, Angolan oil was being refinel at Point Tupper, in Nova
Scotia, and then sent to the United States. According to the interpretation of
TCLPAC, by refining the oil, Canada was helping to obscure the oil's
nationality for political reasons. Half of Point Tuppnr's capacity was being
used to "clean' the Angolan o0il. TCLPAC also alleged that more than half of tlhe
$US 18.7 million used to build the _ort facilities at the Gulf 0il refinery in
Point Tupper had been covered by grants and loans from the Canadien federal and

provincial Governuents.

ANGOL~PETRANGOL

35. Apart from the Cabinda Gulf 0il Company, the two other companies already
extracting petroleum in Angola are ANGOL and PETRANGOL. Fach of these companies
holds an individual concession. At March 1974, the ANGOL concession comprised
28,737 square kilometres and the PETRANGOL corcession 18,955 square kilometres.
ANGOL is reported to be owned by the Portuguese companies Combustiveis
Industriais e Domésticos, SARL (CIDLA), Grupo Borges e Irmdo and the Sociedade
Andnime Concessionéria da Refinagdo de Petrdleos (SACOR). The latter, which
has a majority control in ANGOL, is a subsidiary of the French State-~owned
Compagnie frangaise des pétroles. PETRANGOQL is jointly owned by PETROFINA, SA,
of Belgium, the Portuguese Covernment and other Portuguese interests.

36. ANGOL, PETRANGOL and associated companies are involved in several petroleum
prospecting and exploitation activities in Angola: ANGOL alone; the ANGOL-
PETRANGOL Association; the ANGOL-TOTAL Association; and the PETRANGOL-ANGOL-TEXACO
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Asscciation (PETRANGOL, ANGOL and Texaco Petr8leos de Angola, SARL, a subsidiary
of 'Texaco, Inc., of the United States). h/ The General Mining and Finance
Corporation, Ltd. of South Africa, is reported to have an agreement with the
ANGOL-PETRANGOL Association, under which it is entitled to a 25 per cent share in
the output of the Association.

37. In February 1974, the Portuguese Goverament authorized the ANGOL-PETRANGOL
Association to sign farm-out contracts with three United States companies for

the off-shore areas of the ANGOL-PETRANGOL concession in the Cuanza River Basin.
The United States companies involved are the Amoco Cuanza Petroleum Company, a
subsidiary of Standard 0il Company (Indiana); the Continental 0il Company; and
the Occidental Petroleum Corporation. The United States companies will each

have a 16 2/3 per cent share in off-shore acreage of the concession, with the
original partners retaining 50 per cent jointly. The expiration of the concession
has been extended from June 1976 to December 1977 to allow the three companies to
complete their obligations. According to the annual reports of PETRANGOL and
ANGOL for 1972, the farm-out contracts with the United States companies were
delayed because of disagreement between those companies and the Portuguese
Government on the conditions of foreign exchange proposed by the latter.

38. According to the annual report of ANGOL for 1972, production was started
from three new deposits during that year: Quinguila in the Congo area, and
Légua and Bento in the western Cuanza area. Thus, together with its deposits at
Mulenvos, Quenguecla Norte and Cabeca de Cobra, ANGOL had a total of six deposits
in production by the end of 1972. The petroleum from three wells at Quinguila
was reported as high-quality. The new discoveries were considered so promising
that ANGOL decided to plan the construction of a new oil port to handle future
exports.

39. At the end of 1972, ANGOL's capital and reserves were reported to be

937.9 million escudos. In 1972, its gross profit was T21.8 million escudos,
which was 57.9 million escudos more than in the previous year, and its net
profit for distribution was 35.1 million escudos. Salaries and wages paid
during the year amounted to 43.8 million escudos. Although it is not clear from
the company's annual report how much was paid to the Portuguese Government as
fulfilment of all contractual obligations, the accounts show that 8.5 millicn
escudos were paid as taxes. Investments by ANGOL from 1966 to 1973 reportedly
totalled 1.5 billion escudos. In 19Tk, ANGOL is expected to spend 361.0 million
escudos in its various operations.

40. In September 1973, General Kaulza de Arriaga was appointed as the Portuguese
government representative on the ANGOL board of directors.

41, TLate in 1973, the French ship-mounted drilling rig Pelican was prospecting for
petroleum in the Amwbriz area which is under exploration by the ANGOL-TOTAL

h/ For a description of the contracts and concessions, see Official
Records of the Gemeral Assembly, Twenty-second Session, Annexes, agenda item 2l
(A/6868/Add.1), annex, appendix III, paras. 3T-U6; ibid., Twenty-third S.-ssion,
Annexes, agenda item 68 (A/7320/Add.l), annex, appendix III, paras. 16-23;
ibid., Twenty-fourth Session, Supplement No. 23 A (A/7623/Rev.1/Add.l), annex,
appendix II, paras. 27-34; and ibid., Twenty-fifth Session, Supplement No. 23 A
- (A/B023/Rev.1/Ad4.1), annex, appendix III, paras. Li8~53.
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Association. The Pelican is expected to return to Angola in 1974 as part of the
Association's programme to intensify its prospecting activities. By 1973, TOTAL
alone had already spent some 368,.5 million escudos in Angola.

42, According to the annual report of PETRANGOL for 1972, its petroleum production
that year totalled 605,929 tons, including 507,446 tons from deposits under
exploitation by the ANGOL-PETRANGOL Associationj; 68,940 tons from deposits under
exploitation by the PETRANGOL-ANGOL-TEXACO Association; and 29,543 tons from
PETRANGOL's own deposits. PETRANGOL's share in the total output was 317,736 tons.

43, At Deccmber 1972, PETRANGOL's capital and reserves amounted to 3.1 billion
escudos, comprising a capital of 900.0 million escudos, reserves of T29.1 million
escudos and amortization funds of 1.5 billion escudos. The company's profit

in 1972 was 75.8 million escudos. Payments to the colonial Government were
reported to be 37.0 million escudos, and expenditure with prospecting and research
during 1972 were estimated to be 218.9 million escudos. Total expenditure,
including prospecting activities, from 1966 to 1972 was reported to be

TTh.1 million escudos.

L4, In 1972, PETRANGOL had 1,482 employees, comprising T80 skilled workers and
702 non-skilled workers. During that year six employees were trained in France,
two in Belgium and two in the United Kingdom.

45, Under the terms of an additional contract signed in 1973 between the
Portuguese Government and PETRANGOL, the company has been granted an extension
of its exclusive rights up to 30 June 1976 (Decree 227/73, 17 May 1973). In
1965, the PETRANGOL concession was reported to be 6,000 square kilometres in
area. Under the new contract, there was a reduction of 50 per cent in the
oh~shore area and 25 per cent in the off-shore area, The areas freed by
PETRANGOL will probably be the object of new concessions by the Portuguese
Government., The tax on net profits was fixed at 50 per cent, less the emount
paid as a 12,5 per cent royalty on the value of petroleum extracted., This is
the same formula used for other petroleum concessions (see also para. 13 above).
PETRANGOL's contribution to the Overseas Mining Development Fund, which was
fixed at 1 million escudos a year under the previous contract, will now vary
from 1 million to 2 million escudos a year as a ratio of petroleum production.

46, On the signing of the new contract, PETRANGOL was required to grant a loan of
300 million escudos to the Portuguese Govermment. This loan will carry a

L per cent annual interest and will be repayable in four annual instalments
starting five years after it is granted.

47. In 1973, the ANGOL-PETRANGOL Association reported a.new finding in the Congo
River Basin, about 15 kilometres from Quinguila where ANGOL is already extracting
high quality oil (see para. 38 above). By mid-1973, the ANGOL-PETRANGOL
Association had T8 wells in production and had reportedly perforated 351 wells and
discovered 10 petroleum fields.

48, According to the annual report of Texaco Petrdlecs de Angola, SARL, for 1972
it had a share capital of 113.T million escudos. Sales during the year amounted
to 8.5 million escudos, and the amount spent in drilling of wells totalled

9.1 million escudos.
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Argo Petroleum Portuguesa (Pesquisa e Exploracéo de Petrdleos, SARL)

49, As reported previously, i/ in 1972 the Portuguese Government granted a
petroleum concession in Angola to the Argo Petroleum Corporation of Los Angeles,
California. The company has since established a Portuguese subsidiary, Argo
Petroleum Portuguesa (Pesquisa e Exploragéio de Petrbleos, SARL), which is the
official holder of a concession comprising 12,190 square kilometres of on-shore
and off-shore areas.

50. No information is available on the activities of this company during 1973.

Esso Exploration, Inc.

51, In March 19T4, it was reported that the Portuguese Government had granted a
petroleum concession in Angola to Esso Exploration, Inc., of Houston Texas. It
will be recalled that, in 1972, when Esso Exploration, Inc., a subsidiary of the
Exxon Corporation, applied for a petroleum concession in the Territory, a number
of United States organizations expressed their concern to the IExxon Corporation
and called upon the company to withdraw its application. The organizations which
tried to prevent the company's involvement in the colonial situation in Angola
included the Ecumenical Commission on Southern Africa, the Council for Christian
Social Action of the United Church ¢of Christ, the American Committee on Africa,
and the Unitarian Universalist Asscciation of Boston. j/

52. According to a recent article in The New York Times (13 January 19T4), the
Exxon Corporation is the world's largest oil company. Incorporated ig the state
of New Jersey, its capital in December 1971 was almost $US 1.8 billion, and the
capital of its consolidated subsidiaries was almost $US 2,0 billion. Its
affiliated companies had production or exploration facilities or both in operation
in 33 countries, refineries in 38 countries and marketing services in more than
100 countries. Its net profit in the United States and abroad for the first

nine months of 1973 was reported to be $US 1.7 billion.

53. Although the actual decree granting the concession to Esso is not yet
available, some details on the terms were reported in the Portuguese press.
According to these reports, the concession comprises some 20,000 square kilometres
of off-shore areas located between Santo Anténio do Zaire and Ambrizete in
northern Angola. Most of the terms of the contract are similar to those of
previous petroleum concessions, The basic innovation is the right of the
Portuguese Government, in case of an emergency, to all petroleum output of the
company in the Territory (see also para. 13 above).

54, Hsso Exploration, Inc., is required to establish a company under Portuguese
law in which the colonial authorities in the Territory will hold 20 per cent of

-

1/ Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), vol. 1I, chap. IV, annex, appendix I,
para. .33 ff.

i/ Ibid., para. k2,




the share capital free of any charges. When production starts, the concessionnaire
will have to transfer to a state company or companies indicated by the Portuguese
Government up to 40 per cent of all the rights granted under the concession.

55. As in the case of other petroleum concessions, the concessionnaire will pay
royalties fixed at 12.5 per cent of the value of the petroleum produced. The
Portuguese Govermment hag preference in the purchase of 37.5 per cent of the
production and may choose to receive the royalties in petroleum. There is no
information on the specific amounts to be paid by the concessionnaire as surface
rent, production bonuses and contributions to the Overseas Mining Development Fund.
It is reported, however, that all payments to the Portuguese authorities would be
readjustable to compensate for the effects of inflation.

Amerada Hess Corporation, Cities Service Company. Inc., and Sun 0il Company

56. In March 1974, the Portuguese Government also granted a petroleum concession to
an association comprising three United States companies: +the Amerada Hess
Corporation and Cities Service Company, Inc., both incorporated in the State of
Delaware, and the Sun Oil Company, incorporated in the State of Pennsylvania.

57. In December 1970, the Amerada Hess Corporation had an authorized capital of
$US 120 million. Its consolidated net income for 1970 was reported to be

$US 114 million. Apart from its domestic activities in the United States, Amerada
Hess has interests in at least 12 other countries. In 1971, the Cities Service
Company had an authorized sapital of $US 212.5 million. Its net income for 1971 was
reported to be $US 104.5 million. During that year, the company was active in

19 countries, including South Africa. In 1971, the Sun 0il Company had an
authorized capital of $US 139.2 million and its net income was $US 151.6 million.
Among its subsidiaries is the Sunray Mozambique 0il Company.

58. The concession shared by these three companies comprises on-shore and off-shore
areas totalling 10,000 square kilometres located between Novo Redondo in Cuanza-
South District and Benguela in Benguela Distriet. As in the case of Esso
Exploration, Inc., the three companies are required to establish a Portuguese company
which will be the official holder of the concession. All the terms of the concession
are the same as those of the Esso concession discussed above.

Requests for new concessions

59. As reflected in previous reports, numerous applications for further petroleum
concessions have been filed with the Portuguese Government. k/ In 1973, a few more
companies were added to the list of applications. Companies applying in 1973
included: Energy, Ltd., of London: the Kilroy Company of Texas, Inc., of Houston;
the Moncrief oil interests of Fort Worth, and a consortium consisting of the Tesoro
Petroleum Corporation of San Antonio, General Exploration of Los Angeles, and
Ceotherme of Paris. In August 1973, it was reported that a company known as the
Angola Sun 0il Company had been chartered in the State of Delaware.

60. Towards the end of 1973, it was reported that the participation of Petrdleo
Brasileiro, SA (PETROBRAS), the Brazilian state-owned oil company, in the
exploitation of Angolan petroleum was still under consideration. According to one
report, the question was discussed at a meeting of the Centro Empresarisal
Luso-~Brasileiro, held in Luanda in 1973.

k/ Ibid., paras. Ll-L3. o6



B. Electric energy

61. In 1972, there were 1,501 electric power plants in Angola, of which 1,431 were
thermal plants and TO were hydroelectric plants. The installed capacity was
346,000 kW, and electric power produced during 1972 totalled 838 million kWh (see
table 5 below). Although the current production of electric power meets all the
needs of the colonial economy (consumption in 1972, for instance, was T87 million
kWh), the Portuguese Govermment, in collaboration with Portuguese and foreign
economic interests, has embarked on three major projects which will substantially
~xrord the production of electric power in the Territory: the Cunene River Basin
scheme, the expansion of the Cambambe hydroslectric complex and the Chicapa
nydroelectric project.

62. As previously reported, 1/ when the hydroelectric projects of the Cunene River
Basin scheme are completed, the Territory will have a capacity of some

28.0 billion kWh per year. According to the Portuguese press, with the full
utilization of the Cuanza River resources (Cambambe complex), the Territory will
have a capacity of some 50,0 billion kWh per year.

63. Expansion of electric power capacity will intensify colonial exploitation in
southern Africa. In Angola, it will accelerate the depletion of the Territory's
natural resources, such as iron ore, and will attract additional Portuguese and
other foreign economic interests, thus strencthening the colonial occupation of
the Territory. The export of electric energy to Namibia will help to support
the illegal occupation of that Territory by the South African régime.

Cunene River Basin scheme

64, The Cunene scheme includes the construction of 25 hydroelectric projects.

The total net capacity of the reservoirs will be 13.5 billion cubic metres, the
total power to be installed 1.6 billion kWh and the total guaranteed power will
be 6.,797.3 XWh. It will be recalled that under the 1969 agreement between
Portugal and South Africa on "The First Phase Development of the Water Resources
of the Cunene River Basin", in addition to regulation of the flow of the river and
generation of electric power, a number of irrigation schemes are envisaged for
agricultural and ranching activities. m/

G5. The total cost of the Cunene scheme was originally estimated to be

16.0 billion escudos. In 1973, a revised figure of 1T7.5 billion escudos was
reported., All the funds are being supplied by the South African Government and
South African companies in the form of non-reimbursable grants and long-term loans.

1/ Ibid., para. 8.

g/ For details, see Official Records of the General Assembly, Twenty-sixth

Session, Supplement No. 23A (A/8L423/Rev.1l/Add.l), annex, appendix II.A,

paras. 112-125; ibid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l),
chap. V, annex, appendix I, paras. 92-116; and ibid., Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), vol. II, chap. IV, annex, appendix I,

paras. 11.1T7.




Table 5

Angole: electric energy, 1968-1972 a/

Production Relatives Installed capacity Relatives
Year (million kWh) 1963=100 (thousand kW) 1963=100
1968 457 208 289 110
1969 542 246 296 113
1970 64k 293 312 119
1971 The 337 320 122
1972 838 385 346 132

Sources: Banco de Angola, Annual Report and Economic and Financial
Survey of Angola, 19T1; A Provincia de Angola, Lucnda, 2 July 1973.

g/ For previous years, see Official Records of the General Assembly,
Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l), chap. IV, annex,
appendix I, table 2.

66. The first phase of work on the Cunene scheme, begun in 1969, included the
construction of a dam at Gove, to be built by Portugal, end one at Calueque, with
a pumping staticn, to be built by South Africa, and the development of a
hydroelectric station at Ruacand, also by South Africa. The Calueque project was
completed in 19T7l, end the pumping station is supplying Namibia with a discharge
of 1,585 gallons of water a second. Work on the statioén at Ruacen& has been under
way since 1971 (see appendix IV below). According to reports, a second pumping
station will be built at Calueque to supply drinking water for humans and cattle
over an area of approximately 101,250 hectares on the Angolen bank of the Cunene
River.

67. Completion of the Gove Dam, scheduled for March 1974, will increase the
capacity of the Matala power station from 51 MW to nearly 100 MW. The counstruction
of a high-voltage line between Matala and the Manquete lagoon substation was also
scheduled to be completed in 19T4. The Menquete substation will supply power to
the various projects to be implemented under the Matunto scheme.

68. Development of the Matunto region is expected to bring 193,000 hectares of
land into production, of which 100,000 hectares will be for ranching activities
end 93,000 hectares will be for agriculture. According to the plans prepared by
the Gabinete do Pleno do Cunene, three large agro-industriasl compenies will be
responsible for the processing and marketing of products from the Matunto region
end for establishing medium-size farms (80 hectares as an average) for Europesn
families (elemento alienigena evoluido). The native population will be allowed to
cultivate land under a system of communal property (propriedade comunitéria), but
smell farms varying in size from 5 to 10 hectares will eventuelly be distributed
to those who prove to be able to operate & farm independently (aptidBes de
emencipacgo). The Matunto scheme will also include the building of three main
urban centres in the areas reserved for agriculture and 16 population centres in
the cattle-raising areas. The asgro-industrial companies will probably be located
in the urben centres. The first phase of the Matunto scheme, which aims at the
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agricultural development of 32,650 hectares, was scheduled for completion in the
first half of 197k,

69. Work on the second phase of the Cunene scheme was expected to start in 1974
with work on the Jamba-ia-Mina hydroelectric project. The total net capacity

of the reservoir in Jamba-ig-Mins will be 480 million cubic metres and the total
power to be installed will be 81.5 mW. The project, which is scheduled for
completion in 1978, will supply 500 gWh for the palletization of low-grade and
medium-grade ores at Cassinga by the Companhia Mineira do Lobito (see also

para. 10T below). n/

T0. The Portuguese and South African Governments are reported to be maintaining
the greatest secrecy concerning the names of contractors involved in the Cunene
scheme to avoid possible public reaction against them. In 1973, however, the
names of two Portuguese contractors were revealed., Acta-Actividades Eléctricas
Associadas, SARL, was granted the contract for the construction of the
high-voltage line between Matala and Manquete, and the substation at Manquete,
Under the contract, the company will ve paid a total of T3.t million escudos
over three years starting in 1973. Coba~Consultores paras Obras, Barragens e
Planeamento, SARL, was granted a contract in connexion with the construction of
the Jamba-ia-Mina project. The contract allows for the payment of a total of
15.9 million escudos over four years, starting in 1973. It was also reported
that the colonial Government in Angola had purchased 12 trucks from the Japanese
manufacturer, ISUZU, for use on the Cunene project.

Expansion of the Cambambe hydroelectric complex

Tl. In 1973, it was reported that the Cambambe hydroelectric complex was being
expanded. The Cambambe complex on the Cuanza River supplies electric power to
the city of Luanda and most of the northern region. Since its establishment in
1957, it has been owned and operated by the Sociedade Nacional de Estudos e
Financiamento de Empreendimentos Ultramarinos (SONEFE).

T2. Projects under way in 1973 included the construction of a second 220,000-volt
distribution line to Luanda and a new distribution line to supply the areas of
Gabela, Cela and Novo Redondo, all of which lie south of Cambambe., Both lines
were scheduled to start operation in 19TkL.

T3. To meet the growing demand for electric power resulting from industrial
expansion in the Luanda area, plans have beem made to increase the installed
capacity of the Cambambe complex by 40 per cent by 1977. In 1972, the complex
had a total installed capacity of T0,916 kW. Also under study is the construction
of a new power station at Cambarbe, which would involve the buildirg of a dam at
Capanda, upstream from the Cuanza River, to regulate its flow. The net

reservoir capacity at Capanda would be 3.3 billion cubic metres.

Chicapa hydroelectric project

T4. In 1973, the Angola Diamond Company (DIAMANG) awarded contracts for the
construction of its new hydroelectric project at Chicapa, 20 kilometres north of
Henrique de Carvalho in Luanda District. The main contractor is reported to be
the Construgles Técnicas de Portugal. Although no details are available, it is
indicated that some 90 per cent of the work is to be done by Portuguese compenies,
The project was planned by the Portuguese company Hidrotécnica Portuguesa (HP).

n/ It had been previously reported that power for pelletization at Cassinga
would be supplied from Matala.
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75. Companies which would supply equipment to this project include: Companhia
Uniao Fabril (CUF), one of the largest Portuguese corporations; Sociedades
Reunidas de Fabricagles Metdlicas, SARL (SOREFAME) of Portugal, which is partly
owned by the French companies Neyrpic, SA, and Alsthom-Société& Générale de
constructions electriques et méchaniques; EIF-Electricidade Industrial
Portuguesa of Portugal; J. M. Voith, GmbH, of the Federal Republic of Germany:
and Allm&nna Svenska Elektriska Aktiebolaget (ASEA), of Sweden. Other suppliers
on which no information is available are Mague, Sepsa and Sofomil. According

to one scurce, the cost of the Chicapa project has been estimated at 310 million
escudos (122 million escudos for construction work and 188 million escudos for
equipment). According to the annual report of DIAMANG for 1972, the total cost
has been estimated at 400 million escudos.

T6. The Chicapa project will have an installed capacity of five groups of

4 million volt-amperes each. o/ When this project is completed, the total
installed capacity of the DIAMANG electric power network will be increased from
17 million to 37 million volt-amperes. Enecrgy from the Chicapa power plant will
be distributed to Henrique de Carvalho and other population centres in Luanda
District with a view to fostering the colonial occupation of the region. The
distribution system for the Chicapa project will include a 150 kW line

145 kilometres in length, and substations at Luo and Lucapa. The contract for
construction of the distribution system was granted to EIP-electricidade
Industrial Portuguesa. The cost of the system has been estimated at 80 million
escudos.

TT. In July 1973, the Portuguese Government granted a contract to Acta-Actividades
Eléctricas Associadas, SARL, for the construction of a distribution line

between Dala and Luso, both in Moxico Distriect. The cost of this line has been
estimated at 41.6 million escudos to be paid over a period of six years starting
in 1973. It was not clear whether this line would be linked to the DIAMANG
electric power network.

o/ Revised figure, Previously reported as three groups of 5 million
volt-amperes.
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3. TRENDS IN THE EXPLOITATION OF NON-RENEWABLE RESOURCES

T8. By 31 December 1972, a total of 1,001,767 square kilometres were under
concessiocn in Angola for prospection of minerals other than petroleum. Eighty-six
deposits of minerals other than petroleum were under exploitation and their

output in 1972 was valued at 2.8 billion escudos.

79. Considering the size of Angola, the areas urder concession to Portuguese and
other foreign economic interests represent over JJ per cent of the area of the
Territory. It is clear from these figures that, apart from the fact that mining
activities are depleting the resources of the Territory under a colonial system

of exploitation, they are also used by the colonial Government as a form of
occupation of the Territory to slow down the progress of the struggle for national
liberation.

80. The following sections summarize information on .wcent developments in
connexion with the major mining operation under way in the Territory.

A. Diamonds

8l. Although DIAMANG is the only concern producing diamonds in the Territory, five
other companies hold diamond concessions: ConsOrcio Mineiro de Diamantes., SARL
(CONDIAMA); Companhia de Diamantes Oeste de Angola, SARL (OESTEDIAM); Diversa-
Internacional de Exploragéo de Dicmantes, SARL; Companhia Ultramarina de Diamantes,
SARL: (DIAMUL); and Companhia Nacional de Diamantes, SARL (DINACO).

82. In November 1973, the Empresa Mineira de Cacongo (EMICA) applied for an
exclusive concession to prospect for and exploit diamond reserves in Cabinda.
There is no information on the ownership of EMICA.

DIAMANG

83. It will be recalled that, in June 1972, in his review of the company's policy
and objectives, the Chslrman of the Board of Directors of DIAMANG emphasized two
main preoccupations: (a) the strengthening of security arrangements; and

(b) the introduction of social change and economic expansion in the areas of its
activities. p/ In June 1973, in a speech delivered at the company's general
meeting, he spoke of the company's growing concern with the changing attitude of
the local population towards DIAMANG's colonial exploitation of Angola's natural
wealth and manpower.

84. He said that most of the population of north-eaciern Luanda was living in
population centres and aldeamentos (strategic hamlets). As a result, the
subsistence economy had practically disappeared, and the production of food crops

p/ Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), vol. II, chap. IV, annex, appendix I,
paras. 52-55.
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had been almost discontinued., He acknowledged the influence of the nationalist
movements on the local population and emphasized the importance of DIAMANG's
efforts to prevent the progress of the liberation struggle in the region. It
would be necessary to irtroduce mechanization, not only for economic reasons,
but also for security purposes. Conditions in the region would worsen, however,
because of the reduction in employment resulting from the mechanization of
DIAMANG operations.

85, To meet the threat of public opposition to the company's activities, the
chairman of the Board of Directors proposed a programme of propoganda to encourage
the local population to return to agricultural activities. This programme would
also include vocational training in trades considered necessary for the economic
exploitation of the region, such as carpentry, masonry and brﬂcklay1ng- The
chairman said that DIAMANG would thus be promoting the development of "a large
human community which, until recently, had been totally dedicated to hunting and
waging war".

86. It also sapears from the statement of the chairman that DIAMANG can no longer
rely on its Angolan employees. He linked the need to increase benefits to
employees to the need to offer a counter-attraction to the appeal of the
liberation movements. In conclusion, he pointed out that the problems affecting
the region at large, and DIAMANG in particular, had special relevance to the
future, and even to the survival, of the company.

¥T. Although the volume of diamonds produced by DIAMANG in 1972 was 10.T per cent
less than in the previous year, production exceeded 2 million carats, the level
which has been maintained since 1969. According to the company's annual report
for 1972, diamond production since 1968 was as follows:

icar Production
(carats)
1968 1,667,187
1969 2,021,533
1970 2,395,552
1571 2,413,022
1972 2,155,057

88, As a result of prospecting activities during 1972, 26 new areas were selected
for future exploitation. The new areas, containing reserves estimated at

3 million carats, are expected to allow for an increase in production as they
replace areas already depleted. By the end of 1972, DIAMANG had located 208
deposits in its concession areas, 125 of which were in the Cuango Basin, 48 in
the Chicapa Basin, 16 in the Cuanza Basin, 15 in the Luachimo Basin, 3 in the
Longa Basin and 1 in the Cunene Basin.

89. In 1972, the Portuguese authorities received UU47.7 million escudos from
DIAMANG as their share in the company's net profits. In that year, DIAMANG

t1 rned over the equivalent of 506.,0 million escudos in foreign currencies to the
te.ritorial Government and spent 199.9 million escudos in the Territory in the
purchase of goods and as reinvestment.



90, In November 1973, DIAMANG granted a loan of 500 million escudos to the
Angola Foreign Exchange Fund to help the Portuguese authorities cover payments in
arrears. The loan is for a three~year period at a 3 per cent annual interest

and is to be fully repaid by June 1975. It will be recalled that a loan for the
same emount and purpose had been granted by DIAMANG to the Angola Foreign
Exchange Fund in 1971, g/

CONDIAMA

9l. As reported previously, r/ CONDIAMA was formed in 1971 by DIAMANG and

De Beers Consolidated Mines, Ltd., of South Africa, with each company holding
L9 per cent of the capital. In December 1972, the registered capital was
increased from 24 million to 60 million escudos. According to one report, the
territorial Government received new shares totalling 3 million escudos. Under
the terms of the concession contract, however, the territori:.l Government
should have received 10 per cent of the capital increase.

92, 1In 1971, CONDIAMA announced that it had found diamonds in the Quipungo
concelho in Huila District; further information on this find is not yet available.

OESTEDIAM

93, In 1972, OESTEDIAM relinquished 50 per cent of the areca of its concession
under the terms of its contraci with the Portuguese Govermment. In addition to
the area retained under its ccncecsion, OESTEDIAM requested a concession on
areas adjacent to those where it had already found diamonds. There was no
information on whether the additional concession has been granted., The entire
concession should have been terminated in 1973.

ok, According to the company's annual report for 1972, it has spent a total of
29.1 millio, escudos in the Territory since the beginning of its operation in
1969, mainly on prospecting activities. The company's pianned expenditure in the
Territory in 1973 was estimated at 12.0 million escudos.

DIAMUL

95.. The DIAMUL concession covers 5,286 square kilometres comprising seven blocks
in the Gabela-Santa Comba-Cela region of Cuanza-South District. s/ Under the terms
of its contract of 1969, DIAMUL was expected to relinquish 50 per cent of its
concession area in Jamuery 1973. However, the Portuguese authorities granted the
company's request for an extension of its entire coucession for another year
(Decree 357/73, 14 July 1973).

q/ Ibid., para. 53

r/ Ibid., Twenty-sixth Session, Supplement No, 23A (A/8423/Rev.1/Add.l1),
annex, appendix II.A, paras. 29-3L,

s/ For information on the original contract, see Official Records of the
General Assembly, Twenty-fifth Session, Supplement No. 234 (A/8023/Rev.1l/Add.1),
annex, eppendix III, peras. 37-38.
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DINACO and Diversa

96. There is no i :ormation as to whether DINACO and Diversa have applied for
an extension of the.r respective concession:, which should have expired in 1973.

B. Iron ore

97. In 1972, the production of iron ore in Angola dropped to 4.8 million tons

(6.2 million tons in 1971). Most of the production came from the Cassinga mines,
which are operated by the Companhia Mineira do Lobito. According to that company's
annual report for 1972, the decline in production was caunsed by technical changes
at its facilities at Jamba and a drop in the output of the Cateruvca deposit which
was almost completely depleted. In 1972, exports of iron ore were valued at

1.0 billion escudos (180.7 million escudos less than in 1971, see table T below).
Apart from the smaller volume of exports, the drop in value was also a result of
unfavourable market conditions.

98. In 1973, iron ore exports by the Companhia Mineira do Lobito alone amounted
to 6.2 million tons. The countries of destination were Japan, the Federal Republic
of Germany, the United Kingdom, France, Italy, Belgium, the United States, Spain
and Portugal.

Companhia Mineira do Lobito

99. As at January 1974, the Companhia Mineira do Lobito alone and in association
with other companies, held concessions covering more than 200,000 square kilometres
of’ the Territory.

100. Tt will be recalled that in November 1969, the Portuguese Govermment extended
the Mineira concession, which was originally granted in 1950, to

31 December 19Th. t/ The new egreement also provided that the contract would be
revised by the end of 1972 to bring it in line with conditions governing other
mining concessions in the Territories. In February 1973, the Portuguese
Government moved the deadline for revision of the contract to 31 December 197k in
order to wait for the conclusion of negotiations for the association of the
Companhia Mineire do Lobito with other foreign interests (Decree 86/73,

23 February 1973).

10l. As a result of those negotiations, the Companhia Mineira do Lobito is now
associated with Johannesburg Consolidated Investment Company, Ltd. (JCI) of
South Africa in the Companhia Mineira do Cunene; and with Portugal's Nuclear
Energy Board and the General Mining and Finance Corporation of South Africa in

a new company to prospect for and exploit deposits of radio-active minerals (see
paras. 110~112 below).

102, The Companhia Mineirs do Cunene was granted exclugsive mining rights over an
area of 27,000 square kilometres along the Cunene River, which had been detached
from the area under concession to Compenhia Mineirs do Lobito (Decree 604/T3,

13 November 1973). The concession area includes areas in the districts of

t/ Ibid., para. 6l.



Mogémedes, Huila and Cunene. Mining rights include all minerals with the exception
of diamonds, petroleum and coal. JCI was reported to hold 51 per cent of the

share capital, Companhia Mineira do Lobito 39 per cent and the Portuguese
authorities in Angola 10 per cent, to which they were entitled free of any charges
under contractual obligations. The company was required to have A minimum

initial capital of 12 million escudos.

103. The concession was granted for an initial period of three years, extendable
for another two years, over 50 per cent of the original area., Minimum expenditure
by the Companhis Mineira do Cunene during the first three years was fixed at
respectively 6 million, 8 million and 10 million escudos. Areas to be

demarcated for exploitation may not exceed 10 per cent of the original area of

the concession.

104, The Territory will have the preference of purchasing up to 50 per cent of the
annual output. I case of war or serious emergency, the Portuguese Government
may restrict the export of minerals produced by the company. Taxes payable to

the Portuguese authorities in Angola include a 12 per cent income tax levied on
net profits, a T per cent royalty on the sale value of minerals produced, an
annual contribution of 600,000 escudos to the Overseas Mining Development Fund,
and, starting from the fifth year of the signing of the contract, a mining tax
which is to be fixed according to the type of mineral under production.

105. According to the annual report of the Companhia do Lobito for 1972, the
company received loans from the Portuguese Government totalling l.4 billion
escudos. It also signed several loan contracts witih Portuguese and other foreign
credit organizations not identified in the report. During the same year, the
company turned over the equivalent of 894 million escudos in foreign currencies
to the Angola Foreign Exchange Fund.

106. In May 1973, it was reported that two directors of the Companhia Mineira do
Lobito visited Japan to discuss new sales contracts with Japanese companies.
Under existing contracts, the company has undertaken to export a total of

5.0 billion excudos worth of iron ore to Japan until 1978. By May 1973, it had
already exported ore valued at 2.4 billion escudos. Some 50 per cent of the
high-grade ore being extracted from the Cassinga mines has gone to Japan,

107. As reported previously, u/ the Companhia Mineira do Lobito has been planning
the exploitation and export of low-grade ore reserves, known as the "second phase"
of the Cassinga project. According to reports released in 1973, Cassinga reserves
of low-grade iron ore have been estimated at 2.0 billion tons. The company
expects to start production in 1977 at a rate of 3 million tons of pellets a year,
which would correspond in value to the same amount of foreign currencies earned

by current exports of high-grade iron ore which now average 6 million tons a year,
Production of pellets from low-grade iron ore is expected to increase to

12 million tons a year by 1980. The building of a pelletizing plant was scheduled
to start in 19T4. The plant will be run by & company in which the following have

u/ Ibid., Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l), vol II,
chap. IV, annex, appendix I, para. 6L, -
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shares: ‘the Industrial Development Corporation (IDC) and the Union Corporation,
Ltd., of South Africa (51 per cent); the Companhia Mineirs do Lobito (35 per cent)
and the British Steel Corporation, Krupp of the Federal Republic of

Germany and Suinor of France (14 per cent), Suinor appears to be a consortium
formed by Solmer and Usinor, two companies involved in the preparatory studies
for the pelletization of low-grade iron ore at Cassinga.

Companhia do Manganés de Angola

108, It will be recalled that reserves of iron ore at Cassalas-Quitungo, in the
area of Cuanzae~North District under concession to the Companhia do Manganés de
Angola, keve been estimated at 80 million tons, of which 33 million tons are
high~grade ore (64 to 68 per cent commercial pellets). The cost of the first
phase of the project was estimated at 2.0 billion escudos.

109. In 1973, it was reported that the Cassalas-Quitungo project would be
implemented by DIAMANG in pertnership with a Japanese group. According to

another source, the Japanese company involved in the project is C., Itho and
Company, Ltd. Work on the project was scheduled to start towards the end of 1973
and pre@uctién was expected to start in.l9T6 at an annual rate of 1.8 million tons
di=year.,

¢+ Radio-active minerals

110. In October 1973, the Portuguese Government granted a concession to a new
company for the prospection and exploitation of radio-active minerals and all
other minerals with the exception of petroleum and diamonds (Decree 568/73,

17 Oetdber 1973), (see para. JlOlh@E@de) The aiea of tie concession, which was
detached from the exclusive concess1on held by the Companhia Mlnelra do Lobito,
is located between latitude 14°E and 16°E and longitude 12°8 and 14°S, thus
including areas of Benguela, Huilas and Huembo districts. Concession rlghts
were given for an initial perood of three years. Minimum investments during
these three years were fixed at T million escudos, 10 million escudos and

15 million escudos.

111, The minimum capital of the new company was tixed at 1l million escudos.
The Territory is entitled to 14 per cent of the share capital free of charge
and to an income tax of 12 per cent on net profits. However, all the following
contributions payable to the Portuguese Government may be deducted from the
income tax: an annual contribution of 500,000 escudos to the Overseas Mining
Developretit Fund, which will decrease to 200,000 escudos a year after the

first five years; an annual contribution of 100,000 escudos to Portugal's
Nuclear Inergy Board, to be increased to 800,000 escudos a year after the first
five years; a royalty whose value was not disclosed; and a mining tax which is
fixed according to the type of mineral under production. The Nuclear Energy
Beoard will have preference on the purchase of radio~active minerals, and all
sale contracts will require the approval of the Portuguese CGovernment.

112, In September 1973, & similar agreement was reportedly signed by the Nucilear
Energy Board and the Fiench company, Total-Compagnie miniére at nucldaire
(CMN)., No further details are available on this concession.
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D. Copper

113. In October 1973, it was reported that copper was already being extracted from
the Tetelo mines near Maquela do Zombo in the northern part of Uige District.
Production until the end of the year was expeclted to reach some 20,000 tons. The
corper reserves at Tetelo have been estimated at 23 million tons.

11k, The Tetelo project is under exploitation by the Sociedade de Investigages
Mineiras, Lda. (SIMEIRA), a consortium formed by the Portuguese company, Empresa do
Cobre de Angola, SARL, the original holder of the concession, and the Société
anonyme du chrome of Switzerland. v/ An expenditure of 35 million escudos has been
planned by the consortium for implementation of the first phase of the project.

115. According to the annual report of OESTEDIAM for 1972, the company was
negotiating with the Portuguese authorities for authorizution to exploit a copper
deposit in the area of its diamond concession. The project would receive technical
and financial backing from a consortiun formed by the Compagnie frangaise
d'enterprises miniéres, metallurgiques et d'investissements (COFREMMI), which is

part of the Patino, NV, group, and the Bureau de recherches géologiques et miniéres
(BRGM) .

E. Gold

116. In 1973, it was reported that several gold deposits had been found in Angola.
In Cabinda District, six gold deposits were found by a local company which was not
identified., The deposits are located at Batacaia, Penacacata, Malombo, Gunda,
Buco Zau and Chivolo, all in the Maiombe concelho.

11T7. Another unidentified company with headquarters in Benguela found gold deposits
at Maleo and Mupupa, near the Cuito River, in the Dirico area of Cuando~-Cubango
District.

118. According to one report, the Chromallcy American Corporation was granted a
concession by the Portuguese Government to exploit a gold deposit in Angola. No
further information is available.

1

v/ Ibid., Twenty-fifth Session, Supplement No. 23A (A/8023/Rev.l/Add.l),
annex, appendix III, paras. T72-80.
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Table T

Angola: dron ore exports, principal clients, 1970-1972
(metric tons and million escudos)
1970 1971 1972
Volume Value Volune Value Volume Value
Total iron
ore exports 6 334 914 1 L422.5 5 497 790 1 187.5 5 OhT 062 1 006.8
Japan 2 496 114 holi,5 3 156 005 634.5 2 147 095 426.1
Germany, Federal
Republic of 2 308 079 538.4 770 418 160.0 1 009 1kh9 195.5
United Kingdom
of Great
Britain and
Norchern
Ireland 570 831 155.4 374 765 104,5 L2 5L8 119.4
France Lok 381 95.5 632 033 143.5 506 L20 88.1
Canada - - - - 500 000 86.6
Portugal 171 889 42,1 260 697 62.7 288 200 59.9
Sources:

Banco de Angola, Annual Report and Economic and Financial Survey of

Angola, 19T71l; and Angola, Instituto Nacional de Estatistica, Estatisticas do
Comércio Externo, 1972.
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INTRODUCTIO!

1. At the request of the Special Committee, the Secretariat, in 1965 and 19066,
prepared a series of seven working papers containing background information

for the study undertaken by Sub-Conmittee I on the activities of foreign
economic and other interests waich are impeding the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples
in Territorics under Portuguese domination. These working papers contained
information on mining; land concessions, occupation and settlcment; agriculture
and processing industries; foreign-owned railways in Angola and .fozambique;

and vozambique's economic relations with South Africa and Southern Rhodesia. a/

2., Since then, a study has been prepared each year giving information on new
capital investments and other economic activities, with special reference to
foreign interests. b/ These studies, taken together, show clearly how foreign
econonic interests dominate the colonial economy in [iczambique. The present
study nigulights the growing concentration of foreign interests in the
accelerated exploitation of energy and non-renewable resources, Foreign
cconomic interests in the other sectors are summarized in tables T and 8 below.

1. LCONOUIC iZXPAMSIO.] AS COLOJIAL EXPLOITATIO:

3. In the past, Portugal has exploited the colonial economy of :.lozambique

to obtain mainly agricultural products, such as sugar cane, cotton, casl.iews,
vepetable oils and tea, The discovery of large recscerves of coal and iron ore and
the substantial hydroelectric potential of the Territory arce changing tue

trends of colonial exploitation in the lerritory.

4., TForeign economic interests were initially concentrated in commercial
agriculture. #s a result of the discovery of energy and mineral resources in
the Yerritory, more foreign capital is being iavested in the mining and energy
sector as indicated below.

5. Since the colonial market sector of lozambique is small (tue gross internal
poroduct did not reach »US 3 billion in 1973), the large investments in the
Cabora Bassa uaydroelectric project have had a serious inflatioanary impact on

the colonial economy (see table 1 below).

g/ Official Records of the General Assembly, Twentieth Session, ‘Apngéxes,
adaendum to apenda item 23 (A/GC00/Rev.l), chap. V, appendix, annexes I and II;
ibid,, Tventy-first Session, Amnexes, addendum to agenda item 23 (A/6300/Rev.13,
chap. V, aunex, appendices I to V.,

b/ Por the most recent, see Official Records of the General Assembly,
Tweaty-sixth Session, Supplement lio. 23 A (A/8423/Rev,.1/Add.1), annex,
Lppendix IL.B; ibid., Twenty-eighth Session, Supplement To. 23 (A/9023/sev.l),
vol. II, chap. IV, annex, appendix II.
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6. Although foreigu economic interests are attempting to intensify tue
exploitation of liozambique's mineral resources, the impact of the struggle for
national liberation being waoged by tue Frente de Libertagdo de Mogambique
(FRELIMO) has led some foreign groups to suspend their prospecting activities
in the Territory.

2., CONTROL OF ENERGY RESOURCES

T, As reported previously, Mozambique possesses both hydroelectric resources
and extensive coal deposits. Although no petroleum has been discovered, a
number of foreign-owned companies are actively prospecting both on shore and
along the continental shelf.

8. At present, llozambique not only fully covers its own electric energy needs
but also exports a considerable surplus to Southern Rhodesia, The construction
of vast hydroelectric power schemes such as the Cabora Bassa dam, the

Massingir River dam and other smaller projects, highlights the role that Portugal
expects the Territory to play as a source of energy for Southern Africa.

9. In addition, the prospects of cheap hydroelectric power in the Territory have
already begun to stimulate interest in the exploitation of its non-renewable
resources by Portuguese and other foreign capital. Viewed within the over-all
context of the increased demand of industrialized market economies for new
reserves of non-renewable resources, the pattern of exploitation and control of
Mozambique's economy becomes clear.

A. Electric energy

10. Production of electric energy in Mozambique in 1972 reached 671l.l million kWh
(an increase of 120.1 million kWh compared with 19T1), of which 388.4 million kWh
were produced by water power (57.9 per cent). The Territory's total enerpy
consumption in 1972 was 633.1 million kVh.

11. The largest producers of electric energy in the Territory are the Sociedade
Nacional de Estudos e Financiamemto de Fmpreendimentos Ultramarinos, SARL (SOVITFE),
which serves the district of Lourengo Marques, and the Sociedade Hidro-Eléctrica do
Révudé, SARL (SHER), which serves the districts of Beira and Vila Pery and the
Untali region in Southern Rhodesia. Both are privately owned enterprises, and
together they accounted for 85 per cent of all energy produced in the Territory in
1972. SONEFE produced 288.3 million kWh, and SHER 283.0 million kWh.

12, In addition to the electricity supplied by SONEFE, Lourengo Marques district
was also supplied with 15.6 million kWh from South Africa, through the Electrice
Supply Commission (ESCOM).

13. The total energy supplied by SHER in 1972 amounted to 268 million kWh, an
increase of 10.6 per cent over 197T1. Its major clients were the Electric Supply
Commission of Southern Rhodesia, which purchased 95.5 million kWh (35.6 per cent)
of all the energy produced; Companhia de Cimentos de Mogambique, SARL,

24.2 million kWh (9 per cent); Agucareira de “Tocambique, SARL, 21.l4 million kWh

(8 per cent); Sociedade de Fomento Colonial, SARL, 1Y4.6 million kWh (5.4 per cent);
and the Beira port, T.l million kWh (2.6 per cent).

~50=



14, In addition to the SONEFE and SHER generating plants, Mozambique has some
770 thermo-electric stations and small hydroelectric schemes which adequately
cover local needs.

Cabors Bassa project

15. Details on the Cabors Bassa hydroelectric project appear in the reports of
the Special Committee for 1970 to 1973. ¢/ No changes have been reported on the
composition of the consortium, Zembo-Zambeze Consdrecio Hidroeléctrico, Lda., which
was awarded the contract in 1969 for 8.8 billion escudos, 4/ nor on the original
financing arrangements. New developments during 1973 are summarized below.

(a) Construction of the dam

16. According to Portuguese press reports, work on the project continues on
schedule. The first power station, which is expected to have an installed
capacity of 2 million kW, was completed in early 1974, reportedly six months
ahead of schedule, including the power transmission lines to South Africa, each
880 kilometres long. The Cabora Bassa Lake is expected to start filling in
September 197L4, and the delivery of electricity from Cabora Bassa to Johannesburg
is expected to begin by mid-1975. Construction on the second power station, on
the northern bank of the Zambezi River, was reported to have begun in March 19Th.
When completed, it will have an installed capacity of 3.6 million to

4.0 million kW.

17. By Janusry 1974, about 386,000 cubic metres of concrete had already been used
on the project, about 64 per cent of the total to be used. The cement is provided
by the Compenhia de Cimentos de Mogambique, SARL, mainly from its plant at

Nove Maceira, Beira District, through the Moatize rail line. It will be recslled

that, in order to meet the increasing needs of the project, the company spent some
400 million escudos in 1972 on the expansion of the Nove Maceirs plant.

18, The Cebore Bassa dam project is part of a vast scheme for the development of
the entire Zambezi Valley, with a view to bringing into use thousands of hectares
of land for settlement and sagriculturasl production. According to the original
plan, at the conclusion of the first staege of the project, 80,936 hectares of land
will have been irrigated, and once the entire scheme is completed, some

3.2 million hectares will eventually benefit from the irrigation project.

19. The government body responsible for supervising the Cabora Bassa project and
the Zambezi Valley Development S ieme is the Zambezi Development Planning Office
(Gebinete do Plano do Zambeze (GPZ)). The Planning Office provides central and
regional services in conneXion with the entire project. Contracts awarded by the
Plenning Office during 1973 included one for 5 million escudos to Empresa Técnica
de Levantamentos Aéros, Lda. (ETLAI), for aerial mapping of approximately

c/ For the most recent, see Official Records of the General Assembly,
Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chap. V, annex,
eppendix II, maras. 69 et seq.; ibid., Twenty-eighth Session, Supplement No. 23
(A/9023/Rev.1), chap. IV, annex, sppendix II, paras. 13 et seq.

d/ Twenty-seven escudos equal approximately $US 1.00.
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100,000 square kilometres, of the Zambezi Valley at a scale of 3/30,000

(Portaria 421/73, 14 June 1973). The Planning Office was also authorized to sign
contracts during 1973 for: (a) a study of the development potential of the Zambezi
Valley (19 million escudos); (b) deforestation works of an area of 150 hectares in
the Cabora Bassa area (7.5 million escudos); (c) construction of houses in t .e¢ town
of Tete (6.5 million escudos); (d) water treatment in the urban centre of Cabora
Bassa (2.1 million escudos); and (e) the construction of the final water reservoir
in the Songo platesu. Information is not yet available on the awarding of the
contracts and the identity of the firms involved.

20. In July 1973, the Planning Office was grented an advance of 209 million escudos
by the Ministry of Finances as a long~term loan. These funds were supplementary to
the budget of 476.5 million escudos allocated to the Office in 1973. The 19Tk
budget of the Planning Office was set at 515.8 million escudos (Porteria 601/Th,

31 January 197h).

(b) Resettlement of the African population

21. As the construction of the Cabora Bassa project proceeds, more and more of
the loceal populaetions living in the areas which will eventually be taken over by
the lake are being resettled.

22. In December 1973, a spokesman from the Zambezi Development Planning Office
said that over 40,000 persons had been resettled during the year under the rural
reordenamento plan of the Zambezi River Valley. This included 6,010 persons
resettled in 4 aldeamentos in Sena; 9,760 persons in 9 aldeamentos in Caia; and
22,300 in 15 aldeamentos in Barué. All of these areas will be covered by the
Cebora Bassa Leke. In addition, other sources indicete that 3,600 persons have
been resettled in 4 new aldeamentos in the area of Chicoa, along the south bank of
the Zambezi River. In Estime and Changara~Mazoi, an area of 330 -hectares of land
was prepared and distributed to 360 new farmers. There are already 14,000 persons
resettled in the ares of Estime in 14 aldeamentos.

23. In Zembézia District, studies for the resettlement plans of Morrumbalsas, Mopeia
and Milange, which comprise an area of 17,000 square kilometres, have been
completed. Other areas are still under study for resettlement plans and are
expected to include 50,000 square kilometres by the end of 1975.

Massingir dam

24, The Massingir River dam, under construction on the Elefantes River in Gaza
District, is scheduled for completion in 1975. The project will provide for the
irrigation of 97,000 hectares of the Limpopo Valley, and the irrigated area will
be increased by 160,000 hectares after the construction of the Mapai River dem
(see below).

25. A contract of T0.5 million escudos for the first phase of construction of the
Massingir project was awarded in August 1971 to Constructora do Témega, Lda. e/

e/ Officisl Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chap. IV, annex, asppendix IT, para. 29.
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In October 1973, the same concern was awarded a contract of 327 million escudos
for the second phase (Portaria 712/73, 17 October 1973). In order to guarantee
financial backing for the project, the National Development Bank of Portugal
granted a loan of 250 million escudos to the territorial Government to finance
the contract. This was the second loan granted by the Bank in connexion with
the Massingir project. £/

26. The dam is pert of a general development scheme for the Limpopo Basin, which
it is estimated will cost R 49 million. g/ The full plan, which will spread over
six years, includes the construction of another dam in the Mapai River, and the
provision of water to the Changane Valley. One of the main purposes of this

dam is to control the seasonal flow of the southern rivers in order to prevent
the floods which periodically ruin crops and cattle ranches.

27T. In addition to the dam itself, a series of related works are under way in the
Massingir region, including contruction of feeder roads and a generating plant.
Also, as was the case in the Cabora Bassa project, the populations living in the
areas which will eventually be inundated when the lake is filled, will be
resettled in aldeamentos. The project calls for the construction of four such
aldeamentos, two on each bank of the river; resettlement of the’ population
involved 1is expected to be completed by 1975.

28. A new airport to serve the project and the nearby town of Massingir,
constructed by the Companhia de Destroncas e Aluguer de MAquinas, SARL (CODAM),
at a cost of 4.4 million escudos, was inaugurated in 1973. The airport, which
is capable of receiving Fokker Friendship planes, has a 1,600-metre air strip
and is linked to the town of Massingir by a road 1.85 kilometres in length.
CODAM is also involved in the Cabora Bassa Project.

29. Another small scheme, the Maué River project, was also completed in 1973 in
the Angbnia region, Tete District. The cost of this project, which will supply
the town of Vila Coutinho with water and electricity and will irrigate thousands
of hectares of land, was estimated at 11 million escudos. A number of other
smaller projects, either under construction of in the planning stage, include
the Alto Malema dam on the Licungo River, Zamb&zia District; the Mapai River dam,
Gaza Distriet; the Corumana dam, on the S4bi& River, Lourenco Marques District;
and the Chibuto-Maniala and Pequenos Libombos projects, also in Lourengo
Marques District.

30. The Mapai River dam is part of the Limpopo Basin development scheme, and

its construction is to begin after completion of the Massingir project. The
project, which it is estimated will cost 5T.5 million escudos, envisages the
irrigation of 169,000 hectares of land an® may also be used' for power production.

31l. The Alto Malema dam will supply electric energy to the towns of Nacala and
FHampula in Mogambique District, h/ and eventually to Vila Junqueiro in Zambézia

£/ Ibid.
g/ One rand (R 1,00) equalled $US 1.49 at 24 April 197L.

h/ In May 1973, Mogambique District was divided into two districts: Nampula,
w1th the town of Nampula as its capital, and Ilha, with the town of Mogambique as
its capital. The division entered into force on 1l January 1974,
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District, Nova Freixo in Niassa District, and later to Porto ’‘mélia, in Cabo
Delgado District. The project, which it is estimated will cost 450 million escudus,
is scheduled for completion in 1977. A lake with an estimated storage capacity of
about 135 million cubic metres will be created and the dam will be 50 metres high
and 270 metres long. The power station to be built near the dam will hrave an
installed capacity of 40,000 kW.

32. The Corumans dam will cost 550 million escudos and will irrigate some

60,000 hectares of land. The dam will serve to increase the flow of the Incométi
River, of which the S&bié River is an affluent, and will be connected with the
Lourengo Marques system. The installed capacity of the Corumana power station
will be only 15,000 kW.

33. The Chibuto and Maniala dem projects, also on the S&bié River, in Lourencgo
Marques District, are being financed by the Livestock Development Fund. The dams
will each be 8 metres high and 300 metres long, and the reservoirs will each hold
some 500,000 cubic metres. The project, scheduled for completion in

September 1975, will cost an estimated 8 million escudos.

34. The Pequenos Libombos project is a smaller project to increase the water
supply to Lourenco Marques. The work is divided into two phases, each to cost
an estimated 200,000 escudos.

35. In addition to these schemes, preliminary studies are under way for the
construction of the Moamba-Majoe dam on the Incomzti River, Lourenco Marques
District, as well as for an inventory of the hydroelectric resources of the
Licungo, Lirio, and Blzi river basins.

36. Expenditure within the energy sector under the Third National Development
Plan in 1973 amounted to 1.8 billion escudos (21.9 per cenmt of the total
investments) and included: 135.4 million escudos for the expansion of the Limpopo
and Nacala power stations; 67.7 million escudos for the expansion of the
distribution ecircuit of Limpopo and Nacala, construction of a new supply line to
Lourengo Marques and of a second line from Maviizi to Beira; and

1,535.0 million escudos for the Cabora Bassa dam project. In addition,
allocations under irrigation and settlement included 273.0 million escudos for
the Massingir River dam and 53.0 million escudos for the Zambezi Development
Planning Office.

B. Petroleunm

37. Mozambique is not an oil producing country, but it has a refining industry
to meet local demand and provide for exports. The refinery, located at Matola,
Lourengo Marques District, is owned and operated by the Sociedude Nacional de
Refinagiio de Petr8leos, SARL (SONAREP). i/

i/ Official Records of the General Assembly, Twenty-eigith Session,
Supplement No. 23 (A/9023/Rev.l), chap. IV, annex, appendix 11, paras. 65-66.
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38. Although the effects of the 1973 Arab oil embargo on the Territory cannot be
fully evaluated until statistical data are available for 1973, a major
development in this connexion was the report that the Cabinda Gulf 0il Company
of Angola, a subsidiary of the Gulf Cil Corporation of the United States of
Americe, had agreed to meet the needs of the SONAREP refinery (see appendix I
above, para. 1ll4). It was further reported that, siuce the petroleum produced in
Cabinda is of a high wax content, the Gulf 0il Corporation would negotiate with
Iran for the supply of petroleum to Mozambique. Before the embargo, most of
Mozambique's imports of petroleum products came from the Arab countries. In
1972, Iraq supplied 80.9 per cent of all the petroleum imported by Mozambique,
Saudi Arabia, 8.2 per cent and Iran 7.6 per cent (see table 4 below). Iraq
supplied crude petroleum, and Iran and Saudi Arabis supplled refined

petroleum products.

39. According to official Portuguese statistics, the products processed at the
SONAREP refinery are exported mainly to South Afcica and Portugal, or supplied
to navigation (see table 5 below). Other sources, however, report that
Southern Rholesia is also an important client.

40, It should be noted that SONAREP, through its subsidiary Sociedade Nacional

de Petrdleos de Mogambique (SONAPMOC), is responsible for the supply of

petroleum products to civilian and military planes, as well as to the armed forces
stationed in the Territory. It would appear, therefore, that the embargo would
have a direct impact on the activities of the military forces operating in
Mozambique against the national liberation forces.

41. According tc the 1972 reports of SONAREP and SONAPMOC, the effects of the
world-wide increase in the price of petroleum products caused by the demands of
industrialized countries had already begun to be felt in the Territory. The
problem was considered particurarly serious in view of Mozambique's dependence
on the Persian Gulf.

Petroleum prospecting

L2, It will be recalled that the intensive search for petroleum in Mozambique
began in 1967 with the granting of petroleum concessions to international groups. 3/

43, By November 1973, only the Hunt International Petrcleum Company, one of the
five international groups which had been engaged in petroleum prospecting since
1967, remained active., Of the remaining four, the Sunray, Skelly and Clark
consortium of the United States (the Sun 0il Company, through its subsidiary
Sunray Mozambique Oil Company,.the Skelly Oil Company and the Clark Oil and
Refining Corporation) requested the cancellation of their contract in January'l972
Aquitaine~Anmercosa~Gelsenberg (Aquitaine Mogcambique~-Companhia de Petrdleos,

SARL, Anmercosa-Companhia de Petrdleos de Mocambique, SARL and Gelsenberg, AG),

J/ Ibid., Twenty-third Session, Annexes, agenda item 68, document
A/7320/Add.1, annex, appendix III, peras. 110-158.
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which represented interests from France, South Africa and the Federal Republic

of Germany, and the United States concern, Mozambique Amoco 0il Company, requested
cancellation of their concessions in 1973. Texaco, Inc., also of the United
States, is reported to be still negotiating with the Portuguese Government
regarding its concession. According to a Portuguese source, the Hunt
International Petroleum Company planned to reduce its area of exploitation

by 25 per cent after January 19Tk,

Ly, Although no new concessions are known to have been granted in 1973, nine
applications were reported to have been received by the Portuguese Overseas
Ministry from foreign oil companies since July 1973. These include the

Southern 0il Exploration Corporation (Pty), Ltd. (SOEKOR) of South Africa, which
is jointly owned by the South Africa Coal, 0il and Gas Corporation, Ltd. (SASOL)
and by the Industrial Development Corporation of South Africa (IDC); and a
Horwegian company identified as "Fred Olsen", which is presumed to be Norsk
Braendselolje, AS (Norwegian Oil Supply Company, Ltd.), with offices in Oslo.
Other companies mentioned include Imperial Oil and Kilroy, of the United

States. It will be recalled that Imperial 0il and Gas, Ltd., had requested

a petroleum Soncession in 1969 to prospect in an area along the coast lying between
parallels 1478 and 18°S, located between the Hunt an¢ Texaco concessions. k/

45, The 1972 report of the Geology and Mines Department of Mozambique also
lists & request by Polar Bear International to prospect for minerals and
hydrocarbons on the continental platform from the mouth of the Rovuma River to
the mouth of the Save River, and off-shore from the mouth of the Rovuma to the
southern frontier.

C. Coal
46, Production of coal in Mozambique was until recently the monopoly of the
Companhia Carboniferas de Mcgambique. 1/ The total production of coal from the
company's mine in Moatize, Tetz District, amounted to 336,296 tons in 1972. A
total of 310,600 tons were sold inside the Territory and 55,480 tons were
exported to Kenya, Japan and Malawi (see table 6 below'. The Territory's main
consumers of coal are the railway lines, the Companhia de Cimentos de Mogambigque,
SARL, and the thermal power stations.

Y. According to the 1972 report of the Geology and Mines Department of
Mozambique, Carbonifera had a mining concession of 3,076 hectares. The

company's annual report for the same year reported profits of %.2 million escudos,
and capital and reserves of L49.5 million escudos. The report also noted

that the company had concluded studies in connexion with the possibility of
increasing the area of its concession, which has estimated coal reserves of

400 million tons.

k/ Ibid,, Twenty-fifth Session, Supplement No. 23 A (A/8023/Rev.1/Add.l),
annex, appendix III, para. 124,

1/ Ibid., Twenty-eightl: Session, Supplement No. 23 (A/9023/Rev.l), chap. IV,
annex, appendix II, para. 37.




48, Other sources report that Mozambique's coal reserves are still practically
unexploited. Large deposits of high-grade coal are known to exist in the
Moatize-Minjovae area, situated within the concession area of (arbonifera: in the
Sanangoi-Mefidece area located in the concession area of the Companhia
Mogambicana de Minas, SARL (COMOCMIN) (see para. 52 below); and in the
Chicoa=Mecucué area, According to the Portuguese sources, coal reserves in
Mozambique are some of the largest in Africa, with deposits amounting to

hundreds of millicns of tons distributed throughout the districts of Tete, Niassa
and Vila Pery. ‘

49, According to studies carried out by Carbaonifera, the Moatize-Minjova deposits
will permit the arnaal export of 1 million tons of coal to the South African Iron
and Steel Corporatioy {IQCOR), and 400,000 tons annually to Janan, with the
possibility of overunlly increasing total arnual exrorts to 4 million tons.

Some 100,000 to 150 000 tons will also eventually be sunplied to the

steel mill to be cow-iructed at Matundo (see paras. 56--57 below), and 70,000

to 130,000 tons to #. aluninium plant still under consideration. The expansion
of the preseant cui! pply to Mozambique's internal and external markets, which
at present take o - .1l of 100,000 tons, is also being considered.

50, The Sanaungo:-' . idece deposits are expected to have a-production capacity
of 50,000 tons ior .- cal consumption, and 100,000 tons for export,

51. The Chicoz-lier ou€ deposits, which extend for 150 kilometres along the
Zambezi River, may be capable of reaching a future production of 4 million tons
annually.



3, TRENDS IN THE EXPLOITATION OF NON-RENEWABLE RESOURCES

52, The wmineral output of the Territory continues to be limited. In 1972,
minersl exports smounted to only 45.4 million escudus, representing 0.5 per.cent
of the total value of exports for the year. Although there has been a considerable
influx of new capital in the mining sector, some companies have been forced to
suspend their operations in the Territory, owing to the activities of ?RELIMO.
For example, COMOCMIN reported that all its activities were suspend?d in 1972
because of "the specisl condition" existing in its ereas of concesdion, and thet
the company was operating only on & "meintensnce bagis". COMOCMIN's ereas of
concession are located in Tete District, in a region where FRELIMO hes been
active in the past three years. The company, which is Jointly owned bg the
Anglo Anerican Corporstion of South Africe and the Johannesburg Consolidated
Invegtment Company, Ltd, (JCI), was set up in 1969 to prospect for

all minerals, except petroleuwm, diamonds, iron ore and natural pas end its
by-products.

53. The Compenhisa do Pipeline Mogambique~Rodésia, SARL, has also been inact%ve
since 1965, as a result of the Security Council sanctions on Southern Rhodesie.

5S4, The activities of the major mining compenies operating in the Territory during
1973 are described below.

A. Iron ore

55. As has been reported previously, m/ surveys have alresdy revealed that .
Mozambique hes large reserves of high-grade iron ore. The most important deposits
are located in the districts of Tete, Vila Pery and Mogambique. The size of the

Tete reserves has been estimated at more than 100 million tons and the Ionde
reserves in Vila Peyy at 120 million tons.

56. The esteblishment of a steel mill in Mozembique has been under consideration
for quite some time. On 8 September 1973, during an interview granted to the
Portuguese newspaper Diario de Noticias, Mr. Manuel Pimentel dos Santos, Governor-
General of Mozambique, said thet authority had been grented for the establishment
of a steel mill in Tete. The plant, which will have an ennual production

capacity of 250,000 tons, is expected to cost 2 billion escudos. According

to press reports, the plant will be located at Matundo, epproximately

five kilometres from the town of Tete, which was found to offer the best
conditions as well ag being near the site of the future river port to be built
on the Zambezi River, It is expected that the plant will begin operating in 1975.

m/ Ibid,, Twenty-sixth Session, Supplement No. 23 A (A/8423/Rev.1/Add.1),
annex, appendix IT.B, paras. 14-20,




57, Orficial information is not yet available on the identity of the financial
and industrisl interests which will be involved in the project. It will be
recalled thet the Companhia do Urénio de Mogembique was reported in 1971 to have
been granted authorization to establish a steel mill in the Territory. n/
However, in March 1974, according to en international source, the Champalmmaud
group, one of the lergest financial groups in Portugal, was reported to be
investing 1.5 billion escudos for the setting up of a steel mill with an
expected annual production eapacity of 250,000 tons of iron, blister and rolled
steel. More than half the production will be destined for export, and vhen
completed, the complex is expected to earn 900 million escudes in foreign
excheange annually. According to the report, the plent was expected to utilize
iron ore from Swaziland wtil it began to receive supplies from the Namapa and
Tete deposits.

B. Diamonds

58. The only compeny involved in diamond prospecting in Mozambique is the
Compenhia de Diamantes de Mogambigque, SARL {DIAMOC), & subsidiery of the Anglo
American Corporastion of South Africa, DIAMOC was granted an exclusive concession
in 1971 for prospecting in Tete District. Under the terms of the contract, o/ the
compeny is requlrea to actively prospect its concession and to spend at least

3 million escudos 1n the first yeer; 3 million escudos in the second year; and

5 million escudos’in thé third yesr. However, the DIAMOC concession is located

in the area of Tete District where the liberation forces have been active for

the past three yesars, and, according to the compsny's annual report for 1972,

no prospecting was carried out during that year because of "conditions existing

in the ares of the coacession", which caused the company to invoke the "force
majeure" clause. Force mejeure is defined generally as any overwhelming occurrence
of neture which could not reasonably have been foreseen or guarded against, dbut
exclwding lightning, and particularly any of the following occurrences initiated
by human agency: war, invasion, act.of foreign enemies, civil wgr, rebellion,
revolution and insusrection,

59. According to the report, althcugh it was recognized that a situation of

force majeure exigsted, this did not affect the contribution owed by the company to
the Oversess Mining Fund, which continued to be paid. -However, negbtiations were
to be initisted with the Overseus Ministiy, to reduce the éontribution "while the
present conditions exist",

C. Uraniun

60. In eddition to its prospecting activitmea, the Companhia do Urénio de Mogambique
reported that it nad begun negotiations in 1972 with Amcor Manegements Services
(rty.), Ltd., of South Africa, for a study of the profitability of deposits of

n/ Ibid,, pare. 23.

o/ Ibvid., Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chap. V,
annex, appendix I1I, paras. 14.23,




titano~-magnetite from its concessions. These studies are being undertaken by the
National Institute of Metallurgy of South Africe, with the support of the Nuclear

Energy Board of Portugel. The company is reported to have discovered thn existence

of 25 uranium deposits in Moatize, Tete District. Other uranium deposits are
reported to exist in -Zambézia District, Ribaué and Nempula, Mogambique Dietrict,
and in the Chimanimgni mountains, Vila Pery District.

61, The Sociedade Mineirs do Marropino has reportedly signed a contract with the
Nuclear Energy Board for en exclusive concession for prospecting for uranium
in Zambézia District.
62. The Sociedade Mineira do Marropino was formed in 195T. p/ Its areas of
concession in 1972 included 390 hectares in Ile, 296 hectares in Gilé, and
93 'hectares in Pebane, all in Zambézia District.

Table 2

Mozembique: imports of petroleum products, 1970-1972

(thousand metric tons and million escudos)

Product Volume Value
1970 1971 1972 1970 1971 1972
Crude petroleum Th8.5 836.2 776.1 377.6‘ 518.8 499.0
Fuel oil’ 101.5 169.7 126.2 76.9 151,3 1044
Lubricating oil 15.9 16.8 8.9 T9.5 90.k4 46.5
Keroseune 2h.1 7.4 29.0 23.6 30.9 31.5
Gasolene 34.8 21.5 14.3 37.3 8.2 18.3
Tar aﬁd coke - - 5.0 - - T.5
Total 92k.8  1,070.6 959.5 594,9 819.6 707.2

Source: Mozambique, Boletim Mensal de Estatfstica, December 1970,
December 1971 and April 1973.

p/ Ibid., Twentieth Session, Annexes, addendum to agenda item 23
(A/6000/Rev.1), chap. V, appendix, annex I, para. 273.
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INTRODUCTION

1. Information on the economy of Southern Rtcdesia is contained in previcus
reports of the Special Committee to the General Assembly as well as in the eight
special studies prepared by the Secretariat for Sub-Committee I. &/ Further
information concerning the mandetory economic and financial sanctions imposed
on the Territory by the Security Council is contained in the reports of the
Security Council Committee established in pursuance of resolution 253 (1958)
concerning the question of Southern Rhodesia. b/ Recent political and other
developments in the Territory are outlined in the latest working paper prepared
by the Secretariat for the current session of the Special Committee
(A/9623/Add.2, annex).

2. Since the illegal declaration of independence in 1965, most of the
pertinent information on the state of the economy and the activities of foreign
economic interests in Southern Rhodesia has been withheld by the illegal régime
to protect the Territory from the impact of international sanctions. Information
on these questions was further curtailed in 1969 by the introduction by the
illegal régime of the "Emergency Powers Regulations (1969)" which, inter alia,
prohibited foreign economic and other interests operating in the Territory

from "giving away economic secrets either deliberately or through negligence'.
Consequently, whatever information is made available, either by the illegal
régime or by business interests, is largely of a general nature, in particular
that concerning production figures, external trade and participation of foreign
capital in the economy of the Territory. These data suggest, however, that
there has been no diminution of the role of foreign economic and other interests
as reported in the last special study; the economy continues to be dominated

by those interests acting in co-operation with, and supported by, the illegal
régime.

3. The extensive participation of foreign econcmic interests in the economy
of Southern Rhodesia is demonstrated by the fact that there were more

than 190 British economic interests in the Territory in 1967, at least

56 United States economic interests in 1969 and at least 47 South African
economic interests in 1970 (see tables 12-1k below).

4L, In 1974, the Government of the United Kingdom of Great Britain and
Northern Ireland claimed that there were no longer any "British firms operating
in Rhodesia". The illegal régime has been encouraging subsidiaries of foreign
economic interests .in the Territory to register in Southern Rhodesia and
thereby technically become Southern Rhodesian companies. In April 1973, the

g/ For the most recent, see Official Records of the General Assembly,
Twenty-seventh Session, Supplement No. 23 (A/8723/Rev.l), chap. V, annex,
appendix III; ibid., Twenty-eighth Session, Supplement No. 23 (A/9023/Rev.l),
chap. IV, annex, appendix III.

b/ For the most recent, see Official Records of the Security Council,
Twenty-seventh Year, Special Supplement No. 2 (S/10852/Rev.l); ibid.,
Twenty-ninth Year, Special Supplement No. 2 (S/11178/Rev.l).
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régime imposed a non-resident shareholders tax of 15 per cent on taxaeble profits.
This tax is aimed at forcing companies not yet registered in Southern Rhodesia
to do so. The tax does not apply to subsidiaries of foreign economic interests
registered in Southern Rhodesia.

5. Foreign subsidiaries not registered in the Territory, such as

Falcon Mines, Ltd., of the United Kingdom, have claimed that the non-resident
shareholders tax would reduce their profits. Thus, two months after the
imposition of the tax, 43 firms were registered in Southern Rhodesia, and in
December 1973 alone, T6 firms were registered.

6. The formation of subsidiaries in Southern Rhodesia releases the subsidiaries
from the legal control of the parent companies. For example, the Rio Tinto Zinc
Corporgtion, Ltd., and Lonrho, Ltd., both of the United Kingdom, have claimed
inability to control their Southern Rhodesian subsidiaries. Furthermore, the
registration enables Governments to claim that no economic interests in their
countries are involved in the economy of Southern Rhodesia. In fact, foreign
parent companies can continue investing in their Southern Rhodesia. subsidiaries
by channelling the investments through their Scuth African subsidiaries.
Furthermore, these companies are a source of revenue to the illegal régime

(see table 11 below).
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1. POLITICAL ECONOMY OF SOUTHERN RHODESIA

T. The economic system of Southern Rhodesia has always been designed to support
the political system of the white minority. The Land Apportionment Act of 1930,
together with the "Land Tenure Act, 19T71", in effect divide the economy of
Southern Rhodesia into two non-competing racial groups, the Europeans controlling
vhat 1s generally known as the money sector of the economy, and the Africans
living in the traditional sector. ¢/ The participation of foreign economic
interests has been and remains the principal method of developing the European
sector and hence the economy of Southern Rhodesia.

8. The coming to power of the Labour Government in the United Kingdom in 1945
led some British economic interests, fearful of nationalization, to transfer

part of their investment capital to Southern Rhodesia, where they forged a close
alliance with the r#gime on the basis of "coincidence of interests". On the

one hand, the foreign economic interests assist the economy by keeping the
European population fully employed with a relatively high standard of living
which, in turn, is used to attract new white immigrants. On the other, the
illegal régime provides foreign economic interests with the opportunity to obtain
maximum profits at lower cost, inasmuch as the Africans are utilized as a source
of cheap labour (see table 9 below).

9. The Land Apportionment Act and the "Land Tenure Act" enslave the African
population in poverty by forcing them to live only in the unproductive psa>ts

of Southern Rhodesia. Furthermore, the progressive decrease in African
productivity has helped to create cheap labour for the European sector of the
economy snd thereby enable foreign economic interests to obtain maximum profits
at lower cost. By this and similar economic arrangements, European farmers

ar2 also provided with a pool of cheap African labour. The African sector of
the economy thus reinforces the European sector and becomes vital to the total
political economy of Southern Rhodesia.

10. Foreign economic interests (as will be discussed in the last section of
this report) have played a major role in the political economy of Southern Rhodesia
since the unilateral declaration of independence on 11 November 1965. They have
provided the illegal régime with an elaborate mechanism to evade United Nations
sanctions because most of the foreign economic interests in Southern Rhodesia
have interlocking arrangements with economic interests outside the Territory.
These arrangements enable business deals to be conducted with Southern Rhodesia
without risking the possibility of being detected. Further, the foreign
econonic interests co-operate with the régime to give the economy of Southern
Rhodesia a new direction by manufacturing substitutes for embargoed imports.
Since the introduction of sanctions, foreign interests have helped to expand the
manufacturing sector of Southern Rhodesia. Under the Southern Rhodesia "war"
economy , profits of foreign economic interests, except those of South African
interests, cannot be repatriated; they must be reinvested in the economy,

where they act as a force for stabilization.

g/ The traditional sector is mainly involved in subsistence production.
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11. Also of great importance to the illegal régime is the service performed

by many of the foreign economic interests in diluting the international
governmental support given to United Nations sanctions. As noted in the

United Nations study, Foreign Economic Interests and Decolonizetion (1969), a/
thegse interests are closely associated with certain CGovernments which enables
them to exert influence on the policies of those Governments and thereby impede
the implementation of the Declaration on the Granting of Independence to Colonial
Countries and Peoples. A case in point is the success of the Foote Mineral
Company and the Union Carbide Corporetion, both of the United States of America,
in persuading the United States Congress to authorize them to import certain
minerals from Southern Rhodesia in direct violation of the United Nations
resolutions on sanctions.

12, Foreign economic interests are involved in practically every sector of the
economy. The Central Statistical Office of Southern Rhodesia revealed that,

in the 1960s, two thirds of the total recorded net opersting profits accrued
to companies not domestically controlled.

d/ United Nations publication, Office of Public Information, document OPI/370.
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2. AGRICULTURAL INTERESTS

13. Until the 1950s, there was very little involvement of foreign economic
interests in the agricultural sector of Southern Rhodesia. Their participation in
Europear agriculture, especially in the 1960s, led to a shift of emphasis from
production for the internal market to production for the external market.

A. Tobacco

14. Although tobacco was the chief source of foreign exchange for Southern
Rhodesia prior to 1965, foreign interests were rarely involved in the actual
tobacco farming, which was left to individual LKuropean farmers. Since the
imposition of sanctions, foreign economic interests have become involved in the
processing and marketing of the tobacco, but no detailed information is available
(see also paras. 24 and 58-63 below).

B. Sugar

15. Foreign interests have always been very much involveéd in the production of
sugar in Southern Rhodesia. Table 1 below shows the available information on the
profits earned by the four major sugar producers.

Table 1

Southern Rhodesia: sugar production controlled by foreign
economic interests, 197L1/T72 and 1972/73

(thousand Southern Rhodesian dollars) a/

Southern Rhodesian Foreign parent Profits Profits
subsidiary company Nationality 1971/72 1972/73
Hippo Valley Anglo American South African 2,778 2,872
Estates, Ltd. Corporation
of South
Africa, Ltd.
Triangle Sugar Huletts Corporation " " 3,080 3, 500
Estates, Ltd. .
Rhodesian Sugar Tate and Lyle British cos 18% above
Refineries, Ltd. Company, Ltd. _ 1971/72
Sugar Marketing, Tate and Lyle " " ceo ces
Ltd. Company, Ltd.

Source: Compiled from The Rhodesia Herald.

a/ One Southern Rhodesian dollar ($R 1.00) equals approximately $US 1.65.
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Hippo Valley Istates, Ltd.

16. As noted in the last report e/ of the Special Committee, Hippo Valley
Estates, Ltd., owns the largest sugar plantation in Southern Rhodesia. In 19732,
encouraged by the lucrative world sugar prices, it decided to expand the capacity
of the Chiredzi mill.

17. Hippo Valley Estates also grows citrus fruits. In 1973, the company enlarged
its citrus growth by 7,700 trees, indicating the company's expectation of an
expanded market in the near future.

18. The company has complained, however, about the water situation in the

Lowveld. Consequently the Sabi-Limpopo Authority, an agency of the illegal régime,
has decided to build a dam at Turgwe-Siya at an estimated cost of $R 7 million to
enable the sugar plantations to expand.

Triangle Sugar Estates, Ltd.

19. The Huletts Corporation of South Africa, through its subsidiary,

Sir J. L. Hulett anl Sons (Rhodesia), Ltd., holds the controlling interest in
Triangle Sugar fstates, Ltd., which owns sugar plantations in the Lowveld. Triangle
Sugar Lstates contributed 38.9 per cent of the group's profits in the 1972/73
financial year. The illegal régime allows it to remit 60 per cent of its profits

in Southern Rhodesia to the Huletts Corporation in South Africa.

Rhodesian Sugar Refineries, Ltd. and Sugar Marketing, Ltd.

20, The Tate and Lyle Company, Litd., of the United Kingdom originally held a
50 per cent interest in Rhodesia Sugar Refineries, Ltd., and a 69 per cent interest
in Sugar Marketing, Ltd.

C. Cattle ranching

2l. Cattle ranching in Southern Rhodesia is mainly carried out by individual
Luropean farmers who use African labour, but one British company is extensively
involved in cattle ranching.

22. According to the Agricultural Department, cattle ranching has become a
lucrative enterprise. In 1972, cattle deliveries to the Cold Storage Commission,
the Southern Rhodesian cattle marketing control body, increased by 25 per cent,
despite the fact that the national herd of 2.7 million cattle was reduced by

93,000 head. 1In 1973, the Agricultural Department reported that, as a result of
excessive demand, the world price of beef had risen considerably. It should be
noted that Southern Rhodesia has been successful in evading sanctions in the export
of its beef.

e/ Official Records of the General Assembly, Twenty-eighth Session, Supplement
No. 23 (A/9023/Rev.l), chap. IV, annex, appendix III, paras. 27-29.
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23. Lonrho, Ltd., holds over 404,000 hectares of ranching land and owns
60,000 head of cattle. The company has many diverse interests in Southern
Rhodesia (see paras. 34-35 below). :

D. Maize

24, Maize is produced primarily by Africans who use it as their staple food. One
major foreign company, the Rhodesian Corporation, Ltd. (RHOCORP), is involved in
the production of maize for export. This company also has varied interests in
Southern Rhodesia (see also para. 75 below) but maize production is its main
agricultural activity. As previously reported, the company claimed that its
farming profits increased to $R 92,580 in 1971/72 compared with $R 60,418 in
1970/71, Information on its profits for 1972/73 is not available. The company
also produces some tobacco; in 1972 it planted a further 102 hectares with tobacco,
which yielded about 157,365 kilograms.
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3. MINING INTERESTS

25. The mining sector of the Southern Rhodesian economy is completely dominated
by foreign economic interests which have been attracted by the huge profits to be
derived from these activities. Since the imposition of economic sanctions reduced
the significance of tobacco and sugar as foreign exchange earners, the importance
of minerals to the Southern Rhodesian economy has increased. According to

Mr. I. B. Dillon, the "Minister of Mines'",-the value of mineral production in 1973
reached & record level. He said that in the first half of the year mineral
production reached $R 60.T7 million, 21.4t per cent higher than the value of mineral
production in the first half of 1972 and 4.8 per cent higher than that in the
second half of 1972. It was anticipated that the total value of mineral production
for 1973 would be about $R 120 million, 12 per cent higher than that for 1972. The
statistics for 1973 .have not yet been released in full, but the Economic Survey of
Rhodesia (October 1973) indicates that for every month in 1973 from January to
August, except March, the value of mineral production was highei than for the
comparable period in 1972 (see table 2 below).

Table 2

Southern Rhodesia: wvalue of mineral output
(January to August), 1972 and 1973

(million Southern Rhodesian dollars)

1972 1973
January 7.0 9.4
February T.1 0.3
March 9.2 9.2
April 8.8 10.2
May 9.7 10.9
June 8.2 11.7
July 9.5 1h.1
August 9.4 12.3

Source: Southern Rhodesia, Monthly Digest of Statistics,
October 1973 (Central Statistical Office, Salisbury).

26, The illegal régime has been more successful in its export of minerals than it
has been with the export of tobacco and sugar, especially since November 19Tl when

the United States authorized imports of certein minerals from Southern Rhodesia
(see table 3 below).
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Table 3

Southern Rhodesia: exports of minerals to the United States,
2L January 1972-12 January 1973

Mineral Volume ' Amount
(kilogrsms) (United States dollars)

Chrome ore 83,679,967 2,882,930

Ferrochrome 26,293,158 5,964,805

Nickel 1,572, k27 | I, 412 067

Asbestos 163,080 87,900

Beryllium ore 2k 2Ll 7,868

Source: Future Direction of U.S. Policy toward Southern Rhodesia, Hearings
before the Subcommittee on Africa and the Subcommittee on International
Organizations and Movements of the Committee on PForeign Affairs, House of
Representatives, Ninety-third Congress, First Session, 21-22 February and
15 March 1973 (U.S. Govermment Printing Office, Washington, 1973).

27. Thus, although mining and quarrying in 1972 accounted for only 5.7 per cent

of the gross domestic product of Southern Rhodesia, its contribution to the total
foreign exchange situation of the country was considerable and significant.
Available information indicates that most of the foreign mining interests made large
profits in the 1972/73 financial year (see table 4 below).
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28, Recent information on the activities of foreign economic interests in the
mining sector is summarized below.

A., Anglo American Corporation of South Africa, Ltd.

29. As is well known, the Anglo American Corporation is involved in the mining
of nickel, copper, coal, iron, steel and ferrochrome in Southern Rhodesia. As at
31 December 1971 the corporation had interests in the following mining and finance
companies:

Anglo American (Rhodesian Services), Ltd.
Anglo American Corporation (Rhodesian), Ltd.
Consolidated Mines Holdings (Rhodesian), Ltd.
Rhodesian WNickel Corporation, Ltd. (RHONICK)
Trojan Nickel Mines, Ltd.

Madziwa Mines, Ltd.

Bindura Smelting and Refining Clompany, Ltd.
Wankie Colliery Company, Ltd.

30. The Anglo American Corporation has also acquired the chrome interests of the
Foote Mineral Company of the United States in Southern Rhodesia which include the
Vanad and Sutton mines. It also operates the Rhodesian Alloys Ferrochrome plant
in Gwelo.

31. RHONICK is one of the companies through which the Anglo American Corporation
controls certain mines in Southern Rhode. 2 It has taken a 36.8 per cent interess
in the newly established Shangani liini.e corporation, Ltd. (see paras. 46-48 below,.
It also completely owns the Bindure f itines 2ud Refining Company, Ltd. In its
financial report, for the financis’ o 1Yr2/73, RHONICK claimed to have made an
impressive recovery from its reduc wri.” ts of 1971./72 (see table 4 above).

32. Trojan Nickel Mines, Ltd., exploits .ickel at Bindura, and the smelting is
done by the Bindura Smelting and Refining Company, Ltd., Trojan Nickel Mines and
Madziwa Mines, Ltd., have a combined output of 100,000 tons of ore a month. The
entire share capital of the two mines has been acquired by RHONICK. Trojan Nickel
Mines has recently bought the Epoch nickel claims in the Filabusi district of
Southern Rhodesia. The claims are expected to produce 2.5 million tons of ore.

33. The Wankie Colliery Company, Ltd., owns coal mining rights over some

17,000 hectares and surface rights over about 38,000 hectares in the Wankie
district. The total capital of the company is estimated at $R 20 million. In
1965, the reserves at Wankie were estimated at 1.3 billion tons of coke and - =il
65h,2 million tons of other coal. The company claims that the loss of its Zambian
market has reduced its profits.

B. Lonhro, Ltd.

34, ZLonhro, Ltd., a United Kingdom company, has extensive mining interests in
Southern Rhodesia. Through its subsidiary, Coronation Syndicate, Ltd. (CORSYN),
it controls the Arcturus, Mazoe and Muriel gold mines and the Inyati copper mine,
all of which made higher profits in 1973 than in 1972 (see table 4 above).
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35. In 1972, Lonhro reopened the Shamva gold mine wiiich is expected to beconme
the biggest producer of gold in Southern Rhodesia, and last year it acquired the
Howe gold mine near Bulawayo as well as options on the Athens copper mine near
Unmvuma. It is reported to be interested in the large Redwing pold mine near
Penhalonga.

C. Rio Tinto (Rhodesia), Ltd.

36. Rio Tinto (Rhodesia), originally owned by Rio Tinto Zinc of the United
Kingdom, operates the Empress Nickel Mining Company, Ltd. In 1973, Rio Tinto
(Rhodesia) reportedly arrived at an agreement with Rio Trust, in which it owns

a 50.1 per cent interest, whereby Rio Trust would expand its mining enterprise by
buying 400,000 shares in the Empress Company from Rio Tinto (Rhodesia) at $R 3.00
per share. Under this agreement, Rio Trust would hold a 10 per cent interest in
any mining venture initiated by Rio Tinto (Rhodesia) on or after 10 October 1973.
In return, it was agreed that Rio Tinto (Rhodesia) would acquire an option to
purchase up to 600,000 additional shares in Rio Trust at any time between

1 October 1973 and 31 December 1978.

37. It will be recalled that, in 1971, Rio Tinto (Rhodesia) acquired the
Perseverance mine, with reserves of about 1 million tons of nickel and copper ore,
Rhodesian Mining Enterprises (Pvt.), Ltd. and the Great Dyke chrome mines,
comprising a total of 291 chrome claims. It also obtained an option over the

160 chrome claims belonging to Frances iine (Pvt.), Ltd. £/

D. Messina (Transvaal) Development Company, Ltd. (Messina)

38. In July 1971, Messina, a South African company in which the Anglo American
Corporation holds a 10 per cent interest, reorganized its Southern Rhodesian copper
interests. The company is the largest producer of copper in the Territory and
controls the mining and smelting activities in the Alaska and Mangula areas of
Southern Rhodesia; it now operates through two subsidiaries, Messina Rhodesila
Investments, Ltd. (MERITS) and MTD Mangula, Ltd.

39. In July 1971, MERITS purchased 80.8 per cent of the issued share capital of
Gwai River Mines (Pvt.), Ltd., 100 per cent of the issued share capital of
Lomagundi Smelting and Mining (Pvt.), Ltd. and 100,000 shares in MTD Mangula, Ltd.
It was agreed that MERITS would own 35 per cent of any business initiated by
Messina in Southern Rhodesia. Messina owns & 65 per cent interest in MERITo and
the Anglo Américan Corporation owns a 10 per cent interest.

40. The Alaska copper mine, 21 kilometres west of Sinoia, was opened in 1961.
In 1973, it covered an area of about 1,189 morgen. g/ The Beardmore tungsten
deposit near Bikita was brought to production in 1970. Its initial milling rate
is 2,700 metric tons a month. Gwai River Mines (Pvt.), Ltd., was formed in

£/ Ibid., para. 55.
g/ A morgen is equal to 0.85 hectares.
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October. 1968 to: develop copper prospects in the Wankie district where there are
substantial. deposits of proven ore reserves.: Production began in May 1970. The
Shackleton mine near Sinoia is now in full operation.

41. MTD Mangule, Ltd., holds 155 base copper claims, of which 34 blocks constitute
the Mangula mine, 17 blocks constitute the Silverside mine and 32 blocks constitute
the Norah mine. The capacity of the Silverside mine is said to be 180,000 tons

per year; that of the Norah mine is said to be 216,000 tons per year.

b2, Messina has a subsidiary, the Messina (Rhodesia) Development Company, Ltd.,
which was created for the purpose of investigating mineral deposits in Southern
Rhodesia. Occasionally, it applies for prospecting permits from the illegal
régime's "Department of Mines'". Messina also holds a 23 per cent interest in the
Southern Rhodesian Iron and Steel Company (Pvt.), Ltd. (RISCQ) which owns iron
refineries in Que Que.

E. PFalcon Mines., Ltd.

43, Falcon Mines, Ltd., of the United Kingdom, originally owned the Dalny group
of 1,673 mining claims in the Gatooma district. It also owns gold and copper
mines comprising 30 claims in the Umvuma area and holds &°32.9 per.cent interést
in Olympus Consolidated Mines, Ltd., which owns the Commoner, Dawn and 0ld Nic
gold mines. The Good Hope tungsten mine has been on a care and maintenance basis.

44, The total capital of Falcon Mines in Southern Rhodesia is $R 1.2 million.
Figures on total profits of all the mines are not available; the Dalny mine, the
largest of Falcon's gold mines, had a net profit of $R 783,530 for the financial
vear 1372/73, compared with $R 479,937 for 1971/72. Olympus Consolidated

Mides, Ltd., anticipated a net profit of $R 100,000 for the calendar year 1973.

45. PFalcon Mines, which has allocated $R 50,000 for further prospecting in
Southern Rhodesia, has had problem: with the non-resident shareholders tax
introduced by the régime in April 1973 (see para. 4 above). Inasmuch as it

has no subsidiaries registered in Southern Rhodesia and cannot be registered both
in Southern Rhodesia and the United Kingdom, the company feels that the
non~-resident shareholders tax would reduce its profits. It 1s now in the process
of negotiating with the illegal régime for amelioration of its tax situation.

F. ©Shangani Mining Corporation, Ltd.

46. The Shangani Mining Corporation, Ltd., was incorporated in Southern Rhodesia
on 29 October 1971. The Johannesburg Consolidated Investment Company., Ltd., of
South Africa (JCI) owns 55.2 per cent of the corporation's shares, RHONICK holds
36.8 per cent of the shares and Major A. Hilton and Associates hold 8 per cent of
the shares. JCI operates in Southern Rhodesia through its wholly owned

subsidiary, Prospects of Rhodesia (Pvt.), Ltd. The Shangani Mining Corporation

is expected to start mining copper and nickel in the second half of 1975. The
copper and nickel will be refined by the Bindura Smelting and Refining Company, Ltd.
owned by RHONICK (see para. 3L above).
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47. The Shangani Mining Corporation has refused to issue any predictions on its
profits, but if the mine reserves prove to contain 15 per cent nickel, as expected,
the annual production would be about 7,560 tons with an estimated value of

$R 14.4 million annually at $R 1,900 a ton. Production would cost approximately
$R 10.0 million a year, leaving a profit of $R L.k million before taxes.

L8. As noted previously, h/ the corporation has begun exploring the possibility
of starting another nickel mine at Damba in the Inyati area.

G. Turner and Newall, Ltd.

49, Turner and Newall, Ltd. of the United Kingdom operates through its subsidiary,
the Rhodesia and General Asbestos Corporation (Pvt.), Ltd., which owns mines in

the Shangani and Mashaba areas and is the principal producer of asbestos in the
Territory. The company's new asbestos mill, constructed at a cost of $R 25 million,
was to have begun operations in April 1972. i/

H. Union Carbide Corporation

50. The Union Carbide Corporation, the second largest chemical company in the
United States, owns the following companies in Southern Rhodesia: African Chrome
Mines, Ltd.; Rhodesian Chrome Mines, Ltd.; Union Carbide Rhomet (Pvt.), Ltd.; and
Mitimba Estates. The corporation has operated in Southern Rhodesia for almost

51 years and regards Southern Rhodesia as the "source of the finest metallurgical
chrome ore that has ever been found".

51. Rhodesian Chrome Mines, Ltd., which operates in the Selukwe area, wholly
owns African Chrome Mines and, together, they produce at least 78 per cent of
the total chrome output of Southern Rhodesia. Since 1967, African Chrome Mines
has been on a care and maintenance basis. The Smith régime has given Rhodesian
Chrome several prospecting licences for chrome, nickel, platinoids and copper.

52. Union Carbide Rhomet (Pvt.), Ltd., operates a ferro-sliloy plan near Que Que
with a production capacity of about 40,000 tons of ferrochrome. T.ie company has
benefited from the decision of the United States to resume importation of
ferrochrome (see table 3 above).

53. Mitimba Estates is reported to be invoived in afforestation and the supply
of timber for mine supports.

I. Foote Mineral Company

54, The Foote Mineral Company of the United States, which formerly owned the
Rhodesian Vanadium Corporation, is reported to have sold its chrome interests
in Southern Rhodesia to the Anglo American Corporation.

h/ See Official Records of the General Assembly, Twenty-eighth Session,
Supplement No. 23 (A/9023/Rev.l), chap. IV, annex, appendix 11l, para. 62.

i/ Ibid., para. 6L.
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J. American Metal Climax, Inc. (AMAX)

55. AMAX of the United Otates owns the Roan Selection Trust, Ltd. (RST), which
holds a 50 per cent interest in Bikita Minerals (Pvt.), Ltd. Bikita Minerals
produces lithium near Fort Victoria.

K. Gold Fields of South Africa, Ltd.

56, As reported previously, Gold Fields is engaged in prospecting not only for
gold but also for copper, zinc and nickel.
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4, FOREIGN MANUFACTURING INTERESTS

57T« The manufacturing industry is not a large earner of foreign exchange because
its production is mainly for local consumption, although 1t has helped to
conserve foreign exchange by providing substitutes for imports. Economic
interests, originally registered in the United Kingdom, are largely involved in
the first stages of manufacturing production and South African economic interests
dominate the latter processes of production, including distribution. In the
1972/73 financial year, most of the foreign economic manufacturing interests
reported large profits (see table 5 above).

A, Tobacco processing

58. Three British companies were originally involved in the processing of
Southern Rhodesian Tobacco: Rothmans of Pall Mall (Rhodesia), Ltd., the British
American Tobacco Company, Ltd., and the Imperial Tobacco Group, Ltd.

59. Rothmans, a subsidiary of the British House of Rothmans, has announced that
the 1972/73 financial year was a successful one, reporting that "in spite of the
very sev.re drought and drop in tourism" the company's turnover was 6.9 per cent
above that of 1971/72. The company, which has increased its sales in the rural
areas since its exports were reduced, claims that its rural sales rose by

57.2 per cent in 1972/73 over those of 1971/72. The total domestic sales of
the company's products rose by 9.9 per cent in 1972/73 over the previous year.

60. The company expanded its production in 1973 by introducirg the full range of
the five brands of cigarettes offered by the House of Rothmans: Pall Mall Plian,
Consulate Menthol, Rothmans King Size Filter, Pall Mall Superfilter and Rothmans

International.

6.. In 1973, Rothmans made some invectments outside tobacco processing. It
ottained an interest in Rhokelder Holdings (Pvt.), Ltd., which is connected with
African Distillers, claiming that the investment is intended to assist African
Disw.illers in obtaining foreign exchange for its new premises at Stapleford. The
profits of African Distillers are reported in table 5 above, Rothmans also
invested $R 25,000 in Tiltrade, which claims bo be involved in the "development"
of the Tribal Trust lands.

62, The British-American Tobacco Company, Ltd., of the United Kingdom originally
held shares in four subsidiaries in Southern Rhodesia: BAT Central Africa, Ltd.,
(L9 per cent); BAT Rhodesia, Ltd., (49 per cent); Carlton Cigarette (Pvt.), Ltd.,
(58 per cent); and Export Leaf Tobacco Company of Africa (Pvt.), Ltd. (share
unknown). The profits of BAT Central Africa are reported in table 5 above. The
subsidiaries have generally not been doing well in Southern Rhodesia since 1970.

63. The Imperial Tobacco Group, Litd., of the United Kingdom originally owned

the controlling shares in the Rhodesian Leaf Organization, which manufactures
cigarettes and cigars.
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B. Food and beverages

64. As noted previously, Rhodesian Breweries, Ltd. (RHOBREW), in which South
African Breweries, Ltd., holds a T6 per cent interest, is the largest
manufacturing company in Southern Rhodesia. j/ It holds a TO per cent interest
in Heinrich's Chibuku Breweries, which manufactures and distributes African beer;
a 100 per cent interest in the Rhodesian Food Corporation (Pvt.), Ltd., which
menufactures a variety of foods; a 15 per cent interest in African Distillers;

a 16 per cent interest in Schweppes (Central Africa), Ltd.; a 33.3 per cent
interest in National Canners (Pvt.), the largest food canning company in the
Territory.

65. RHOBREW has other extensive interests outside the food and beverage
industries. It owns the Southern Sun Hotels and has invested about $R 14 million
in hotels in key tourist areas. It has investments in the Hippo Valley

Estates, Ltd. (see paras. 16-18 above) and in Marcat (Pvt.), Ltd., producers of
pyrenthrum. RHOBREW profits are reported in table 5 above.

66. Cadbury Schweppes, Ltd., of the United Kingdom, a manufacturer and
distributor of confectioneries and soft drinks, originally held a 55 per cent
interest in Schweppes (Central Africa), Ltd., Rhodesia.

67. Lever Brothers (Pvt.), Ltd., a manufacturer of foods, toiletries and
detergents, originally wholly owned by Unilever, Ltd. of the United Kingdom, is
associated with Lever Brothers, Inc. of the United States.

68. Brooke Bond Liebig, Ltd., of the United Kingdom originally owned a

33.3 per cent interest in Lyons Brooke Bond (Pvt.), Ltd., and a 33.3 per cent
interest in Brook Bond (Pvt.), Ltd. J. Lyons and Company, Ltd., of the United
Kingdom originally held a 66.T per cent interest in Lyons Brook Bond (Pvt.), Ltd.
These subsidiaries manufacture and distribute tea and coffee in Southern
Rhodesia.

69. T. W. Beckett and Company, Ltd., of South Africa, a manufacturer and
distributor of tea and coffee, has an interest in Five Roses Tea and Coffee
(Rhodesia) (Pvt.), Ltd.

C. Cement

70. As noted previously, Associated Portland Cement Manufacturers, Ltd. of the
United Kingdom and White's South African Portland Cement Company, Ltd., own the
Salisbury Portland Cement Company, Ltd. k/ The United Kingdom company holds a
70 per cent interest in the Southern Rhodesian subsidiary.

71. The Pretoria Portland Cement Company, Ltd., of South Africa holds shares in
the Premier Portland Cement Company (Rhodesia), Ltd. (see table 5 above). It

also has an interest in the Rhodesia Cement, Litd. (RHOCEM), which owns the

United Portland Cement Company (Pvt.), Ltd., and is associated with some companies
in Botswana and Malawi. '

3/ Ibid., paras. 80-81.
k/ Ibid., para. 86.
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D. Tiles

T2. The Premier Portland Cement Company (Rhodesia) has joined with two other
Rhodesian companies, Ceramic Holdings (Pvt.), Ltd., and IPCORN, Ltd., to form
Cerama Industries (Pvt.), Ltd., which is to manufacture tiles meeting
internationally accepted standards. Mr. Nick van Oudgaarden, the managing director
of the new company, claims that an export market for the tiles is assured.

T3. Marley, Ltd., of the United Kingdom originally owned the Marley Til: Company
(Pvt.), Ltd., and Appollo Homes (Pvt.), Ltd., both of which manufacture and sell
roof and floor tiles and extruded plumbing goods.

Th. Vereeniging Refractors, Ltd., of South Africa has sheres in Redland Tiles of
Rhodesia, Ltd.

E. Bricks and building blocks

75. The Rhodesian Brick and Potteries Company, Ltd., in which RHOCORP (see

para. 24 above) has a 17 per cent interest, is the leading brick-making

company in the Territory. The company wholly owns the Moweld Company., which
produces fencing and wire products, 1/ and has bought royalty rights in the profits
of the Salisbury Brickworks.

T6. Gypsum Industries, Ltd., of South Africa owns 50 per cent of Gypsum Industries
(Rhodesia) and 25 per cent of Allied Rhodesian Manufacturers. Both companies
produce building blocks, wall and ceiling plasters.

F. Timber

T7. The Anglo American Corporation and the Plate Glass Company, both of South
Africa, are in the process of embarking on a joint venture to manufacture
glue-laminated timber for use in the building industry. They have established a
new company called Gluelam Products, Lid., which is building a factory in Umtali.
Timber is expected to replace imported softwoods and save Southern Rhodesia

$R 500,000 annually in foreign exchange.

78. Tanganyika Concessions, Ltd., of the United Kingdom, originally owned
Tanganyika Properties (Rhodesia), Ltd., and Commonwealth Timber Industries, Ltd.,
both of which process timber in Southern Rhodesia.

79. K and L Timbers, Ltd., of South Africa owns Rhodesian Timber Holdings, Ltd.,
and Timber and builders Hardware Merchants.

G. Glass
80. Plate Glass Industries (Rhodesia), Ltd., a subsidiary of the Plate Glass

Company of South Africa (see para. T7 above), manufactures glass products for the
automotive industry.

1/ Ibid., para. 90.
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8l. Consolidated Glass Works (Rhodesia), Ltd., a subsidiary of Consolidated
Glass Works (South Africa), Ltd., manufactures glass and plastic containers and
glass tableware.

82. Rhodesian Safety Glass (Pvt.), Ltd., which is 60 per cent owned by
Pilkington Brothers, Ltd., of the United Kingdom, also manufactures glass.

H. Paper

83. The Rhodesian Fulp and Paper Industries (RJOPULP) in which Premier Paper
Mills, Ltd., of South Africa has an interest, is the major paper manufacturing
company in the Territory. Its report for the 1972/73 financial year indicates
that the company has not yet recovered from the reduced profits of the 1971/72
financial year (see table 5 above). The company reportedly has had difficulties
in obtaining adequate and regular supplies of its basic raw material.

84, BPB Industries, Ltd., of the United Kingdom originally owned T5 per cent of
Allied Rhodesian Manufacturers (Pvt.), which in turn wholly owns the Salisbury
Waste Paper Salvage Company (Pvt.), Ltd., Rhodesia, and the Umtali Board and
Paper Mills (Pvt.), Ltd., Rhodesia. These subsidiaries manufacture paper, paper
board and packaging products. In 1973, they experienced a shortage of waste
paper.

I, Iron, steel and other metal products

85. The Iron and Steel Industrial Corporation (ISCOR) of South Africa owns the
Rhodesian Steel Sales Company (Pvt.), Ltd.

86. Veldmaster (Rhodesia) (Pvt.), Ltd., which is 50 per cent owned by the Union
Steel Corporation of South Africa, Ltd., produces specialized steel products and
manufactures copper and aluminium wiring.

87. The British Metal Corporation (Central Africa) (Pvt.), a subsidiary of the
Amalgamated Metal Corporation, Ltd. (AMC) of the United Kingdom, manufacturés
ferrous and non-ferrous metals.,

88. ‘The Metal Box Company of Central Afvica, Ltd., originally 93 per cent owned
by the Metal Box Company, Ltd., of the United Kingdom, manufactures metal
packaging containers and closures in Salisbury.

89, As noted in a previous report, Stewarts and Lloyds of South Africa, Ltd.,
in which the British Steel Corporation has a 23 per cent interest,. operates in
Southern Rhodesia through its subsidiary, Tubemakers of Rhodesia.

90. Aberdare Cables (Africa), Ltd., of South Africa has an interest in Aberdare
(Rhodesia), Ltd., a manufacturer of cables. In 1973, the Southern Rhodesian
company reported that it had experienced many problems, none of which was
specified, but it conceded that its financial returns for 1972/73 were lower than
those for 1971/T2.
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J. Equipment and other tools

91. John Brown and Company, Ltd., of the United Kingdom originally held a

50 per cent interest in F. Issels and Sons, Ltd. (Rhodesia) and a 39 per cent
interest in Rhodesia Alloys. Through these subsidiaries, it manufactures
machines and cutting tools. Other companies in this field include Samuel
Osborn, Ltd. (Rhodesia), a subsidiary of Samuel Osborn, Ltd. (South Africa), and
Richard Castain (Africa), Ltd., a subsidiary of Richard Castain, Ltd., of the
United Kingdom.

K. Electrical products

92, Claude Neon Lights, Ltd., of South Africa, through its Southern Rhodesian
subsidiary, Claude Neon Lights, Ltd., manufactures and leases neon and
fluorescent plastic signs and vacuum forced products (see table 5 above).

93. Consclidated Lighting, Ltd., of South Africa owns Consolidated Lighting
(Rhodesia), Ltd., manufacturers of lighting equipment.

ok, Oldham and Son (Rhodesia), Ltd., a subsidiary of Oldham and Son (Africa),
Iitd., of South Africa manufactures and distributes batteries, gas detectors and
miners' lamps.

95. Reyrolle, Ltd., of the United Kingdom has two subsidiaries in Southern
Rhodesia. A. Reyrolle and Company (Rhodesia), Itd., and C. A. Parsons and
Company (Rhodesia) (Pvt.), Ltd. Both subsidiaries manufacture turbine
generators, transformers and motors.

96." General Electric Company, Ltd., of the Unitd Kingdom originally wholly
owned GEC (Rhodesia) (Pvt.), Ltd., manufacturers of a variety of electrical
products,

97. Hoover (Rhodesia) (Pvt.), Ltd., originally wholly owned by Hoover, Ltd., of
the United Kingdom, manufactures and markets domestic appliances,

o

L. Matches-

.98, The Lion Match Company (Rhodesia), Ltd., is owned by both the British
Match Corporation, Ltd., of the United Kingdom and the Lion Match Company of
South Africa. The British partner originally owned a 64 per cent interest in
the Southern Rhodesian subsidiary. Southern Rhodesia has one of the major

overseas factories of the British Match Corporation.

M. Oxygen and other gases and pharmaceuticals

99. The British Oxygen Company, Ltd., originally owned Rhodesian Oxygen (Pvt.),
Ltd. The Southern Rhodesian subsidiary has announced its intention to build a
nitrous oxide plant at an estimated cost of $R 70,000 and production is expected
to begin in 19T4. The company anticiprates that local production of nitrous oxide
will lead to a considerable saving of foreign exchange.
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100, Geddes (Rhodesia) Ltd., in which the Glaxo Group, Ltd., of the United
Kingdom originally held a 2€.7 per cent interest, manufactures and sells
pharmaceuticals.

N. PFertilizers and pest control

101, As noted in the previous report of +he Special Committee, m/ Sable Chemical
Industries, Ltd., owned by both Sable Chemical Industries (South Africa) and the
Industrial Development Corporation (IDC) of South Africa, is the leading
producer of nitrogenous fertilizer in Southern Rhodesia.

102, Fisons, Ltd., of the United Kingdom originally wholly owned Fison Pest
Control (Central Africa) (Pvt.), Ltd., and 27.6 per cent of the Rhodesia
Fertilizer Corporation, Ltd., both of which manufacture and market crop protection
chemicals and agricultural fertilizers.

O, Textiles

103. As previously noted, Davis Whitehead and Sons (Rhodesia), Ltd., in which
Lonrho, Ltd., originally held a 65 per cent interest, is the largest textile
manufacturer in Southern Rhodesia.

10k, Natal Canvas Rubber Manufacturers, Ltd., and Natal Consolidated Industrial
Investment, Ltd., jointly own Consolidated Textiles (Rhodesia), Ltd., a
manufacturer of textiles.

m/ Ibid., para. 93.
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5. RETAIL SHOPS

105. Foreign economic interests are also involved in the retail industries of
Southern Rhodesia especially department stores. As indicated in table 6 below,

the retail trade value index of the department stores has remained above the 1965
trade value index since 1969. Fluctuations in the monthly index during 1973 appear
in table T below.

Table 6

Southern Rhodesia: retail trade value index of department
stores, 1966-1972

(1965 = 100.00)

1966 89.8
1967 95.2
1968 99.3
1969 10k.1
1970 108.1
1971 116.8
1972 119.6

Source: Southern Rhodesia, Monthly Digest of Statistics,
October 1973.

Table T

Southern Rhodesia: monthly retail trade value index of
department stores, January-July 1973

(1965 = 100.00)

January 109.7
- February 101.0
March 102.6
April 111.5
May 123.7
June 119.7
July 108.8

Source: Southern Rhodesia, Monthly Digest of Statistics,
October 1973.
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106. South African interests dominate the department stores in Southern Rhcdesia.
Edgars Stores Ltd., Edwards, Ltd., Greatermans, Ltd., O K Bazaar Group, Ltd., all
of South Africa have chain stores in the major cities of Southern Rhodesia. In
1973, Macy's Consolidated (Pvt.) Ltd., associated with R. H. Macy and Company of
the United States, bought Duly's Angwa Street property in Salisbury from

London Country Properties for $R 1.5 million. F. W. Woolworth and Company, Ltd.,
of the United Kingdom, which is associated with F. W. Woolworth and Company of
the United States, also has chain stores in Salisbury and Bulawayo.

107. If the figures in tables 6 and T are to be believed, department stores in
Southern Rhodesia have been doing fairly well since 1969. n/ This may indicate
either the success of the Southern Rhodesian programme to manufacture import
substitutes, or the ability of Southern Rhodesia to acquire imports by evading
sanctions (see A/9623/Add.2, annex, paras. 196 and ff).

6. FINANCE

108. Foreign economic interests, especially United Kingdom interests, are also
involved in the banking and financial institutions of Southern Rhodesia. The
Standard and Chartered Bank Group, Ltd., of the United Kingdom originally wholly
owned the Standard Bank in Southern Rhodesia (100 per cent); Standard Finance, Ltd.
(100 per cent); RIB Holdings (Pvt.), Ltd. (26 per cent); and the Export Credit
Insurance Corporation of Rhodesia Ltd. (13 per cent). Through these subsidiaries,
the Standard and Chartered Bank Group performs every aspect of banking services in
Southern Rhodesia. According to the advertisements of Southern Rhodesian companies,
for example, the Standard Bank has been utilized in the transactions of payments
involved in the violations of sanctions. o/ Barclays Bank International, Ltd., of
the United Kingdom originally had branches in the major cities of the Territory
and wholly owned the Barclays Bank International Executor and Trust Company (Pvt.),
Ltd., Rhodesia. The National and Grindlays Bank, Ltd., of the United Kingdom also
originally owned branches in the major cities of the Territory.

T. IMPLICATIONS OF THE INVOLVEMENT OF FOREIGN ECONOMIC
INTERESTS IN THE ECONOMY OF SOUTHERN RHODESIA

A. IEmployment

109. As stated in paragraphs 10-12 of the present report, one of the objectives of
the illegal régime in encouraging the participation of foreign economic interests
in the economy of the Territory is to assure that Europeans are fully employed at
high salaries. An examination of the statistics provided by the illegal régime
(cee table 8 below), confirms that this objective has regularly been attained
since 1963. In 1964, the total European population was estimated as 209,000

(see table 10 below), of whom 87,100 were employed (see table 8 below) and 50,861

n/ The retail index mey include the effects of inflation, but if the retail
shops had not been making profits, it is doubtful whether Macy's would be expanding
at its current rate.

gj‘ See The Journal of Commerce, Supplement, 19 June 1972, New York.
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were in school. In economic terms, these data appear to indicate the attainment
of full employment. Despite sanctions, the illegal régime has continued to
maintain full employment for the European population. In 1972, the total European
population was estimated to be 267,000 with 112,500 in employment and 59,708 in
school.

110. The manufacturing and the distributive sectors of the Southern Rhodesian
economy were reported to have employed a total of 34,380 Europeans in 1964 and
43,140 Europeans in 1972 (see table 8 below). In both of these years, these two
sectors employed the highest number of Europeens. In fact, in 1972, they employed
a little less than half of the total European population in employment. Although
the figures for ncn-African employment include the employment of Asians and
coloureds, in fact, they form an insignificant portion of non~African employment.

111. Furthermore, the manufacturing and distributive sectors together provide
considerably higher earnings for the Europeans than most of the other sectors.

In 1972, the average earnings of the Europeans were $R 3,632 (see table 8 below).
Thus, foreign economic interests serve a very important function for the illegal
régime in providing Europeans with employment at high salaries.

112. The picture becomes clearer when the European economic position is compared
and contrasted with that of the Africans. The African population in 1964 was
estimated to be 4.2 million persons (see table 10 below), of whom 647,100 were
employed in the money economy (see table 9 below). In the same year 634,100
Africans were in school. Most of the Africans work in the traditional economy in
which foreign economic interests have a very small role. In 1972, the total
African population was estimated at 5.5 million, with 848,000 in employment in the
money economy and 750,600 in school. Again, most of the Africans were involved in
the traditional economy. Proportionally the number of Europeans employed each year
between 1963 and 1973 rose faster than that of the Africans employed in the money
economy during the same period (see tables 8 and 9 below). Furthermore, a little
less than one half of the total Africans employed between 1963 and 1972 were
employed in European agriculture, in which there is little participation of foreign
economic interests. Therefore, the claims of the illegal régime that foreign
investment in Southern Rhodesia provides Africans with more jobs must be viewed as
political propaganda.

113. It has been noted above that the high salaries of the Europeans are the result
of the participation of foreign economic interests in the Territory's economy.

The foreign economic interests make profits even after paying high salaries to
European employees by using the Africans as cheap labour. ‘Thus, although the average
wage of a European in 1972 was $R 3,632, the average wage of an African was $R 332.
A study by the Corporate Information Center of the National Council of Churches
indicates that Europeans employed by the Union Carbide Corporation in Southern
Rhodesia in 1970 .received a minimum salary of $US 122.50 monthly; Africans received
an average salary of $US 50 monthly during the same period.

11k4. Thus, the entire employment framework of Southern Rhodesia in which foreign
economic interests are of central importance is exploitative towards the Africans,
remunerative towards the Europeans and profitable to the foreign economic interests.
To the illegal régime, the employment framework serves the political objective of
attracting white immigration into Southern Rhodesia and preventing Africans from
earning high salaries which would enable them to qualify as voters within the highly
quaelificative franchise of Southern Rhodesia in which income is the major measuring
rod.
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B. Mechanism for evading sanctions

115. Since 1965, foreign economic interests have provided the illegal régime with
the mechanism to evade United Nations sanctions. TFirst, through their interlocking
interests, companies in Europe and the United States can invest in Southern
Rhodesia through their subsidiaries in South Africa. 8Since South Africa
co-operates with Southern Rhodesia in many ways, it is difficult to detect foreign
investments channelled through South Africa. Through this complex process,
Southern Rhodesia has been able to evade United Nations sanctions.

116. Second, the prevalence of foreign economic interests in the economy of
Southern Rhodesia enables the illegal régime to pass to the companies the burden

of sustaining the economy and employment levels. Through a series of actions taken
under the "Emergency Powers Regulations (1969)", the illegal régime has been able
to insist that profits, except for certain South African subsidiaries, cannot be
repatriated. This has compelled foreign companies to reinvest their profits in
Southern Rhodesia. Furthermore, the companies are not allowed to dismiss employees
without the permission of the Mlnlster of Labour, thus enabling employees, .° .
especially Europeans, to continue to be employed by the foreign companies even if
they are not making any contribution to the productive process of the company.
Through a process of preventing their unemployment, the illegal régime has therefore
been able to shield the European pcopulation from feeling the burden of sanctions.
Although such compulsory employment should reduce the profits of the companies,

the companies have minimized the loss of profit by dismissing African employees

and by refusing to increase the salaries of working Africans.

117. In 1973, the illegal régime turned to foreign economic interests to increase
public revenue. In order to avoid alienating the Europeans by increasing income
and property taxes, a non-resident shareholders tax at the rate of 15 per cent on
taxable profits was imposed on subsidiary companies in Southern Rhodesis (see
para. 4 above). The régime expected to raise $R 6.5 million in revenue from this
tax in 1973.
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